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- y17, 16. ORAP. 246.-An Act To provide capital for agricultural development, to createIs. 2.] standard forms of investmentbased upon farm mortgage, to equalize rates of interest
[Public, No. 15.] upon farm loans, to furnish a market for United States bonds, to create Government

depositaries and financial agents for the United States, and for other purposes.

Fedr F L Be it enacted by the Senat and House of Repreentatives of the
Act m United States of America in Congress assembled, That the short title

Admnstao. of this Act shall be "The Federal Farm Loan Act." Its administra-
tion shall be under the direction and control of the Federal Farm
Loan Board hereinafter created.

Definitions. DEFINITIOS.

"Firstmortgag" SEC. 2. That wherever the term "first mortgage" is used in this
Act it shall be held to include such classes of firstliens on farm lands
as shall be approved by the Federal Farm Loan Board, and the

"Farm loan bonds credit instruments secured thereby. The term "farm loan bonds"
shall be held to include all bonds secured by collateral deposited with

Distinction. a farm loan registrar under the terms of this Act; they shall be dis-
tinguished by the addition of the words "Federal," or "joint stock,"
as the case may be.

Farm Loan Board. FEDIBAL FARM LOAN BOARD.

Farm Loan Bureu. SEC. 3. That there shall be established at the seat of government
Department in the Department of the Treasury a bureau charged with the execu-

tion of this Act and of all Acts amendatory thereof, to be known asthe Federal Farm Loan Bureau, under the general supervision of a
Federal Farm Loan Board.

Composition of Said Federal Farm Loan Board shall consist of five members,
including the Secretary of the Treasury, who shall be a member and
chairman ex officio, and four members to be appointed by the Presi-
dent of the United States, by and with the advice and consent of the

Appoinitments, Senate. Of the four members to be appointed by the President, not
more than two shall be appointed from one olitical party, and all
four of said members shall be citizens of the United States and shall
devote their entire time to the business of the Federal Farm Loan

Pay, etc. Board- they shall receive an annual salary of $10,000 payable
monthly, together with actual necessary traveling expenses.

Term of service. One of the members to be appointed by the President shall be desig-
nated by him to serve for two years, one for four years, one for six
years, and one for eight years, and thereafter each member so ap-
pointed shall serve for a term of eight years, unless sooner removed

sFi m Loa Commis- for cause by the President. One of the members shall be designated
by the President as the Farm Loan Commissioner, who shall be the
active executive officer of said board. Each member of the Federal
Farm Loan Board shall within fifteen days after notice of his appoint-
ment take and subscribe to the oath of office.

First meeting. The first meeting of the Federal Farm Loan Board shall be held in
Washington as soon as may be after the passage of this Act, at a
date and place to be fixed by the Secretary of the Treasury.Other employment No member of the Federal Farm Loan Board shall, during his con-
tinuance in office, be an officer or director of any other institution,
association, or partnership engaged in banking, or in the business of
making land mortgage loans or selling land mortgages. Before enter-
ing upon his duties as a member of the Federal Farm Loan Board
each member shall certify under oath to the President that he is
eligible under this section.

Fling vaancies. The President shall have the power, by and with the advice and
consent of the Senate, to fill any vacancy occurring in the member-
ship of the Federal Farm Loan Board; if such vacancy shall be filled
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during the recess of the Senate a commission shall be granted which
shall expire at the end of the next session.

The Federal Farm Loan Board shall appoint a farm loan registrar Farmloanregistrars.
in each land bank district to receive applications for issues of farm
loan bonds and to perform such other services as are prescribed by
this Act. It shall also appoint one or more land bank appraisers for ampBne rs and ex-
each land bank district and as many land bank examiners as it shall R
deem necessary. Farm loan registrars, land bank appraisers, and employment.
land bank examiners appointed under this section shall be public
officials and shall, during their continuance in office, have no connec-
tion with or interest in any other institution, association, or partner-
ship engaged in banking or in the business of making land mortgage Proviso.

loans or selling land mortgages: Provided, That this limitation shlsl eeTmporar employ-
not apply to persons employed by the board temporarily to do special
work.

The salaries and expenses of the Federal Farm Loan Board, and eyment o salaries
of farm loan registrars and examiners authorized under this section, Apprasers
shall be paid by the United States. Land bank appraisers shall
receive such compensation as the Federal Farm Loan Board shall
fix, and shall be paid by the Federal land banks and the joint stocie
land banks which they serve, in such proportion and in such manner
as the Federal Farm Loan Board shall order.

The Federal Farm Loan Board shall be authorized and empowered iEdmplo0 ye author-
to employ such attorneys, experts, assistants, clerks, laborers, and
other employees as it may deem necessary to conduct the business of
said board. All salaries and fees authonzed in this section and not
otherwise provided for shall be fixed in advance by said board and
shall be paid in the same manner as the salaries of the Federal Farm
Loan Board. All such attorneys, experts, assistants, clerks, laborers, serviceS.t to civs l

and other employees, and all registrars, examiners, and appraisers Vol. 22, p. 43.

shall be appointed without regard to the provisions of the Act of
January sixteenth, eighteen hundred and eighty-three (volume
twenty-two, United States Statutes at Large, page four hundred and
three), and amendments thereto, or any rule or regulation made in
pursuance thereof: Provided, That nothing herein shall prevent the fer to classified
President from placing said employees in the classified service. service

Every Federal land bank shall semiannually submit to the Federal Report ofsalaries.
Farm Loan Board a schedule showing the salaries or rates of compen-
sation paid to its officers and employees.

The Federal Farm Loan Board shall annually make a full report of Annual reports.

its operations to the Speaker of the House of Representatives, who
shall cause the same to be printed for the information of the Congress. ondition of banks

The Federal Farm Loan Board shall from time to time require etc.
examinations and reports of condition of all land banks established
under the provisions of this Act and shal publish consolidated state- Amot tabls,
ments of the results thereof. It shall cause to be made appraisals of etc.
farm lands as provided by this Act, and shall prepare and publish
amortization tables which shall be used by national farm loan associa-
tions and land banks organized under this Act.

The Federal Farm Loan Board shall prescribe a form for the state- me
r ms for state-

ment of condition of national farm loan associations and land banks
under its supervision, which shall be filled out quarterly by each such
association or bank and transmitted to said board.

It shall be the duty of the Federal Farm Loan Board to prepare from oB 
l"etsof intfeor

time to time bulletins setting forth the principal features of this Act tribu t ds.
and through the Department of Agriculture or otherwise to distribute
the same, particularly to the press, to agricultural journals, and to
farmers' organizations; to prepare and distribute in the same manner
circulars setting forth the principles and advantages of amortized farm
loans and the protection afforded debtors under this Act, instructing
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farmers how to organize and conduct farm loan associations, and
advising investors of the merits and advantages of farm loan bonds;
and to disseminate in its discretion information for the further instruc-
tion of farmers regarding the methods and principles of cooperative

Ex for. credit and organization. Said board is hereby authorized to use aPo, p. 3. reasonable portion of the organization fund provided in section thirty-
three of this Act for the objects specified n this paragraph, and is
instructed to lay before the Congress at each session its recommenda-
tions for further appropriations to carry out said objects.

Federal land banks. FEDEAL LAND BAKS.

b SS - 1 ° f "a d  SEC. 4. That as soon as practicable the Federal Farm Loan Board
shall divide the continental United States, excluding Alaska, into
twelve districts, which shall be known as Federal landbank districts,

t.pymntet o an.d may be designated by number. Said districts shall be appor-tioned with due regard to the farm loan needs of the country, but no
such district shall contain a fractional part of any State. The bounda-
ries thereof may be readjusted from tune to time in the discretion of
said board.

Bank for each dis- The Federal Farm Loan Board shall establish in each Federal land
trt. bank district a Federal land bank, with its principal office located in

such city within the district as said board shall designate. Each
Federal land bank shall include in its title the name of the city in

Branches. which it is located. Subject to the approval of the Federal Farm
Loan Board, any Federal land bank may establish branches within the
land bank district

Temporary manage Each Federal land bank shall be temporarily managed by five
met directors appointed by the Federal Farm Loan Board. Said directors

shall be citizens of the United States and residents of the district.
They shall each give a surety bond, the premium on which shall be
paid from the funds of the bank. They shall receive such compensa-

Preliminary organi- tion as the Federal Farm Loan Board shall fix. They shall choosezation. from their number, by majority vote, a president, a vice president, a
secretary and a treasurer. They are further authorized and em-
powered to employ such attorneys, experts, assistants, clerks,
laborers, and other employees as they may deem necessary, and to fix
their compensation, subject to the approval of the Federal Farm Loan
Board.

Organization certif- Said temporary directors shall, under their hands, forthwith make
ate. an organization certificate, which shall specifically state:

Name. First. The name assumed by such bank.
District. Second. The district within which its operations are to be carried

on, and the particular city in which its principal office is to be located.
Capitrl. Third. The amount of capital stock and the number of shares into
Pnrea allowed which the same is to be divided: Provided, That every Federal land

bank organized under this Act shall by its articles of association permit
an increase of its capital stock from time to time for the purpose of
providing for the issue of shares to national farm loan associations and
stockholders who may secure loans through agents of Federal land
banks in accordance with the provisions of this Act.

Purposes, etc. Fourth. The fact that the certificate is made to enable such persons
to avail themselves of the advantages of this Act. The organization
certificate shall be acknowledged before a judge or clerk of some court
of record or notary public, and shall be, together with the acknowl-

it edgment thereof, authenticated by the seal of such court or notary,
misoner, etc. o- transmitted to the Farm Loan Commissioner, who shall record and

carefully preserve the same in his office, where it shall be at all times
open to public inspection.
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The Federal Farm Loan Board is authorized to direct such changes Changes by Board.

in or additions to any such organization certificate, not inconsistent
with this Act, as it may deem necessary or expedient.

Upon duly making and filing such organization certificate the bank Incorporation.

shall become, as from the date of the execution of its organization
certificate, a body corporate, and as such, and in the name designated
in the organization certificate, it shall have power- Corporate powers.

First. To adopt and use a corporate seal. General.
Second. To have succession until it is dissolved by Act of Congress

or under the provisions of this Act.
Third. To make contracts.
Fourth. To sue and be sued, complain, interplead, and defend, in

any court of law or equity, as fully as natural persons.
Fifth. To elect or appoint directors, and by its board of directors

to elect a president and a vice president, appoint a secretary and a
treasurer and other officers and employees, define their duties, require
bonds of them, and fix the penalty thereof; by action of its board of
directors dismiss such officers and employees, or any of them, at pleas-
ure and appoint others to fill their places.

Sixth. To prescribe, by its board of directors, subject to the super- Br4ss.
vision and regulation of the Federal Farm Loan Board, by-laws not
inconsistent with law, regulating the manner in which its stock shall
be transferred, its directors elected, its officers elected or appointed,
its property transferred, its general business conducted, and the priv-
ileges granted to it by law exercised and enjoyed.

Seventh. To exercise, by its board of directors or duly authorized dentalpor
officers or agents, subject to law, all such incidental powers as shall be
necessary to carry on the business herein described.

After the subscriptions to stock in any Federal land bank by sPmanent organi
national farm loan associations, hereinafter authorized, shall have
reached the sum of $100,000, the officers and directors of said land
bank shall be chosen as herein provided and shall, upon becoming
duly qualified, take over the management of said land bank from the
temporary officers selected under this section.

The board of directors of every Federal land bank shall be selected Board directors.
as hereinafter specified and shall consist of nine members, each hold-
ing office for three years. Six of said directors shall be known as local Lo ca

directors, and shall be chosen by and be representative of national
farm loan associations; and the remaining three directors shall be Dtrct
known as district directors, and shall be appointed by the Federal
Farm Loan Board and represent the public interest.

At least two months before each election the Farm Loan Commis- Nominations for,
sioner shall notify each national farm loan association in writing that rOmidasocdtfons
such election is to be held, giving the number of directors to-be elected
for its district, and requesting each association to nominate one can-
didate for each director to be elected. Within ten days of the receipt
of such notice each association shall forward its nominations to said
Farm Loan Commissioner. Said commissioner shall prepare a list of
candidates for local directors consisting of the twenty persons secur-
ing the highest number of votes from national farm loan associations
making such nominations.

At least one month before said election said Farm Loan Cobamis- votng ndelection
sioner shall mail to each national farm loan association the list of
candidates. The directors of each national farm loan association shall
cast the vote of said association for as many candidates on said list
as there are vacancies to be filled, and shall forward said vote to the
Farm Loan Commissioner within ten days after said list of candidates
is received by them. The candidates receiving the highest number
of votes shall be elected as local directors. In case of a tie the Farm
Loan Commissioner shall determine the choice.
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DitrctEr. The Federal Farm Loan Board shall designate one of the districtDesignation and ten-
nre. directors to serve for three years and to act as chairman of the board

of directors. It shall designate one of said directors to serve for a
term of two years and one to serve for a term of one year. After the
first appointments each district director shall be appointed for a term
of three years.

Terms o loc l dl- At the first regular meeting of the board of directors of each Federal
land bank it shal be the duty of the local directors to designate two
of the local directors whose term of office shall expire in one year from
the date of such meeting, two whose term of office shall expire in two
years from said date, and two whose term of office shall expire i three
years from said date. Thereafter every local director of a Federal
land bank chosen as hereinbefore provided shall hold office for a term
of three years. Vacancies that may occur in the board of directors
shall be filled for the unexpired term in the manner provided for the
original selection of such directors.

Quafcations. Directors of Federal land banks shall have been for at least two
years residents of the district for which they are appointed or elected
and at least one district director shall be experienced in practical
farming and actually engaged at the time of his appointment in farm-

rempoymet mg operations within the district. No director of a Federal land bank
shall, during his continuance in office, act as an officer, director, or
employee of any other institution, association, or partnership engaged
in banking or in the business of making or selling land mortgage loans.

Pay, et. Directors of Federal land banks shal receive, in additon to any
compensation otherwise provided, a reasonable allowance for neces-
sary expenses in attending meetings of their respective boards, to bepproval by Bd paid by the respective Federal land banks. Any compensation that
may be provided by boards of directors of Federal land banks for
directors, officers, or employees shall be subject to the approval of the
Federal Farm Loan Board.

Capital stock. CAPITAL STOCK OF FEDERAL LAND BANKS.

Amount required. SEC. 5. That every Federal land bank shall have, before bein-
ning business, a subscribed capital of not less than $750,000. TheSubscriptions. Federal Farm Loan Board is authorized to prescribe the times and
conditions of the payment of subscriptions to capital stock, to reject
any subscription in its discretion, and to require subscribers to furnish
adequate security for the payment thereof.

Par vaie of shares. The capital stock of each Federal land bank shall be divided into
shares of $5 each, and may be subscribed for and held by any indi-
vidual, firm, or corporation, or by the Government of any State or of
the United States.

Transfers restricted. Stock held by national farm loan associations shall not be trans.
ferred or hypothecated, and the certificates therefor shall so state.

DIvidends. Stock owned by the Government of the United States in Federal
land banks shall receive no dividends, but all other stock shall share

voting power lim- in dividend distributions without preference. Each national farm
loan association and the Government of the United States shall be
entitled to one vote for each share of stock held by it in deciding
all questions at meetings of shareholders, and no other shareholder
shall be permitted to vote. Stock owned by the United States shall
be voted by the Farm Loan Commissioner, as directed by the FederalFarm Loan Board.

ubscriptions It shall be the duty of the Federal Farm Loan Board, as soon as
practicable after the passage of this Act, to open books of subscrip-
tion for the capital stock of a Federal land bank in each Federal

rniied States to land bank distn ct. If within thirty days after the opening of said
stck.r books any part of the minimum capitalization of $750,000 herein

prescribed for Federal land banks shall remain unsubscribed, it shall
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be the duty of the Secretary of the Treasury to subscribe the balance Payment.
thereof on behalf of the United States, said subscription to be sub-
ject to call in whole or in part by the board of directors of said land
bank upon thirty days' notice with the approval of the Federal
Farm Loan Board; and the Secretary of the Treasury is hereby
authorized and directed to take out shares corresponding to the
unsubscribed balance as called, and to pay for the same out of any
moneys in the Treasury not otherwise appropriated. Thereafter no subsequent isUes.
stock shall be issued except as hereinafter provided.

After the subscriptions to capital stock by national farm loan Retirement of origi.

associations shall amount to $750,000 in any Federal land bank, said es.

bank shall apply semiannually to the payment and retirement of the
shares of stock which were issued to represent the subscriptions to the
original capital twenty-five per centum of all sums thereafter sub-
scribed to capital stock until all such original capital stock is retired
at par.

At least twenty-five per centum of that part of the capital of any loAssetorequed f rom

Federal land bank for which stock is outstanding in the name of
national farm loan associations shall be held in quick assets, and
may consist of cash in the vaults of said land bank, or in deposits in
member banks of the Federal reserve system, or in readily marketable
securities which are approved under rules and regulations of the
Federal Farm Loan Board: Proviled, That not less than five per Investment in Gov.

centum of such capital shall be invested in United States Govern- erment bonds
-

ment bonds.
DO overnment deposi-

GOiVERNMENT DEPOSITrABIES. taries.

SEC. 6. That all Federal land banks and joint stock land banks baEnos.metos f lnd

organized under this Act, when designated for that purpose by the
Secretary of the Treasury, shall be depositaries of public money,
except receipts from customs, under such regulations as may be
prescribed by said Secretary; and they may also be employed as As ialts
financial agents of the Government; and they shall perform all such
reasonable duties, as depositaries of public money and financial
agents of the Government, as may be required of them. And the sit ired.

Secretary of the Treasury shall require of the Federal land banks
and joint stock land banks thus designated satisfactory security,
by the deposit of United States bonds or otherwise, for the safe-
keeping and prompt payment of the public money deposited with
them, and for the faithful performance of their duties as financial
agents of the Government. No Government funds deposited under i. Govrment

the provisions of this section shall be invested in mortgage loans
or farm loan bonds.

NATIONAL FARM LOAN ASSOCIATIONS. National farm loan
associations.

SEC. 7. That corporations, to be known as national farm loan Organization re

associations, may be organized by persons desiring to borrow money
on farm mortgage security under the terms of this Act. Such per- torticl of a

.c
ia

sons shall enter into articles of association which shall specify in
general terms the object for which the association is formed and the
territory within which its operations are to be carried on, and which
may contain any other provision, not inconsistent with law, which
the association may see fit to adopt for the regulation of its business
and the conduct of its affairs. Said articles shall be signed by the
persons uniting to form the association, and a copy thereof shall be
forwarded to the Federal land bank for the district, to be filed and
preserved in its office.

Every national farm loan association shall elect in the manner Baord fdirnt,.

prescribed for the election of directors of national banking associa-
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tions, a board of not less than five directors, who shall hold office for
Officerset the same period as directors of national banking associations. It

shall be the duty of said board of directors to choose in such manner
as they may prefer a secretary-treasurer, who shall receive such
compensation as said board of directors shall determine. The
board of directors shall elect a president, a vice president, and a loan
committee of three members.

Pay rstrictin. The directors and all officers except the secretary-treasurer shall
serve without compensation, unless the payment of salaries to them

Ridenoerqmi shall be approved by the Federal Farm Loan Board. All officers
and directors except the secretary-treasurer shall, during their term
of office, be bona fide residents of the territory within which the
association is authorized to do business, and shall be shareholders
of the association.

Sectary-se . It shall be the duty of the secretary-treasurer of every national
farm loan association to act as custodian of its funds and to deposit
the same in such bank as the board of directors may designate, to pay
over to borrowers all sums received for their account from the Federal
land bank upon first mortgage as in this Act prescribed, and to meet
all other obligations of the association, subject to the orders of the
board of directors and in accordance with the by-laws of the associa-
tion. It shall be the duty of the secretary-treasurer, acting under
the direction of the national farm loan association, to collect, receipt
for, and transmit to the Federal land bank payments of interest,
amortization installments, or principal arising out of loans made
through the association. He shall be the custodian of the securities,
records, papers, certificates of stock and all documents relating to or

surty bo bearing upon the conduct of the affairs of the association. He shall
furnish a suitable surety bond to be prescribed and approved by the
Federal Farm Loan Board for the proper performance of the duties im-
posed upon him under this Act, which shall cover prompt collection

eIPorti bt and transmission of funds. He shall make a quarterly report to the
Federal Farm Loan Board upon forms to be provided for that purpose.
Upon request from said board said secretary-treasurer shall furnish
information regarding the condition of the national farm loan asso-
ciation for which he is acting, and he shall carry out all duly author-
ized orders of said board. He shall assure himself from time to time
that the loans made through the national farm loan association of
which he is an officer are applied to the purposes set forth in the
application of the borrower as approved, and shall forthwith report
to the land bank of the district any failure of any borrower to comply
with the terms of his application or mortgage. He shall also ascer-
tain and report to said bank the amount of any delinquent taxes on
land mortgaged to said bank and the name of the delinquent.

tioen as soe c  The reasonable expenses of the secretary-treasurer, the loan com-
mittee, and other officers and agents of national farm loan associa-
tions, and the salary of the secretary-treasurer shall be paid from the
general funds of the association, and the board of directors is author-

ssessment ed to set aside such sums as it shall deem requisite for that purpose
and for other expenses of said association. When no such funds are
available, the board of directors may levy an assessment on members
in proportion to the amount of stock held by each, which may be

dvances from land repaid as soon as funds are available, or it may secure an advance
from the Federal land bank of the district, to be repaid with interest
at the rate of six per centum per annum, from dividends belonging
to said association. Said Federal land bank is hereby authorized to
make such advance and to deduct such repayment.

Formatin of asso Ten or more natural persons who are the owners, or about to
P, p. 370. become the owners, of farm land qualified as security for a mortgage

loan under section twelve of this Act, may unite to form a national
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farm loan association. They shall organize subject to the require- fcp.862.
ments and the conditions specified in this section and in section four
of this Act, so far as the same may be applicable: Provided, That Poi o.t
the board of directors may consist of five members only, and instead
of a secretary and a treasurer there shall be a secretary-treasurer, who
need not be a shareholder of the association.

When the articles of association are forwarded to the Federal land daPiPlidi 0.
bank of the district as provided in this section, they shall be accom-
panied by the written report of the loan committee as required in
section ten of this Act, and by an affidavit stating that each of the ctdavt of qalifi-
subscribers is the owner, or is about to become the owner, of farm
land qualified under section twelve of this Act as the basis of a mort-
gage loan; that the loan desired by each person is not more than
$10,000, nor less than $100, and that the aggregate of the desired
loans is not less than $20,000; that said affidavit is accompanied by stockettc.
a subscription to stock in the Federal land bank equal to five per
centum of the aggregate sum desired on mortgage loans; and that a
temporary organization of said association has been formed by the
election of a board of directors, a loan committee, and a secretary-
treasurer who subscribes to said affidavit, giving his residence and
post office address.

Upon receipt of such articles of association, with the accompanying A d a

affidavit and stock subscription, the directors of said Federal land
bank shall send an appraiser to investigate the solvency and character
of the applicants and the value of theirlands, and shall then determine
whether m their judgment a charter should be granted to such asso-
ciation. They shall forward such articles of association and the Transmittal to
accompanying affidavit to the Federal Farm Loan Board with their
recommendation. If said recommendation is unfavorable, the charter
shall be refused.

If said recommendation is favorable, the Federal Farm Loan Board Iss oichart W
shall thereupon grant a charter to the applicants therefor designat-
ing the territory in which such association may make loans, and
shall forward said charter to said applicants through said Federal
land bank: Provided, That said Federal Farm Loan Board may for ireton of Board.
good cause shown in any case refuse to grant a charter.

Upon receipt of its charter such national farm loan association Charter power
shall be authorized and empowered to receive from the Federal land
bank of the district sums to be loaned to its members under the terms
and conditions of this Act.

Whenever any national farm loan association shall desire to secure ndSbsip'ns tos
for any member a loan on first mortgage from the Federal land bank cre los.
of its district it shall subscribe for capital stock of said land bank
to the amount of five per centum of such loan, such subscription to
be paid in cash upon the granting of the loan by said land bank.
Such capital stock shall be held by said land bank as collateral Held acollatea.

security for the payment of said loan but said association shall be
paid any dividends accruing and payable on said capital stock while
it is outstanding. Such stock may, in the discretion of the directors, mRenri t on pay-
and with the approval of the Federal Farm Loan Board, be paid off
at par and retired, and it shall be so paid off and retired upon full
payment of the mortgage loan. In such case the national farm loan soca stck.
association shall pay off at par and retire the corresponding shares
of its stock which were issued when said land bank stock was issued.
The capital stock of a Federal land bank shall not be reduced to an Reduction ^sc 1 b
amount less than five per centum of the principal of the outstanding capi
farm loan bonds issued by it.

CAPITAL STOCK OF NATIONAL FARM LOAN ASSOCIATIONS. oek Oam lo1

SEC. 8. That the shares in national farm loan associations shall be P -' "'t

of the par value of $5 each.
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Voting ri Every shareholder shall be entitled to one vote on each share of
stock held by him at all elections of directors and in deciding all

P
i. questions at meetings of shareholders: Provided, That the maximum

number of votes which may be cast by any one shareholder shall be
twenty.

Limited to borrow- No persons but borrowers on farm land mortgages shall be mem-
bers or shareholders of national farm loan associations. Any person

metbipts me. desiring to borrow on farm land mortgage through a national farm
loan association shall make application for membership and shall
subscribe for shares of stock m such farm loan association to an

Issue and amount equal to five per centum of the face of the desired loan, saidrssue and rtmap. .. . ..
tion. subscription to be paid in cash upon the granting of the loan. If the

application for membership is accepted and the loan is granted, the
applicant shall, upon full payment therefor, become the owner of
one share of capital stock m said loan association for each $100 of
the face of his loan, or any major fractional part thereof. Said capital
stock shall be paid off at par and retired upon full payment of said

lo' as co lla t
e

l for loan. Said capital stock shall be held by said association as collateral
security for the payment of said loan, but said borrower shall be
paid any dividends accruing and payable on said capital stock while
it is outstanding.

Incra.foraddimaola Every national farm loan association formed under this Act shall
by its articles of association provide for an increase of its capital
stock from time to time for the purpose of securing additional loans
for its members and providing for the issue of shares to borrowers
in accordance with the provisions of this Act. Such increases shall
be included in the quarterly reports to the Federal Farm Loan Board.

Special provisions. NATIONAL FARM LOAN ASSOCIATIONS.-SPECIAL PEOVISIONS.

g ags ormmort- SEC. 9. That any person whose application for membership is
ppcat ons accepted by a national farm loan association shall be entitled to

borrow money on farm land mortgage upon filing his application in
accordance with section eight and otherwise complying with the
terms of this Act whenever the Federal land bank of the district has
funds available for that purpose, unless said land bank or the Federal
Farm Loan Board shall, in its discretion, otherwise determine.

ymay be tinclddte n Any person desiring to secure a loan through a national farm loan
loans. association under the provisions of this Act may, at his option, borrow

from the Federal land bank through such association the sum neces-
sary to pay for shares of stock subscribed for by him in the national
farm loan association, such sum to be made a part of the face of the

Limit. loan and paid off in amortization payments: Provided, Guwever, That
such addition to the loan shall not be permitted to increase said
loan above the limitation imposed in subsection fifth of section
twelve.

allowed land associ Subject to rules and regulations prescribed by the Federal Farm
tipos. Loan Board, any national farm loan association shall be entitled to

retain as a commission from each interest payment on any loan
indorsed by it an amount to be determined by said board not to
exceed one-eighth of one per centum semiannually upon the unpaid
principal of said loan, any amounts so retained as commissions to
be deducted from dividends payable to such farm loan association
by the Federal land bank, and to make application to the land bank
of the district for loans not exceeding in the aggregate one-fourth of

Loans allowed. its total stock holdings in said land bank. The Federal land banks
shall have power to nmake such loans to associations applying therefor
and to charge interest at a rate not exceeding six per centum per
annum.
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Shareholders of every national farm loan association shall be held shRSnblity of
individually responsible, equally and ratably, and not one for an-
other, for all contracts, debts, and engagements of such association to
the extent of the amount of stock owned by them at the par value
thereof, in addition to the amount paid in and represented by their
shares.

After a charter has been granted to a national farm loan association, Reqimn ts ofap
any natural person who is the owner, or about to become the owner, of Po, p. 370.
farm land qualified under section twelve of this Act as the basis of a
mortgage loan, and who desires to borrow on a mortgage of such
farmland, may become a member of the association by a two-thirds
vote of the directors upon subscribing for one share of the capital
stock of such association for each $100 of the face of his proposed
loan or any major fractional part thereof. He shall at the same
time file with the secretary-treasurer his application for a mortgage
loan, giving the particulars required by section twelve of this Act.

APPRAISAL. Appatal.

SEC. 10. That whenever an application for a mortgage loan is mamo i eopp
made to a national farm loan association, it shall be first referred to for lm
the loan committee provided for in section seven of this Act. Said An

ep-. 366
loan committee shall examine the land which is offered as security for
the desired loan and shall make a detailed written report signed by
all three members, giving the appraisal of said land as determined
by them and such other information as may be required by rules
and regulations to be prescribed by the Federal Farm Loan Board.
No loan shall be approved by the directors unless said loan committee Approval require
agrees upon a favorable report.

The written report of said loan committee shall be submitted to the Submission to land
Federal land bank, together with the application for the loan, and the
directors of said land bank shall examine said written report when they
pass upon the loan application which it accompanies, but they shall
not be bound by said appraisal.

Before any mortgage loan is made by any Federal land bank, or Repor, etc.,of bank
joint stock land bank, it shall refer the application and written report p
of the loan committee to one or more of the land bank appraisers
appointed under the authority of section three of this Act, and such *s, p. 361.
appraiser or appraisers shall investigate and make a written report
upon the land offered as security for said loan. No such loan shall
be made by said land bank unless said written report is favorable.

Forms for appraisal reports for farm loan associations and land Forms.
banks shall be prescribed b the Federal Farm Loan Board.

Land bank appraisers shall make such examinations and appraisals DutIsoft ppraisers
and conduct such investigations, concerning farm loan bonds and first
mortgages, as the Federal Farm Loan Board shall direct.

No borrower under this Act shall be eligible as an appraiser under Bsd dapcp .d-
this section, but borrowers may act as members of a loan committee a s
m any case where they are not personally interested in the loan under
consideration. When any member of a loan committee or of a board
of directors is interested, directly or indirectly, in a loan, a majority
of the board of directors of any national farm loan association shall
appoint a substitute to act in his place in passing upon such loan.

Powers of farm loan
POWERS OF NATIONAL FARM LOAN ASSOCIATIONS. assoeations.

SEC. 11. That every national farm loan association shall have Degnated.
power:

First. To indorse, and thereby become liable for the payment of, ofs aders
mortgages taken from its shareholders by the Federal land bank of
its district.

91890°-VOL 39-Pr 1-24
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Dvir a-to br- Second. To receive from the Federal land bank of its district funds
advanced by said land bank, and to deliver said funds to its share-
holders on receipt of first mortgages qualified under section twelve of
this Act.

cquire, etc., prP- Third. To acquire and dispose of such property, real or personal, as
may be necessary or convenient for the transaction of its business.

deosit.~ te of  Fourth. To issue certificates against deposits of current funds
bearing interest for not longer than one year at not to exceed four per
centum per annum after six days from date, convertible into farm loan
bonds when presented at the Federal land bank of the district in the" 0  amount of $25 or any multiple thereof. Such deposits, when received,
shall be forthwith transmitted to said land bank, and be invested by
it in the purchase of farm loan bondsissued by a Federalland bank or
in first mortgages as defined by this Act.

Loan restrictions. RESTRICTONS ON LOANS BASED ON FIRST MORTGAGES.

specified oitis. SE. 12. That no Federal land bank organized under this Act shall
make loans except upon the following terms and conditions:

Tofirstmortga First. Said loans shall be secured by duly recorded first mortgages
on farm land within the land bank district in which the bank is
situated.

nortmation ag' Second. Every such mortgage shall contain an agreement providing
Detais. for the repayment of the loan on an amortization plan by means of a

fixed number of annual or semiannual installments sufficient to cover,
first, a charge on the loan, at a rate not exceeding the interest rate in
the last series of farm loan bonds issued by the land bank making theloan; second, a charge for administration and profits at a rate notexceeding one per centum per annum on the unpaid principal, saidtwo rates combined constituting the interest rate on the mortgage;
and, third, such amounts to be applied on the principal as will extn-
guish the debt within an agreed period, not less than five years norPro pm more than forty years: Provided, hat after five years from the date

dvance py s. upon which a loan is made additional payments in sums of $25 or any
multiple thereof for the reduction of the principal, or the payment ofthe entire principal, may be made on any regular installment dateunder the rules and regulations of the Federal Farm Loan Board:

terminetion o Androidedfurther, That before the first issue of farm loan bonds byany land bank the interest rate on mortgages may be determined inthe discretion of said land bank subject to the provisions and limita-
tions of this Act.

Rate of interet. Third. No loan on mortgage shall be made under this Act at a rate
of interest exceeding six per centum per annum, exclusive of amorti-
zation payments.

rurpo-. Fourth. Such loans may be made for the following purposes and for
no other:

PUrhbase of an (a) To provide for the purchase of land for agricultural uses.
sttocementc ive (b) To provide for the purchase of equipment, fertilizers and livestock necessary for the proper and reasonable operation of the mort-

gaged farm; the term "equipment" to be defined by the Federal
Farm Loan Board.

Improvement,etc. (C) To provide buildings and for the improvement of farm lands;
the term "improvement to be defined by the Federal Farm LoanBoard.

Payment of stig (d) To liquidate indebtedness of the owner of the land mortgaged,
existing at the time of the organization of the first national farm loanassociation established in or for the county in which the land mort-
gaged is situated, or indebtedness subsequently incurred for purposes
mentioned in this section.
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Fifth. No such loan shall exceed fifty per centum of the value of Limit'tion alue
the land mortgaged and twenty per centum of the value of the perma- fPP
nent, insured improvements thereon, said value to be ascertained by
appraisal, as provided in section ten of this Act. In making said Basis of apprais.
appraisal the value of the land for agricultural purposes shall be the
basis of appraisal and the earning power of said land shall be a
principal factor.

A reappraisal may be permitted at any time in the discretion of the dRapprais for ad
Federalland bank, and such additional loan may be granted as such t am .
reappraisal will warrant under the provisions of this paragraph.
Whenever the amount of the loan applied for exceeds the amount
that may be loaned under the appraisal as herein limited, such loan
may be granted to the amount permitted under the terms of this
paragraph without requiring a new application or appraisal.

Sixth. No such loan shall be made to any person who is not at the laTdortgagedt o
time, or shortly to become, engaged in the cultivation of the farm
mortgaged. In case of the sale of the mortgaged land, the Federal
land bank may permit said mortgage and the stock interests of the
vendor to be assumed by the purchaser. In case of the death of the
mortgagor, his heir or heirs, or his legal representative or represent-
tives, shall have the option, within sixty days of such death, to
assume the mortgage and stock interests of the deeeased.

Seventh. The amount of loans to any one borrower shall in no case AImou t s 
imited.

exceed a maximum of $10,000, nor shall any loan be for a less sum
than $100.

Eighth.' Every applicantfor a loan under the terms of this Act shall fom s p
t

s
c. 

d

make application on a form to be prescribed for that purpose by the
FederatFarm Loan Board, and such applicant shall state the objects
to which the proceeds of said loan are to be applied, and shall afford
such other information as may be required.

Ninth. Every borrower shall pay simple interest on defaulted pay- 1iSIy 1t of taes,
ments at the rate of eight per centum per annum, and by express
covenant in his mortgage deed shall undertake to pay when due all
taxes, liens, judgments, or assessments which may be lawfully
assessed against the land mortgaged. Taxes, liens, judgments, or
assessments not paid when due, and paid by the mortgagee, shall
become a part of the mortgage debt and shall bear simple interest at
the rate of eight per centum per annum. Every borrower shall under- InsUa n ce equi-d.
take to keep insured to the satisfaction of the Federal Farm Loan
Board all buildings the value of which was a factor in determining
the amount of the loan. Insurance shall be made payable to the
mortgagee as its interest may appear at time of loss, and, at the option
of the mortgagor and subject to general regulations of the Federal
Farm Loan Board, sums so received may be used to pay for recon-
struction of the buildings destroyed.

Tenth. Every borrower who shall be granted a loan under the pro- Agrt tspeo uvisions of this Act shall enter into an agreement, in form and under
conditions to be prescribed by the Federal Farm Loan Board, that if
the whole or any portion of his loan shall be expended for purposes
other than those specified in his original application,. or if the borrower
shall be in default in respect to any condition or covenant of the
mortgage, the whole of said loan shall, at the option of the mortgagee,
become due and payable forthwith: Provided, That the borrower may Po o asso-
use part of said loan to pay for his stock in the farm loan association, atioustoek,etc.
and the land bank holding such mortgage may permit said loan to be
used for any purpose specified in subsection fourth of this section.

Eleventh. That no loan or the mortgage securing the same shall be vadity o lan.
impaired or invalidated by reason of the exercise of any power by any
Federal land bank or national farm loan association in excess of the
powers herein granted or any limitations thereon.

371
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dsg tamted Funds transmitted to farm loan associations by Federal land banks
b to be loaned to its members shall be in current funds, or farm loan

bonds, at the option of the borrower.

Fedral land bank. POWER8 OF FIDERAL LAND BANKS.

Pos sPpc SE3. 13. That every Federal land bank shall have power, subject
to the limitations and requirements of this Act-

Issue, etc., of bonds. First. To issue, subject to the approval of the Federal Farm Loan
Board, and to sell farm loan bonds of the kinds authorized in this Act,
to buy the same for its own account, and to retire the same at or before
maturity.

Pagea of mort Second. To invest such funds as maybe in its possession in the
purchase of qualified first mortgages on farm lands situated within
the Federal land bank district within which it is organized or for which
it is acting.

GS irt m=eeas Third. To receive and to deposit in trust with the farm loan regia
e. trar for the district, to be by him held as collateral security for farm

loan bonds, first mortgages upon farm land qualified under section
twelve of this Act, and to empower national farm loan associations, orduly authorized agents, to collect and immediately pay over to said
land banks the dues, interest, amortization instalments and other
sums payable under the terms, conditions, and covenants of the mort-
gages and of the bonds secured thereby.

PSertyholdnh Fourth. To acquire and dispose of-
P O s. (a) Such property, real or personal, as may be necessary or con-venient for the transaction of its business, which, however, may be in

tatt part leased to others for revenue purposes.
rt5tly. e poa" (b) Parcels of land acquired in satisfaction of debts or purchased at

sales under judgments, decrees, or mortgages held by it. But no such
bank shall hold title and possession of any real estate purchased or
acquired to secure any debt due to it, for a longer period thanfive
years, except with the special approval of the Federal Farm Loan
Board in writing.

etbna chck wFifth. To deposit its securities, and its current funds subject to
check, with any member bank of the Federal Reserve System, and to
receive interest on the same as may be agreed.

lo.eas. t moS Sixth. To accept deposits of securities or of current funds fromnational farm loan associations holding its shares, but to pay no
interest on such deposits.

Borrow money. Seventh. To borrow money, to give security therefor, and to pay
interest thereon.

Deal in bonds Eighth. To buy and sell United States bonds.
bC ee etc, to Ninth. To charge applicants for loans and borrowers under rulesand regulations promulgated by the Federal Farm Loan Board,

reasonable fees not exceeding the actual cost of appraisal and de-termination of title. Legal fees and recording charges imposed bylaw in the State where the land to be mortgaged is located may also
be included in the preliminary costs of negotiating mortgage loans.
The borrower may pay such fees and charges or he may arrange
with the Federal land bank making the loan to advance the same, inwhich case said expenses shall be made a part of the face of the loan
and paid off in amortization payments. Such addition to the loan
shall not be permitted to increase said loan above the limitations
provided in section twelve.

Bank rerictions. RESTRICTIONS ON FEDERAL LAND BANKS.

Desinated SEC. 14. That no Federal land bank shall have ower-
OthS rbkmg blsi- First. To accept deposits of current funds payable upon demand

except from its own stockholders, or to transact any banking or
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other business not expressly authorized by the provisions of this Act.

Second. To loan on first mortgage except through national farm smiexPtthrough
loan associations as provided in section seven and section eight of
this Act, or through agents as provided in section fifteen.

Third. To accept any mortgSes on real estate except first mort- fcLpt oter than
gages created subject to all limitations imposed by section twelve
of this Act, and those taken as additional security for existing loans.

Fourth. To issue or obligate itself for outstanding farm loan bonds -boEnissue 'im""
in excess of twenty times the amount of its capital and surplus, or
to receive from any national farm loan association additional mort-
gages when the principal remaining unpaid upon mortgages already
received from such association shall exceed twenty times the amount
of its capital stock owned by such association.

Fifth. To demand or receive, under any form or pretense, any misso, te
commission or charge not specifically authorized in this Act.

AGENTS OF FEDERAL LAND BANKS. Land bank Yate.

SEC. 15. That whenever, after this Act shall have -been in effeat hee no tahr
one year, it shall appear to the Federal Farm Loan Board that fm""
national farm loan associations have not been formed, and are not
likely to be formed, in any locality, because of pecliar local con-
ditions, said board may, m its discretion, authorize Federal land
banks to make loans on farm lands through agents approved by
said board.- - -: -

Such loans shall be subject to the same conditions and restrictions kdowby = is n
as if the same were made through national farm loan associations,
and each borrower shall contribute five per centum of the amount of
his loan to the capital of the Federal land bank, and shall become the
owner of as much capital stock of the land bank as such contribution
shall warrant.

No agent other than a duly incorporated bank, trust company,
mortgage company, or savings institution, chartered by the State
in which it has its principal office, shall be employed under the pro-
visions of this section. Payment for ap

Federal land banks may pay to such agents the actual expense of prais, etc.
appraising the land offered as security for a loan, examining and cer-
tifying the title thereof, and making, executing, and recording the
mortgage papers; and in addition may allow said agents not to exceed
one-half of one per centum per annum upon the unpaid principal
of said loan, such commission to be deducted from dividends payable
to the borrower on his stock in the Federal land bank. EM owd

Actual expenses paid to agents under the provisions of this section
shall be added to the face of the loan and paid off in amortization
payments subject to the limitations provided in subsection ninth
of section thirteen of this Act.

Said agents, when required by the Federal land banks, shall t etc. o
collect and forward to such banks without charge all interest and
amortization payments on loans indorsed by them.ndorsement of

Any agent negotiating any such loan shall indorse the same and mortgaes, etc.
become liable for the payment thereof, and for any default by the
mortgagor, on the same terms and under the same penalties as if the
loan had been originally made by said agent as principal and sold
by said agent to said land bank, but the aggregate of the unpaid prin-
cipal of mortgage loans received from any such agent shall not
exceed ten times its capital and surplus. Termination d

If at any time the district represented by any agent under the aga-y.
provisions of this section shall, in the judgment of the Federal Farm
Loan Board, be adequaely served by national farm loan associations,
no further loans shall be negotiated therein by agents under this
section. ' " :. '
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Joint stock land ,JOINT cTOCK fLAND BANKS.
banks. .~nt.-
thoa"tm °t  SEO. 16. That corporations, to be known as joint stock land banks

for carrying on the business of leading on farm mortgage security and
issuing farm loan bonds, maybe formed by any number of natural
persons not less than ten. They shall be organized subject to the

step 36. requirements and under the conditions set forth in section four of
A' .this Act, so far as the same may be applicable: Provided, That the

board of directors of every joint stock land bank shall consist of
not less than five members.

Rhspmpbily of Shareholders of every joint stock land bank organized under this
Act shall be held individually responsible, equally and ratably, and
not one for another, for all contracts, debts, and engagements of
such bank to the extent of the amount of stock owned by them at
the par value thereof, in addition to the amount paid in and repre-
sented by their shares.

Gos powers, te. Except as otherwise provided, joint stock land banks shall have the
powers of, and be subject to all the restrictions and conditions im-
posed on, Federal land banks by this Act, so far as such restrictions

NoGobvernment ad conditions are applicable: Provided, however, That the Govern-
onership in. ment of the United States shall not purchase or subscribe for any of

the capital stock of any such bank; and each shareholder of any such
bank shall have the same voting privileges as holders of shares in
national banking associations.

BondiS nelmit. No joint stock land bank shall have power to issue or obligate
itself for outstanding farm loan bonds in excess of fifteen times the

Business restric- amount of its capitaland surplus, or to receive deposits or to transact
any banking or other business not expressly authorized by the pro-
visions of this Act.

Capital requined. No joint stock land bank shall be authorized to do business until
capital stock to the amount of at least $250,000 has been subscribed,
one-half thereof paid in cash and the balance subject to call by the
board of directors, and a charter has been issued to it by the Federal
Farm Loan Board.

Issue 0 bons. No joint stock land bank shall issue any bonds until after the
capital stock is entirely paid up.

Disincttive form, Farm loan bonds issued by joint stock land banks shall be so
engraved as to be readily distinguished in form and color from farm
loan bonds issued by Federal land banks and shall otherwise bear
such distinguishing marks as the Federal Farm Loan Board shall
direct.

Exemptions. Joint stock land banks shall not be subject to the provisions of
PoA, p. 375. subsection (b) of section seventeen of this Act as to interest rates on

mortgage loans or farm loan bonds, nor to the provisions of subsec-
tions first, fourth, sixth, seventh, and tenth of section twelve as to

Proosod. restrictions on mortgage loans: Provided, however, That no loans
shall be made which are not secured by first mortgages on farm lands
within the State in which such joint stock land bank has its principal
office, or within some one State contiguous to such State. Such joint
stock land banks shall be subject to all other restrictions on mortgage
loans imposed on Federal land banks in section twelve of this Act.

Interest allowed. Joint stock land banks shall in no case charge a rate of interest on
farm loans exceeding by more than one per centum the rate of
interest established for the last series of farm loan bonds issued by
them.

na ut hodri z 
e 

d  Joint stock land banks shall in no case demand or receive, under
any form or pretense, any commission or charge not specifically
authorized in this Act.

bonds. y o Each joint stock land bank organized under this Act shall have
Requirements authority to issue bonds based upon mortgages taken by it in accord-

ance with the terms of this Act. Such bonds shall be in form pre-
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scribed by the Federal Farm Loan Board, and it shall be stated in
such bonds that such bank is organized under section sixteen of this
Act, is under Federal supervision, and operates under the provisions
of this Act.

POWERS OF FEDERAL FARM LOAN BOARD. Farm Loan Board.

SEC. 17. That the Federal Farm Loan Board shall have power- Pow e rs d e s a d
.

(a) To organize and charter Federal land banks, and to charter bant eloanasso'
national farm loan associations and joint stock land banks subject ciations.
to the provisions of this Act, and in its discretion to authorize them
to increase their capital stock.

(b) To review and alter at its discretion the rate of interest to be Make interest rates.
charged by Federal land banks for loans made by them under the
provisions of this Act, said rates to be uniform so far as practicable.

(c) To grant or refuse to Federal land banks, or joint stock land bonds.e ' isse o
banks, authority to make any specific issue of farm loan bonds.

(d) To make rules and regulations respecting the charges made to Chlrgetoborrowers.
borrowers on loans under this Act for expenses in appraisal, deter-
mination of title, and recording.

(e) To require reports and statements of condition and to make etR " from banks,
examinations of all banks or associations doing business under the
provisions of this Act.

(f) To prescribe the form and terms of farm loan bonds, and the bsonsbi fb of
form, terms, and penal sums of allsurety bonds required under this
Act and of such other surety bonds as they shall deem necessary,
such surety bonds to cover financial loss as well as faithful perform-
ance of duty.

(g) To require Federal land banks to pay forthwith to any Federal aynts by banks.
land bank their equitable proportion of any sums advanced by said
land bank to pay the coupons of any other land bank, basing said
required payments on the amount of farm loan bonds issued by each
land bank and actually outstanding at the time of such requirement.

(h) To suspend or to remove for cause any district director or any uciasPns et offi
registrar, appraiser, examiner, or other official appointed by said
board under authority of section three of this Act, the cause of such
suspension or removal to be communicated forthwith in writing by
the Federal Farm Loan Board to the person suspended or removed,
and in case of a district director to the proper Federal land bank.

(i) To exercise general supervisory authority over the Federal it.U
30  au th

or
land banks, the national farm loan associations, and the joint stock
land banks herein provided for.

(j) To exercise such incidental powers as shall be necessary or Identlp
requisite to fulfill its duties and carry out the purposes of this Act.

APPLICATIONS FOR FAM LOAN BONDS. Frm loan bonds.

SEC. 18. That any Federal land bank, or joint stock land bank, bePis for by
which shall have voted to issue farm loan bonds under this Act, shall
make written application to the Federal Farm Loan Board, through
the farm loan registrar of the district, for approval of such issue.
With said application said land bank shall tender to said farm loan coatral requdi
registrar as collateral security first mortgages on farm lands qualified Anre, pp. 370, 33,
under the provisions of section twelve, section fifteen, or section 374.
sixteen of this Act, or United States Government bonds, not less in
aggregate amount than the sum of the bonds proposed to be issued.
Said bank shall furnish with such mortgages a schedule containing a
description thereof and such further information as may be prescribed
by the Federal Farm Loan Board.

Upon receipt of such application said farm loan registrar shall teSmlttBo by
verify said schedule and shall transmit said application and said
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schedule to the Federal Farm Loan Board, giving such further infor-
mation pertaining thereto as he may possess. The Federal Farm
Loan Board shallforthwith cause to be made such investigation and
appraisement of the securities tendered as it shall deem wise, and it
shIll grant in whole or in part, or reject entirely, such application.

tcD.en by Bod, The Federal Farm Loan Board shall promptly transmit its decision
as to any issue of farm loan bonds to the land bank applying for the
same and to the farm loan registrar of the district. Said registrar
shall furnish, in writing, such information regarding any issue of
farm loan bonds as the Federal Farm Loan Board may at any time

require.
W rittn pprovi. issue of farm loan bonds shall be authorized unless the Federal

Farm Loan Board shall approve such issue in writing.

ISSUE OF FARM LOAN 5BONDS

DIVY to by ' Sc. 19. That whenever any farm loan registrar shall receive from
the Federal FarmLoan Board notice that it has approved any issue
of farm loan bonds under the provisions of section eighteen he shall
forthwith take such steps as may be necessary, in accordance with
the provisions of this Act, to insure the prompt execution of said
bonds and the delivery of the same to the land bank applying therefor.

if ssuedie0d. 
m  Whenever the Federal Farm Loan Board shall reject entirely any

application for an issue of farm-loan bonds, the first mortgages and
bonds tendered to the farm loan registrar as collateral security there-

to for shall be forthwith returned to said land bank by him.
=touL approved. Whenever the Federal Farm Loan Board shall approve an issue

of farm loan bonds, the farm loan registrar having the custody of the
first mortgages and bonds tendered as collateral security for such issue
of bonds shall retain in his custody those first mortgages and bonds
which are to be held as collateral security, and shall return to the bank

Trust owning te same any of said mrtgag and bonds which are not to be
st c nt  held by him as collateral securit. The land bank which is to issue

said farm loan bonds shall transfer to said registrar, by assignment,
in trust, all first mortgages and bonds which are to be held by said
registrar as collateral security, said assignment providing for the
ight of redemption at any time by payment as provided in this Act

and reserving the right of substitution of other mortgages qualified
Deposit a trst. under sections twelve, fifteen, and sixteen of this Act. Said mort-

gages and bonds shall be deposited in such deposit vault or bank as
the Federal Farm Loan Board shall approve, subject to the control
of said registrar and in his name as trustee for the bank issuing the
farm loan bonds and for the prospective holders of said farmloan
bonds.

r"quird. No mortgage shall be accepted by a farm loan registrar from a land
bank as part of an offering to secure an issue of farm loan bonds, either
originally or by substitution, except first mortgages made subject
to the conditions prescribed in said sections twelve, fifteen, and
sixteen.

sliiend of C- It shall be the duty of each farm loan registrar to see that the farm
loan bonds delivered by him and outstanding do not exceed the
amount of collateral security pledged therefor. Such registrar may,
in his discretion, temporarly accept, in place of mortgages with-
drawn, United States Government bonds or cash.

Idditions . The Federal Farm Loan Board may, at any time, call upon any
land bank for additional security to protect the bonds issued by it.
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FOBM OF FARM LOAN BONIDS.
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Form of bonds.

SEc. 20. That bonds provided for in this Act shall be issued in mDenostinations
denominations of $25, $50, $100, $500, and $1,000; they shall run for
specified minimum and maximum periods, subject to payment and
retirement, at the option of the land bank, at any time after five
years from the date of their issue. They shall have interest coupons
attached, payable semiannually, and shall be issued in series of not
less than $50,000, the amount and terms to be fixed by the Federal
Farm Loan Board. They shall bear a rate of interest not to exceed ntrst ate.
five per centum per annum.

The Federal Farm Loan Board shall prescribe rules and regulations Payment, etc.
concerning the circumstances and manner in which farm loan bonds
shall be paid and retired under the provisions of this Act.

Farm loan bonds shall be delivered through the registrar of the Delivery to bank.
district to the bank applying for the same.

In order to furnish farm loan bonds for delivery at the Federal P B tc.,at
land banks and joint stock land banks, the Secretary of the Treasury
is hereby authorized to prepare suitable bonds in such form, subjei
to the provisions of this Act, as the Federal Farm Loan Board may
approve, such bonds when prepared to be hld in the Treasury subject
to delivery upon order of he Federal Farm Loan Board. The eto 7°d r Of p at ,
engraved plates, dies, bed-pieces, and so forth, executed in connec-
tion therewith shall rema'inn the custody of the eretary of the
Treasury Any expenses incured in the prepaation, custody, and Expanse

deliery of such farm loan bonds shall be paid by the Secretary of the
Treasury from any funds in the Treasury not otherwise appropri-
ated: Provided, however, That the Secretary shall be reimbursed for imunment.
such expenditures by the Federal Farm Loan Board through assess-
ment upon the farm land banks in proportion to the work executed.
They may be exchanged into registered bonds of any amount, and pod're&taf co"
reexchanged into coupon bonds, at the option of the holder, under
rules and regulations to be prescribed by the Federal Farm Loan
Board.

SPECIAL PROVISIONS OF FARM LOAN BONDS.

SEC. 21. That each land bank shall be bound in all respects by the
acts of its officers in signing and issuing farm loan bonds, and by the
acts of the Federal Farm Loan Board in authorizing their issue.

Every Federal land bank issuing farm loan bonds shall be pri-
marily liable therefor, and shall also be liable, upon presentation of
farm loan bond coupons, for interest payments due upon any farm
loan bonds issued by other Federal land banks and remaining unpaid
in consequence of the default of such other land banks; and every
such bank shall likewise be liable for such portion of the principal
of farm loan bonds so issued as shall not be paid after the asmets of
any such other land banks shall have been liquidated and distributed:
Provided, That such losses, if any, either of interest or of principal,
shall be assessed by the Federal Farm Loan Board against solvent
land banks liable tierefor in proportion to the amount of farm loan
bonds which each may have outstanding at the time of such assess-
ment.

Every Federal land bank shall by appropriate action of its board
of directors, duly recorded in its minutes, obligate itself to become
liable on farm loan bonds as provided in this section.

Every farm loan bond issued by a Federal land bank shall be
signed by its president and attested by its secretary, and shall contain
in the face thereof a ertificate signed by th Farm Loan Commis-
sioner to the effect that it is isu under the authority of the Federal
Farm Loan Act, has the approval in form and issue of the Federal

Special bond provi-
8ions.

Responsibility of
banks.

Liability of issumng
banks.

Proieo.
Assesment of loses.

Recordofobligations.

Form requisites.



SIXTY-FOURTH CONGRESS. Sas. I. Ca. 245. 1916.

Farm Loan Board, and islegal and regular in all respects; that it is
not taxable by National, State, municipal, or local authority; that
it is issued against collateral security of United States Government
bonds, or indorsed first mortgages on farm lands, at least equal in
amount to the bonds issued- and that all Federal land banks are
liable for the payment of each bond.

Amortization and
interest paymets. APPIOATION OF AMIOBTZAION AND INTEREST PAYMENTS.

Aui aerm , .S oc. 22. That whenever any Federal land bank, or joint stock
land bank, shall receive any interest, amortization or other payments
upon any first mortgage or bond pledged. as collateral security for
the issue of farm loan bonds; it shall forthwith notify the farm loan
registrar of the items so received. Said registrar shall forthwith
cause such payment to be duly credited upon the mortgage entitled
to such credit. Whenever any such mortgage is paid in full, saidwhene aidn .' registrar shall cause the same to be canceled and delivered to the
proper land bank, which shall promptly satisfy and discharge the lien
of record and transmit such canceled mortgage to the original maker
thereof, or his heirs, administrators, executors, or assigns.

atsit.f eol- Upon written alan application by any Federal land bank, or joint stock
land bank, to the farm loan registrar, it may be permitted, in the
discretion of said registrar, to withdraw any mortgages or bonds
pledged as collateral security under this Act, and to substitute therefor
other similar mortgages or United States Government bonds not less
in amount than themortgages or bonds desired to be withdrawn.

sBon sopos Whenever any farm loan bnds, or coupons or interest payments of
bn by O such bonds, are due under their terms, they shall be payable at the

land bank by which tey were issued, in gold or lawful money, and
t othner o upon payment shall be duly canceled by sad bank. At the discretion

of the Federal Farm Loan Board, payment of any farm loan bond or
coupon or interest payment may, however, be authorized to be made
at any Federal land bank, any joint stock land bank, or any other
bank, under rules and regulations to be prescribed by the Federal
Farm Loan Board.

it on hdnry of When any land bank shall surrender to the proper farm loan
bonds registrar any farm loan bonds of any series, canceled or uncanceled,said land bank shall be entitled to withdraw first mortgages and bonds

pledged as collateral security for any of said series of farm loan bonds
to an amount equal to the farm loan bonds so surrendered, and it shall
be the duty of said registrar to permit and direct the delivery of such
mortgages and bonds to such land bank.

Disposal of 
i n t

er
e s

t Interest payments on hypothecated first mortgages shall be at the
on mortgages. disposal of the land bank pledging the same, and shall be available

for the payment of coupons and the interest of farm loan bonds asthey become due.
aer v ueobonds, Whenever any bond matures, or the interest on any registered bond

is due, or the coupon on any coupon bond matures, and the same shall
be presented for payment as provided in this Act, the full face value
thereof shall be paid to the holder.

Disp or amorSi- Amortization and other payments on the principal of first mortgages
aion, t., paymentsheld by a farm loan registrar as collateral security for the issue of farm

loan bonds shall constitute a trust fund in the hands of the Federal
land bank or joint stock land bank receiving the same, and shall be
applied or employed as follows:

By Federal land In the case of a Federal land bank-
(a) To pay off farm loan bonds issued by said bank as they mature.
(b) To purchase at or below par farm loan bonds issued by said

bank or by any other Federal land bank.
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(c) To loan on first mortgages on farm lands within the land bank
district, qualified under this Act as collateral security for an issue of
farm loan bonds.

(d) To purchase United States Government bonds.
In the case of a joint stock land bank- a oint s t ock gl d

(a) To pay off farm loan bonds issued by said bank as theymature.
(b) To purchase at or below par farm loan bonds.
(c) To loan on first mortgages qualified under section sixteen of this

Act.
(d) To purchase United States Government bonds.
The farm loan bonds, first mortgages, United States Government Depotoprd

bonds, or cash constituting the trust fund aforesaid, shall be forth-
with deposited with the farm loan registrar as substituted collateral
security in place of the sums paid on the principal of indorsed mort-
gages held yhim in trust.

Every Federal land bank, or joint stock land bank, shall notify the Notc dispositio.

farm loan registrar of the disposition of all payments made on the
principal of mortgages held as collateral security for an issue of farm
loan bonds, and said registrar is authorized, at his discretion, to order
any of such payments, or the proceeds thereof, wherever deposited or
however invested, to be immediately transferred to his account as
trustee aforesaid.

Bank reserves and
BESERVES AND DIVIDENDS OF LAND BANKS. dividends.

SEC. 23. That every Federal land bank, and every joint stock land t resore acntunt

bank, shall semiannually carry to reserve account twenty-five per
centum of its net earnings until said reserve account shall show a
credit balance equal to twenty per centum of the outstanding capital
stock of saidland bank. Whenever said reserve shall have een Balance tobekept.

impaired, said balance of twenty per centum shall be fully restored
before any dividends are paid. After said reserve has reached the Annualadditions.

sum of twenty per centum of the outstanding capital stock, five per
centum of the net earnings shall be annually added thereto. For Suspense aount.
the period of two years from the date when any default occurs in the
payment of the interest, amortization installments, or principal on
any first mortgage, by both mortgagor and indorser, the amount so
defaulted shall be carried to a suspense account, and at the end of
the two-year period specified, unless collected, shall be debited to
reserve account. ayment of divi.

After deducting the twenty-five per centum or the five per centum dends.

hereinbefore directed to be deducted for credit to reserve account,
any Federal land bank or joint stock land bank may declare a divi-
dend to shareholders of the whole or any part of the balance of its
net earnings. The reserves of land banks shall be invested in accord- servestnt of

ance with rules and regulations to be prescribed by the Federal Farm
Loan Board.

Loan association re-

RESEBVE AND DIVIDENDS OF NATIONAL FARM LOAN ASSOIATIONS. servo and dividends.

SEC. 24. That every national farm loan association shall, out of
its net earnings, semiannually carry to reserve account a sum not
less than ten per centum of such net earnings until said reserve
account shall show a credit balance equal to twenty per centum of
the outstanding capital stock of said association.

Whenever said reserve shall have been impaired, said credit balance
of twenty per centum shall be fully restored before any dividends
are paid. After said reserve has reached said sum of twenty per
centum, two per centum of the net earnings shall be anually added
thereto.'

Reserve account
from earnings.

Balance to be kept.

Annsrl addiUos.
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Dividends. After deducting the ten per entum or the two per centum herein-
before directed to be credited to reserve account, said association
may, at its discretion, declare a dividend to shareholders of the whole
or any part of the balance of said net earning.

vesme d H The reserves of farm loan associations shall be invested in accord-
ance with rules and regulations to be prescribed by the Federal Farm
Loan Board.

liidati bon.y Whenever any farm loan association shall be voluntarily liquidated
a sum equal to its reserve account as herein required shall be paid to
and become the property of the Federal land bank in which such loan
association may be a shareholder.

Defaulted loans.
DEFAUL-TED LOANSB.

NotietoaUoein SEC. 25. That if there shall be default under the terms of any
indorsed first mortgage held by a Federal land bank under the pro-
visions of this Act, the national farm loan association or agent through
which said mortgage was received by said Federal land bank shallbe

goodn . be me notified of said default. Said association or agent may thereupon be
required, within thirty days after such notice, to make good said
default, either by payment of the amount unpaid thereon in cash, or
by the substitution of an equal amount of farm loan bonds issued by
said land bank, with all nnmatured coupons attached.

Exemption frml
taxationm EXEMPTION FROM TAXATION.

Federal land banksaedea land assocns SE. 26. That every Federal land bank and every national farm
Pot, p. 767. loan association, including the capital and reserve or surplus therein

and the income derived therefrom, shall -be exempt from Federal,
State, municipal, and local taxation, except taxes upon real estate
held, purchased, or taken by said bank or association under the pro-

Motgags executed visions of section eleven and section thirteen of this Act. irst
to. mortgages executed to Federal land banks, or to joint stock land

banks, and farm loan bonds issued under the provisions of this Act,shall be deemed and held to be instrumentalities of the Government
of the United States, and as such they and the income derived there-
from shall be exempt from Federal, State, municipal, and local

Ps tax on oint taxation.
stockbank shars Nothing herein shall prevent the shares in any joint stock land

Condit. bank from being included in the valuation of the personal property
of the owner or holder of such shares, in assessing taxes imposed by
authority of the State within which the bank is located; but such

R.S.,sec.5219,p.l9. assessment and taxation shall be in manner and subject to the con-ditions and limitations contained in section fifty-two hundred aad
nineteen of the Revised Statutes with reference to the shares of

Real estate taxable national banking associations.
Nothing herein shall be construed to exempt the real property of

Federal and joint stock land banks and national farm loan associ-
ations from either State, county, or municipal taxes, to the same
extent, according to its value, as other real property is taxed.

Bonds.
INVESTrMENT IN FARM LOAN BONDS.

Acceptable for fida-
ciary investment, etc. SEC. 27. T h a t farm loan bonds issued under the provisions of this

Act by Federal land banks or joint stock land banks shall be a lawful
investment for all fiduciary and trust funds, and may be accepted as

Federal meber security for all publc deposits.
bans may deal in. Any member bank of the Federal Reserve System may buy and

Liitti Fd sell farm loan bonds issued under the authority of this Act.
eal reserve banks. ny Federal reserve bank may buy and sel farm loan bonds issued

Vol 3, . . under this Act to the same extent and subject to the same limitations
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placed upon the purchase and sale by said banks of State, county,
istrict, and municipal bonds under subsection (b) of section fourteen

of the Federal Reserve Act approved December twenty-third,
nineteen hundred and thirteen.

EXAMINATIONS. Examinations.

Land bank ex-

SEC. 28. That the Federal Farm Loan Board shall appoint as many nminers authoized.

land bank examiners as in its judgment may be required to make
careful examinations of the banks and associations permitted to do
business under this Act. Duties, authority,

Said examiners shall be subject to the same requirements, respon- etc.
sibilities and penalties as are applicable to national bank examiners
under the national bank Act, the Federal Reserve Act and other
provisions of law. Whenever directed by the Federal Farm Loan
Board, said examiners shall examine the condition of any national
farm loan association and report the same to the Farm Loan Com-
missioner. They shall examine and report the condition of every
Federal land bank and oint stock land bank at least twice each year.

Said examiners shall receive salaries to be fixed by the Federal
Farm Loan Board.

DISSOLUTION AND APPOINTMENT OF BECEIVESD. ia utiof assc .

SEC. 29. That upon receiving satisfactory evidence that any ,lartation of in-

national farm loan association has failed to meet its outstanding
obligations of any description the Federal Farm Loan Board may
forthwith declare such association insolvent and appoint a receiver Provo

and require of him such bond and security as it deems proper: Pro- Extent of default

vided, That no national farm loan association shall be declared nesry.

insolvent by said board until the total amount of defaults of current
interest and amortization installments on loans indorsed by national
farm loan associations shall amount to at least $150,000 in the
Federal land bank district, unless such association shall have been in Di
default for a period of two years. Such receiver, under the direction Dti rer

of the Federal Farm Loan Board, shall take possession of the books,
records, and assets of every description of such association, collect
all debts, dues, and claims belonging to it, and, with the approval
of the Federal Farm Loan Board, or upon the order of a court of
record of competent jurisdiction, may sell or compound all bad or
doubtful debts, and, on a like approval or order, may sell all the real
and personal property of such association, on such terms as the
Federal Farm Loan Board or said court shall direct.

Such receiver shall pay over all money so collected to the Treasurer Depoit of moneys.

of the United States, subject to the order of the Federal Farm Loan
Board, and also make report to said board of all his acts and pro- I lled.

ceedings. The Secretary of the Treasury -shall have authority to
deposit at interest any money so received. . Aplication to land

Upon default of any obligation, Federal land banks and joint
stock land banks may be declared insolvent and placed in the hands
of a receiver by the Federal Farm Loan Board, and proceedings shall
thereupon be had in accordance with the provisions of this section
regarding national farm loan associations. cancellation of bank

If any national farm loan association shall be declared insolvent stock.

and a receiver shall be appointed therefor by the Federal Farm Loan
Board, the stock held by it in the Federal land bank of its district
ha be canceled without impairment of its liability and all payments *ApplcatPtO of pO -

on such stock, with accrued dividends, if any, since the date of the
last dividend shall be first applied to all debts of the insolvent farm
loan association to the Federal land bank and the balance, if any,
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Priso. shall be paid to the receiver of said farm loan association: Provided,
cDetinSationSf That in estimating said debts contingent liabilities incurred by

national farm loan associations under the provisions of this Act on
account of default of principal or interest of indorsed mortgages
shall be estimated and included as a debt, and said contingent lia-
bilities shall be determined by agreement between the receiver and
the Federal land bank of the district, subject to the approval of the
Federal Farm Loan Board, and if said receiver and said land bank
can not agree, then by the decision of the Farm Loan Commissioner,
and the amount thus ascertained shall be deducted in accordance
with the provisions of this section from the amount otherwise due

tio of land bn cap said national farm loan association for said canceled stock. When-
i

t a l
. ever the capital stock of a Federal land bank shall be reduced, the

board of directors shall cause to be executed a certificate to the Federal
Farm Loan Board, showing such reduction of capital stock, and, if
said reduction shall be due to the insolvency of a national farm loan
association, the amount repaid to such association.

tiometn.,^t No national farm loan association, Federal land bank or joint
stock land bank shall go into voluntary liquidation without the writ-
ten consent of the Federal Farm Loan Board, but national farm
loan associations may consolidate under rules and regulations pro-
mulgated by the Federal Farm Loan Board.

State legislation. STATE LEGISLATION.
STATE LEGISLATION.

Examination if
oamns on t SEC. 30. That it shall be the duty of the Farm Loan Commissioner

protected by. to make examination of the laws of every State of the United States
and to inform the Federal Farm Loan Board as rapidly as may be
whether in his judgment the laws of each State relating to the con-
veying and recording of land titles, and the foreclosure of mortgages
or other instruments securing loans, as well as providing homestead

.and other exemptions and granting the power to waive such exemp-
tions as respects first mortgages, are such as to assure the holder
thereof adequate safeguards against loss in the event of default on
loans secured by any such mortgages.

gibielation oas ieli- Pending the making of such examination in the case of any State,
bond issue. the Federal Farm Loan Board may declare first mortgages on farm

lands situated within such State ineligible as the basis for an issue of
farm loan bonds; and if said examination shall show that the laws
of any such State afford insufficient protection to the holder of first
mortgages of the kinds provided in this Act, said Federal Farm Loan
Board may declare said first mortgages on land situated in such State

,al sit ineligible during the continuance of the laws in question. In making
his examination of the laws of the several States and forming his
conclusions thereon said Farm Loan Commissioner may call upon
the office of the Attorney General of the United States for any needed
legal advice or assistance, or may employ special counsel in any
State where he considers such action necessary.

M,^te laenkto equi At the request of the Executive of any State the Federal Farm
Loan Board shall prepare a statement setting forth in what respects
the requirements of said board can not be complied with under the
existing laws of such State.

Penalties.
PENALTIES.

Fae valuation, etc. SEC. 31. That any applicant for a loan under this Act who shall
knowingly make any false statement in his application for such loan,
and any member of a loan committee or any appraiser provided for
in this Act who shall willfully overvalue any land offered as security
for loans under this Act, shall be punished by a fine of not exceeding
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$5,000, or by imprisonment not exceeding one year, or both. Any Liabilities of exam-
examiner appointed under this Act who shall accept a loan or gratu-
ity from any land bank or national farm loan association examined
by him, or from any person connected with any such bank or asso-
ciation in any capacity, shall be punished by a fine of not exceeding
$5,000, or by imprisonment not exceeding one year, or both, and
may be fined a further sum equal to the money so loaned or gratuity
given, and shall forever thereafter be disqualified from holding office
as an examiner under the provisions of this Act. No examiner, while
holding such office, shall perform any other service for compensation
for any bank or banking or loan association, or for any person con-
nected therewith in any capacity.

Any person who shall falsely make, forge, or counterfeit, or cause Conterfeiting, etc.
or procure to be falsely made, forged, or counterfeited, or willingly
aid or assist in falsely making, forging, or counterfeiting any bond,
coupon, or paper in imitation of, or purporting to be in imitation of,
the bonds or coupons issued by any land bank or national farm loan
association, now or hereafter authorized and acting under the laws
of the United States; or any person who shall pass, utter, or publish
or attempt to pass, utter, or publish any false, forged, orounterfeited
bond, coupon, or paper purporting to be issued by any such bank or
association, knowin the same to be falsely made, forged, or counter-
feited; or whoever shall falsely alter, or cause or procure to be falsely
altered, or shall willingly aid or assist in falsely altering any such
bond, coupon or paper, or shall pass, utter, or publish as true any
falsely altered or spurious bond, coupon, or paper issued, or purport-
ing to have been issued, by any such bank or association, knowing
the same to be falsely altered or spurious, shall be punished by a
fine of not exceeding $5,000 or by imprisonment not exceeding five
years, or both.

Other than the usual salary or director's fee paid to any officer izedfees, etc., by
director, or employee of a national farm loan association, a Federal officials-
land bank, or a joint stock land bank, and other than a reasonable
fee paid by such association or bank to any officer, director, attorney,
or employee for services rendered, no officer, director, attorney or
employee of an association or bank organized under this Act shall be
a beneficiary of or receive, directly or indirectly, any fee, commission,
gift, or other consideration for or in connection with any transaction
or business of such association or bank. No land bank or national
farm loan association organized under this Act shall charge or receive
any fee, commission, bonus, gift, or other consideration not herein
specifically authorized. No examiner, public or private, shall disclose Unauthorized dis-
the names of borrowers to other than the proper officers of a national c of ormaton
farm loan association or land bank without first having obtained ex-
press permission in writing from the Farm Loan Commissioner or
from the board of directors of such association or bank, except when
ordered to do so by a court of competent jurisdiction or by direction
of the Congress of the United States, or of either House thereof, or
any committee of Congress or of either House duly authorized. Any
person violating any provision of this paragraph shall be punished
y a fine of not exceeding $5,000 or by imprisonment not exceeding

one year, or both.
Any person connected in any capacity with any national farm loan Embebt^mnent of

association, Federal land bank, or joint stock land bank, who embez-
zles, abstracts, or willfully misapplies any moneys, funds, or credits
thereof, or who without authority from the directors draws any order,
assigns any note, bond, draft, mortgage, judgment, or decree thereof,
or who makes any false entry in any book, report, or statement of leentrytc.
such association or land bank with intent in either case to defraud
such institution or any other company, body politic or corporate, or
any individual person. or to deceive any officer of a national farm
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loan association or land bank or any agent appointed to examine into
the affairs of any such association or bank, and every person who
with like intent aids or abets any officer, clerk, or agent in any viola-
tion of this section, shall be punished by a fine of not exceeding
$5,000 or by imprisonment not exceeding five years, or both.

False represent- Any peson who shall deceive, defraud, or impose upon, or who
shall attempt to deceive, defraud, or impose upon, any person, firm,
or corporation by mnaing any false pretense or representation regard-
ing the character, issue, security, or terms of any farm loan bond, or
coupon, issued under the terms of this Act; or by falsely pretending
or representing that any farm loan bond, or coupon, issued under the
terms of this Act by one class of land banks is a farm loan bond, or
coupon, issued by another class of banks; or by falsely pretending or
representing that any farm loan bond, or coupon, issued under the
terms of this Act, or anything contained in said farm loan bond, or
coupon, is anything other than, or different from what it purports
to be on the face of said bond or coupon, shall be ined not eceeding
$500 or imprisoned not exceeding one year, or both.

,etcDdi, arrests, The Secretary of the Treasury is hereby authorized to direct and
use the Secret Service Division of the Treasury Department to detect,
arrest, and deliver into custody of the United States marshal having
jurisdiction, any person or persons violating any of the provisions of
this section.

Goverrnment de-
posits. GOVERNMEiNT DEPOSITS.

b=TS y 
l o

a
n t o  SEC. 32. That the Secretary of the Treasury is authorized, in his

discretion, upon the request of the Federal Farm Loan Board, to
make deposits for the temporary use of any Federal land bank, out of
any money in the Treasury not otherwise appropriated. Such Federal
land bank shall issue to the Secretary of the Treasury a certificate of

"tetsyetC. indebtedness for any such deposit, bearing a rate of interest not to
exceed the current rate charged for other Government deposits, to
be secured by farm loan bonds or other collateral, to the satisfaction
of the Secretary of the Treasury. Any such certificate shall be

Limit. redeemed and paid by such land bank at the discretion of the Secre-
tary of the Treasury. The aggregate of all sums so deposited by the
Secretary of the Treasury shal not exceed the sum of $6.000.000 at

.r....-t in any one time.
pensec.

Appropriation.
Post, p. 803.

Court decisions.

Invalidity of any
clause, etc., not to af-
fect remainder of Act.

ORGANIZATION EXPENSES.

SEC. 33. That the sum of $100,000, or so much thereof as may be
necessary, is hereby appropriated, out of any money in the Treasury
not otherwise appropriated, to be expended under the direction of
the Federal Farm Loan Board, for the purpose of carrying into effect
the provisions of this Act, including the rent and equipment of neces-
sary offices.

LIMITATION OF COURT DECISIONS.

SEC. 34. That if any clause, sentence, paragraph, or part of this
Act shall for any reason be adjudged by any court of competent juris-
diction to be invalid, such judgment shall not affect, impair, or invali-
date the remainder of this Act, but shall be confined in its operation
to the clause, sentence, paragraph, or part thereof directly involved
in the controversy in which such judgment shall have been rendered.

REPEALING CLAUSE.

nconsitent laws SEC. 35. That all Acts or parts of Acts inconsistent with this Act
Amendment, etc. are hereby repealed, and this Act shall take effect upon its passage.

The right to amend, alter, or repeal this Act is hereby expressly
reserved.

Approved, July 17, 1916.


