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NOTICE
The original of every act and joint resolution printed in this volume has the following heading:
SEVENTY-SEVENTH CONGRESS OF THE UNITED STATES OF AMERICA;
At tee First SEssion

Begun and held at the City of Washington on Friday, the third day of January, one thousand
nine hundred and forty-one

All bills and joint resolutions presented to the President of the United States bear the
signatures of the Speaker (or of the Speaker pro tempore) of the House of Representatives
and of the Vice President of the United States and President of the Senate (or of the President
of the Senate pro tempore or of the Acting President of the Senate pro tempore) ; those signa-
tures accordingly appear on the originals of all acts and joint resolutions.

The signature of the President of the United States appears on the originals of all
approved acts and joint resolutions,

The original of every act and joint resolution has endorsed thereon a certificate of
origin, signed, as the case may be, by the Clerk of the House of Representatives or by the
Secretary of the Senate and reading “I certify that this Act (or Joint Resolution) originated
in the House of Representatives (or Senate).” The origin of each act and joint resolution
contained in this volume is indicated in the margin at the beginning of each enactment;
thus, for example, H. R. 1053 or H. J. Res. 80 indicates origin in the House of Representatives,
and 8. 187 or 8. J. Res. 7 indicates origin in the Senate.
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LIST OF PUBLIC LAWS

CONTAINED IN THIS VOLUME

THE SEVENTY-SEVENTH CONGRESS OF THE UNITED STATES
FIRST SESSION, 1941-1942

Public
Law Date Page
1 ___ Naval vessels, antiaircraft defenses. AN ACT To authorize
masjor alterations to certain naval vessels_ __._____ . _________ Jan, 29, 1941___ 3
2 __. Naval Academy, midshipmen. AN ACT To remove certain

limitations on appropriations for the pay of midshipmen,

and for other purposes______ . _____ . ______._. Jan. 30,1941___ 3
3 _.. Internal Revenue Code, amendments. JOINT RESOLU-

TION To amend section 124 of the Internal Revenue Code

by extending the time for certification of national-defense

facilities and contracts for amortization purposes_..____.__.__ Jan. 31,1941___ 4
4 ___ Navy, shipbuilding and ordnance manufacturing facilities.

AN ACT Authorizing appropriations for additional ship-

building and ordnance manufacturing facilities and

equipment for the United States Navy, and for other

PULPOSES - o e e e e e e e e e mmm i n e Jan. 31,1941 __ 5
5 ___ Emergency cargo ship construction. JOINT RESOLUTION

Making an appropriation to the United States Maritime

Commission for emergeney cargo ship construction, and

for other puUrpoSes._ - .o oo Feb. 6,1941___ 5
6 .__ Clothing and equipage, Military Establishment. JOINT

RESOLUTION Making an additional appropriation for

the Military Establishment for the fiscal year ending

June 80, 1941 . __ el Feb. 13,1941___ 7
7 -.. Public Debt Act of 1941. AN ACT To increase the debt limit

of the United States, to provide for the Federal taxation of

future issues of obligations of the United States and its

instrumentalities, and for other purposes_ ... _____._.____...__ Feb. 19, 1941___ 7
8 ___ Coast Guard Auxiliary and Reserve Act of 1941. AN ACT To

provide for the establishment, administration, and main-

tenance of a Coast Guard Auxiliary and a Coast Guard

Re8eTVe . o e Feb. 19, 1941___ 9
9 ___ Urgent Deficiency Appropriation Act, 1941. AN ACT Making

additional appropriations for the fiscal year 1941 urgently

required for the Work Projects Administration and certain

other Federal agencies, and for other purposes.__.____._.__._ Mar. 1,1941___ 14
10 ___ Ezcess Profits Tax Amendments of 1941. AN ACT To amend

certain provisions of the Internal Revenue Code relating to

the excess profits tax, and for other purposes.__________.____ Mar. 7,1941__. 17
11 ___ An Act to Promole the Defense of the United States. AN ACT

Further to promote the defense of the United States, and for

Other PUTPOSES _ . _ v o o e e e Mar. 11, 1941___ 31
12 ___ Florida, conveyance. AN ACT To authorize the Secretary of

the Navy to convey certain lands situated in Duval and

Brevard Counties, Florida, to the State of Florida for highway

PUTPOSES - - o o e e e e = Mar. 14, 1941___ 33
13 ___ Fourth Supplemental National Defense Appropriation Act, 1941.

AN ACT Making deficiency and supplemental appropriations

for the Army and Navy for the national defense for the fiscal

yvear ending June 30, 1941, and for other purposes... _____.__ Mar. 17, 1941___ A
14 ___ Navy, acling assistant surgeons. AN ACT To amend the Act

of May 4, 1898 (30 Stat. 380; U. S. C., title 34, sec. 21), as

amended, to authorize the President to appoint additional

acting assistant surgeons in time of national emergency._.___ Mar. 17,1941 __ 43
15 ___ Puerto Rico, lands. AN ACT To authorize an exchange of lands
between the people of Puerto Rico and the United States__.__ Mar. 17,1941 ___ 43
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Naval Aviation Personnel Act of 1940, extension. AN ACT
Extending the provisions of the Act approved August 27, 1940,
entitled “An Act increasing the number of naval aviators in
the line of the Regular Navy and Marine Corps, and for other
PUrPOSes.” e

Foreign Service, statutory leave. AN ACT To amend the first

aragraph of section 22 of the Act of February 23, 1931 (46
tat. 1210) e

Internal Revenue Code, amendments. JOINT RESOLUTION
To amend the Internal Revenue Code...________ ... _______

Bridge, Potomac River. AN ACT Authorizing the State of Mary-
land, by and through its State roads commission or the suc-
cessors of said commission, to eonstruct, maintain, and operate
a free highway bridge across the Potomac River at or near
Sandy Hook, Maryland, to a point opposite in Virginia___.__

Communications Act of 1984, amendmeni. AN ACT To amend
section 4 (f) of the Communications Aect of 1934, as amended,
to provide for extra compensation for overtime of inspectors
in charge and radio inspectors of the Field Division of the
Engineering Department of the Federal Communications
Commission. - ..

Navy, public works projects. AN ACT To authorize the Secre-
tary of the Navy to proceed with the construction of certain
public works, and for other purposes_________________._____

Navy, public works projects. AN ACT To authorize the Secre-
tary of the Navy to proceed with the construction of certain
public works, and for other purposes...___________.___._____

Defense Aid Supplemental Appropriation Aet, 1941. AN ACT
Making supplemental appropriations for the national defense
to provide aid to the government of any country whose defense
the President deems vital to the defense of the United States,
and for other purposes_ . . . ... .

National Housing Act, amendments. AN ACT To amend the
National Housing Act, and for other purposes_._____________

First Deficiency Appropriation Act, 1941. AN ACT Making
appropriations to supply deficiencies in certain appropriations
for the fiscal year ending June 30, 1941, and prior fiscal years,
to provide supplemental appropriations for the fiscal year
ending June 30, 1941, and for other purposes.______________

Bridge, Hudson River. AN ACT Granting the consent of Con-
gress to Rensselaer and Saratoga Counties, New York, or to
either of them, or any agency representing said eounties, to
construct, maintain, and operate a free highway bridge across
the Hudson River between the city of Mechanicville and
Hemstreet Park in the town of Schaghticoke, New York. ...

Agricultural Adjustment Act of 1938, amendments. AN ACT To
amend the Agricultural Adjustment Act of 1938, as amended,
for the purpose of regulating interstate and foreign commerce
in peanuts, and for other purposes_______._________________

Independent Offices Appropriation Act, 1942. AN ACT Making
appropriations for the Executive Office and sundry independent
executive bureaus, boards, commissions, and offices, for the
fiscal year ending June 30, 1942, and for other purposes._._.

Fifth Supplemental National Defense Appropriation Act, 1941.
AN ACT Making deficiency and supplemental appropriations
for the national defense for the fiscal year ending June 30,
1941, and for other purposes____._.__________.______ ________

Cotton. AN ACT To authorize the Secretary of Agrieulture to
make analyses of fiber properties, spinning tests, and other
tests of the quality of cotton samples submitted to him_______

Federal Reserve Act, amendments. AN ACT Relating to foreign
accounts in Federal Reserve banks and insured banks_ _____._

Transfers of geographic regiomns of this hemisphere. JOINT
RESOLUTION Affirming and approving nonrecognition of
the transfer of any geographic region in this hemisphere from
one non-American power to another non-American power, and
providing for consultation with other American republies in
the event that such transfer should appear likely____________

Inter-American Coffee Agreement. JOINT RESOLUTION To
carry out the obligations of the United States under the Inter-
American Coffee Agreement, signed at Washington on Novem-
ber 28, 1940, and for other purposes
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Bituminous Coal Act of 1937 and Internal Revenue Code, amend-
ments. AN ACT To extend the provisions of the Bituminous
Coal Act of 1937 for a period of two years, and for other pur-
POSES L e e e

Relief of certain disbursing officers. AN ACT To relieve disburs-
ing officers, certifying officers, and payees in respect of certain
payments made in contravention of appropriation restrictions
regarding citizenship status. .__.___ . ______________________

Army disbursing officers. AN ACT For the relief of certain dis-
bursing officers of the Army of the United States and for the
settlement of individual claims approved by the War Depart-

Bridge and ferries, Wabash River. AN ACT To create the White
County Bridge Commission; defining the authority, power,
and duties of said Commission; and authorizing said Commis-
sion and its successors and assigns to purchase, maintain, and
operate a bridge across the Wabash River at or near New Har-
?xoqy, Indiana, and to purchase, maintain and operate certain
TTIOS o e
Bilozxi, Miss., lands. AN ACT Authorizing the Secretary of the
Treasury to convey a portion of the lighthouse reservation,
Biloxi, Mississippi, to the city of Riloxi_____._ _______._._.____
Navy, enlisted sirength. AN ACT To inecrease the authorized
enlisted strength of the United States Navy, and for other
PUTDOSEE | - o oo e e e
New York World’s Fair Commission. JOINT RESOLUTION
To amend the joint resolution entitled “Joint resolution
authorizing Federal participation in the New York World’s
Fair, 1939, to provide for an extension in the life of the
Commission, to authorize the transfer of property to other
departments and branches of the Government without con-
sideration, and for other purposes________.__._._______..__.
Gen. Pulaski’s Memorial Day. JOINT RESOLUTION Author-
izing the President of the United States of America to proeclaim
October 11, 1941, General Pulaski’s Memorial Day for the
observance and commemoration of the death of Brigadier
General Casimir Pulaski_____.__ .. ___ . ____________
Defense housing. AN ACT To amend the Act of October 14,
1940, relating to defense housing, by authorizing an additional
appropriation of $150,000,000, and for other purposes__._____
National defense, supply contracts. AN ACT To expedite the
national defense by clarifying the application of the Act of
August 24, 1935 (49 Stat. 793), as to the requirement of man-
datory performance and payment bonds in connection with
supply contracts_____ .. _____ . ______________.._.
Highlands, N. J., highway bridge. AN ACT To authorize the
Secretary of the Treasury to permit the construction and main-
tenance of overhanging walks on the highway bridge, route
numbered 36, at Highlands, New Jersey, for public use..____
Ohio, U. 8. district judge. AN ACT To provide for the appoint-
ment of one additional United States district judge for the
northern distriet of Ohio_____._ ___ . _____._____
U. 8. Maritime Commission, ship comstruction. AN ACT To
make emergency provision for certain activities of the United
States Maritime gommission, and for other purposes__.__.___.
Counsel in selective service matters. AN ACT To limit the opera-
tion of sections 109 and 113 of the Criminal Code and section
190 of the Revised Statutes of the United States, with respect
to counsel in certain matters_ _ .. ___ . ________________.__
Naval Appropriation Act, 1942. AN ACT Making appropria-
tions for the Navy Department and the naval service for the
fiscal year ending June 30, 1942, and for other purposes__.._
Coal mines, inspeciions, etc. AN ACT Relating to certain inspec-
tions and investigations in coal mines for the purpose of obtain-
ing information relating to health and safety conditions, acci-
dents, and occupational diseases therein, and for other pur-
POBES - o oo m e
Bridge, Ohio River. AN ACT To authorize the construction of
a bridge across the Ohio River at or near Cannelton, Perry
County, Indiana__ e
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Public
Law Date Page
51 __. Bridge, Cumberland River. AN ACT Granting the consent of

Congress to the Highway Department of Davidson County,

of the State of Tennessee, to construet, maintain, and operate,

a free highway bridge across the Cumberland River at a point

approximately one and three-fourths miles below Clees Ferry,

connecting a belt-line highway in Davidson County, State of

Tennessee, known as the Old Hickory Boulevard____...____ May 9,1041.__ 181
52 ___ Bridge, St. Louis River. AN ACT To extend the times for com-

mencing and completing the construction of a bridge across the

Saint Louis River at or near the city of Duluth, Minnesots,

and the city of Superior, Wisconsin, and to amend the Act of

August 7, 1939, as amended, and for other purposes._.___... May 90,1941 __ 181
53 ___ Bridge, Susquehanna River. AN ACT To extend the times for

commencing and eompleting the construction of & bridge

u

across the Susquehanna River at or near the city of Harris-
burg, Pennsylvania_ ... May 9,1941__._ 182
54 ___ Bridge, Susquehanna River. AN ACT To extend the times for

commencing and completing the construction of a bridge
across the gusquehanna River at or near the city of Middle-

town, Pennsylvania__ . _________._____________________ May 0,1941__. 182
55 ___ Grade crossings, D. C. AN ACT To amend an Act to provide
for a Union Railroad Station in the District of Columbia, and

for other PurpoBes . . . oo oo May 9,1941__._. 182
56 ___ Easemenits, U. 8. lands. AN ACT To authorize the Attorney
General to grant easements to States over lands belonging to

the United States under his supervision and control__________ May 9,1941___. 183
57 ___ Bridge, Mahoning River. AN ACT Granting the consent of Con-
gress to the commissioners of Mahoning County, Ohio, to re-
construct, maintain, and operate a free highway bridge across
the Mahoning River in the village of Lowellville, Mahoning

County, Ohio_ _ ... May 9,1941.__ 183
58 ___ Internal Revenue Code, amendment. AN ACT To exempt from
internal-revenue taxes, on the basis of reciproeity, articles im-
ported by consular officers and employees of foreign states for

their personal orofficial use___________.__________________ May 9,1941__. 184
59 ___ Federal Security Agency, seal. AN ACT To authorize the Ad-
ministrator of the Federal Security Agency to adopt an official

seal, and for otherpurposes______________________________ May 9,1941___ 184
60 ___ Reckless driving, D. C. AN ACT To amend the District of
Columbia Motor Vehicle Financial Responsibility Act, ap-

proved May 3, 1985 _ __ . _ ... May 9,1941_._ 184
61 .__ Property clerk, Police Depariment, D. C. AN ACT To enlarge the
owers of the property clerk of the Police Department of the
istrict of Columbia to dispose of property coming into his

POSSeSSION _ . _ .. el May 9,1941_.. 185
62 ___ Compensating tazes. AN ACT To carry to the surplus fund of
the Treasury certain trust funds derived from compensating
taxes collected pursuant to section 15 (e) of title I of the Act of
May 12, 1933 (48 Stat. 40), as amended, upon certain articles

coming into the United States..__________________________ May 9,1941.__ 186
63 .__ St. Elizabeths Hospital, D. C. JOINT RESOLUTION Author-
izing the Federal Security Administrator to permit the Amer-
ican Red Cross to construct needed recreational buildings on

the Saint Elizabeths Hospital reservation. _________________ May 9,1941._. 186
64 _.. Central Heating Plant, D. C. AN ACT To authorize the fur-
nishing of steam from the Central Heating Plant to the Dis-

trict of Columbia.______________________________________ May 12,1941___ 187
65 ___ Freedmen’s Hospital, D. C. AN ACT To authorize the Federal
Security Administrator to accept gifts for the Freedmen’s Hos-

pital and to provide for the administration of such gifts_______ May 12,1941.__ 187
66 ___ Governors Island, N. Y. AN ACT To repeal certain provisions
of the Act of February 25, 1929, entitled “An Act to authorize
appropriations for construction at military posts, and for other
purp_oses”, and the Act of July 3, 1930, entitled “An Act
making appropriations to supply deficiencies in certain appro-
priations for the fiscal year ending June 30, 1930, and prior
fiscal years, to Pprovide supplemental appropriations for the
fiscal years ending June 30, 1930, and June 30, 1931, and for

other purposes.’” _ May 12,1941___ 188
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82
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National Defense Act, amendment. AN ACT To further amend
the thirteenth paragraph of section 127a of the National De-
fense Act, as amended by the Act of June 8, 1926, so as to de-
crease the restriction on the number of enlisted men of the
Regular Army who may be detailed as students at educational
institutions and other places__________________.___.________

Rolland H. Denny, estate. AN ACT To authorize the Secretary
of the Navy to transfer, without cost, to the estate of Rolland
H. Denny a triangular parcel of land containing one-half an
acre situated at Seattle, Washington____.__.________________

Foreign Service, retirement. AN ACT To amend the Act entitled
“An Act for the grading and classifieation of clerks in the
Foreign Service of the United States of America, and providing
compensation therefor”’, approved February 23, 1931, as
amended. _____ o _______.

Navy, officers on retired list. AN ACT Providing for the advance-
ment on the retired list of certain officers of the line of the
United States Navy. ..

War Department Civil Appropriation Act, 1942. AN ACT Mak-
ing appropriations for the fiscal year ending June 30, 1942, for
civil functions administered by the War Department, and for
ObheT PUIPOSES o e o o e e

Navy, auziliary vessels. AN ACT Authorizing the acquisition or
construction of certain auxiliary vessels for the United States
Navy, and for other purposes.. . ______________________._..

Additional Urgent Deficiency Appropriation Act, 1941. AN ACT
Making appropriations to supply additional urgent deficiencies
in certain appropriations for the fiscal year ending June 30,
1941, and for other purposes. _ . ____________________. ...

Corn and wheat marketing gquotas. JOINT RESOLUTION Re-
lating to corn and wheat marketing quotas under the Agricul-
tural Adjustment Act of 1938, asamended.____ .. ... __._____

Munitions, conirol of exports. JOINT RESOLUTION Extend-
ing the application of section 6 of the Act entitled “An Act to
expedite the strengthening of the national defense’, approved
July 2, 1940 (54 Stat. 714), to all territories, dependencies, and
possessions of the United States, including the Philippine
Islands, the Canal Zone, and the District of Columbia________

Strategic and critical materials. AN ACT To appropriate the
proceeds of sales or other dispositions of strategic and critical
materials acquired under the Act of June 7, 1939 (53 Stat. 811),
in order to prevent depletion of the stocks of such materials
available for national-defense 1\f)l.n'goses ____________________

Farm units on public lands. AN ACT To extend the time limit
for cooperation between the Bureau of Reclamation and the
Farm Security Administration in the development of farm
units on public lands under Federal reclamation projeets__.___

Navajo Indian Reservation. AN ACT To amend an Act entitled
“An Act authorizing annual appropriations for the maintenance
of that portion of Gallup-Durango Highway across the Navajo
Indian Reservation, and providing reimbursement therefor’” ..

Wind River Indian lands, Wyo. AN ACT To authorize the Sec-
retary of the Interior to enter into an agreement fixing bound-
ary lines on Wind River Indian lands, Wyoming. ____________

Turtle Mountain Reservalion, N. Dak. AN ACT To amend the
Act of May 24, 1940 (Public, Numbered 520, Seventy-sixth
CODEreSE) o o o e emeeeee e

Santa Ysabel Indian Reservation, Calif. AN ACT To authorize
the Secretary of the Interior to effect an exchange of certain
tribal land of the Santa Ysabel Indian Reservation, California,
for otherland of equal value_____________________________

Biloxi, Miss., lands. AN ACT To amend the Act entitled “An
Act granting certain lands to the city of Biloxi, in Harrison
County, Mississippi, for park and cemetery purposes’, ap-
proved April 28, 1906 ____________________ .. __

Uintah Indian irrigation project, Utah. AN ACT To provide
relief for, and to promote the interests of, the landowners on
the Uintah Indian irrigation project, Utah, and for other
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84 ___ First-class postage rates. JOINT RESOLUTION To continue

85 ___

86 ._.

87 ...

89 __.

90 _..

91 __.

92 ___

93 ___

94 ___
95 __.

96 ___

97 ___

98 ...
99 .__
100 .__

101 __.

102 . __
103 ___

the temporary increases in postal rates on first-class matter,
and for other purposes. - - el
Cecelia Crow Arquette. AN ACT Authorizing the Secretary of
the Interior to convey the right, title, and interest of the
United States in eertain property. ... ________
Dam, Little Truckee River. AN ACT To provide for the com-
pletion and delivery of the Boca Dam, in the Little Truckee
River, in accordance with the contract between the United
States and the Washoe County Water Conservation Dis-
rlet . e
Selective Training and Service Act of 1940, amendment. AN
ACT To amend Public Law Numbered 783, Seventy-sixth
Congress, so as to relieve three-year Regular Navy, Marine
Corps, or Coast Guard members and certain members of
the Reserve components thereof from selective training and
BETVICE oo o o
Treasury and Post Office Departments Appropriation Act, 1942.
AN ACT Making appropriations for the Treasury and Post
Office Departments for the fiscal year ending June 30, 1942,
and for other purposes_ - . __ . _____._______________.___
National defense materials. AN ACT To amend the Act ap-
proved June 28, 1940, entitled “An Aect to expedite the
national defense, and for other purposes”, in order to extend
the power to establish priorities and allocate material___.____
Transportation of iron ore. AN ACT Authorizing vessels of
Canadian registry to transport iron ore on the Great Lakes
during 1941 . _ e
Washington County, Utah, conveyance. AN ACT To authorize
the Secretary of the Interior to convey certain property to
Washington County, Utah, and for other purposes._.__._____
Bridge, Susquehanna River. AN ACT To extend the times for
commencing and completing the construction of a bridge
across the gusquehanna River at or near the city of Millers-
burg, Pennsylvania, and to authorize its construction by the
Dauphin County, Pennsylvania, Authority_ _______________
Marine Band attendance, G. A. R. convention. AN ACT To
authorize the attendance of the Marine Band at the diamond
anniversary convention of the Grand Army of the Republie
to be held at Columbus, Ohio, September 14 to 19, inclusive,

Naval Academy, instruction. AN ACT Authorizing a reduction
in the course of instruction at the Naval Academy__________
Camp Wallace Military Reservation, P. I, AN ACT To provide
a right-of-way across Camp Wallace Military Reservation,
Philippine Islands. - __ - .. ___ . ____________ ... ____.
Camp Wallace Military Reservation, P. I. AN ACT To provide
8 right-of-way across Camp Wallace Military Reservation,
Philippine Islands. _ . ... _ . ___.________________________
Army Aviation Cadet Act. AN ACT To create the grade of
aviation cadet in the Air Corps, Regular Army, anf to pre-
scribe the pay and allowances therefor, and for other purposes.
Parachute duty, pay. AN ACT To provide increased pay for
certain military personnel while engaged on parachute duty. . .
Aviation students, Army. AN ACT To authorize the training
of enlisted men of the Army as aviation students____________
Field services of designated Departments, elc. AN ACT Authoriz-
ing overtime rates of compensation for certain per annum
employees of the field services of the War Department, the
Panama Canal, the Navy Department, and the Coast Guard,
and providing additional pay for employees who forego their
vaeations_ _______ . _________.
Utilization of merchant vessels. AN ACT To authorize the ac-
quisition by the United States of title to or the use of domestic
or foreign merchant vessels for urgent needs of commeree and
national defense, and for other purposes.__________________
Naval Academy, midshipmen. AN ACT Amending the Act of
February 27, 1936 (49 Stat. 1144) ________________________
Materials and services for Philippine Islands., AN ACT To
authorize the Secretary of the Navy to sell equipment and
supplies to_and perform work for the Commonwealth of the
Philippine Islands__ ... ____ . ______.__________._____
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Navy and Coast Guard, eguipment. AN ACT To authorize the
Secretary of the Navy and the Secretary of the Treasury to
exchange certain equipment in part payment for new equip-
ment of the same or similar character_ ____________________

James A. Bradley, estate. AN ACT Authorizing the Secretary
of the Treasury to release certain interests in certain land
which adjoins the Shark River Coast Guard Station, in Mon-
mouth County, New Jersey_ . ___._

Marine schools. AN ACT To amend the Act entitled “ An Act
for the establishment of marine schools, and for other pur-
poses’’, approved March 4, 1911, as amended, with respect
to the location of the nautical school at the port of San
Franecisco_ _ e

Office of Governmeni Reports. AN ACT Authorizing expendi-
tures for the Office of Government Reports in the Executive
Office of the President__ . . . o ____._

Lending authority of R. F. C., eic. AN ACT To extend the
operations of the Disaster Loan Corporation and the Electric
Home and Farm Authority, to provide for increasing the
lending authority of the Reconstruction Finance Corpora-
tion, and for other purposes._ - .o __o-

Statue of Commodore John Barry. JOINT RESOLUTION
Authorizing the President of the United States to present to
Eire on behalf of the people of the United States a statue of
Commodore John Barry_____ . ___ oo

Finland. JOINT RESOLUTION To authorize the postpone-
ment of payment of amounts payable to the United States
by the Republic of Finland on its indebtedness under agree-
ments between that Republic and the United States dated
May 1, 1923, May 23, 1932, and May 1, 1941___________._

Residence, U. 8. district attorneys, etc. AN ACT To amend sec-
tion 2 of an Aect entitled “An Act making appropriations for
the legislative, executive, and judicial expenses of the Govern-
ment for the year ending June thirtieth, eighteen hundred and
seventy-five, and for other purposes’, approved June 20, 1874,
and to amend section 8 of an Aect entitled “An Aect making
appropriations for the legislative, executive, and judiecial
expenses of the Government for the fiscal year ending June
thirtieth, eighteen hundred and ninety-seven, and for other
purposes’’, approved May 28 1896_______________._.___-_

Persons convicted of Federal offenses, confinement. AN ACT To
amend section 7 of the Act of May 14, 1930 (46 Stat. 326,
U. 8. C,, title 18, sec. 753f), relating to places of confinement
and transfers of persons convicted of an offense against the
United States_ - - e

Aliens, visas. AN ACT To authorize the refusal of visas to aliens
whose admission into the United States would endanger the
public safety . - _ e oo

Foreign travel restrictions. AN ACT To amend the Act of May
22, 1918 (40 Stat. 559) . _ . eemiann

Seward, Alaska. AN ACT To amend section 6 of an Act of
Congress approved May 20, 1935, entitled ‘“An Aet concern-
ing the incorporated town of Seward, Territory of Alaska.”. ..

U. 8. courts, transportation of designated persons. AN ACT To
provide for the transportation home of persons who have been
arrested and subsequently released without conviction or
convicted and placed on probation_ . ____ ... ___

Coinage, purchase of metal. AN ACT To amend section 3528
of the Revised Statutes, as amended, relating to the purchase
of metal for minor coins of the United States__________._.__._

Federal Crop Insurance Act, amendments. AN ACT To amend
the Federal Crop Insurance Aet______________ .. __.

Mititary Reservations, lands added. AN ACT To authorize the
use of certain lands for military purposes at the Fort McPher-
son Military Reservation, Georgia, and the Fort Du Pont
Military Reservation, Delaware_ . ______________.____.__

The Pennsylvania Railroad Company. AN ACT To authorize
The Pennsylvania Railroad Company, by means of an under-
pass, to cross New York Avenue Northeast, to extend, con-
struct, maintain, and operate certain industrial side tracks,
and for other purposes._ . . cccecmc e —————— e

Date

June 6,1941___

June 6, 1941_._

June 6,1941___

June 9,1941___

June 10, 1941___

June 10, 1941___

June 12, 1941___

June 14, 1941___

June 14, 1941___

June 20, 1941 __
June 21, 1941__.

June 21, 1941.__

June 21, 1941 __.

June 21,1941 ___
June 21, 1941___

June 21, 1941__.

June 21,1941.__
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250
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253
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121 ___

122 ___

123 ___

124 ___

1256 ___

126 .__

127 ___

128 .__

129 ...

130 ___
131 ___
132 _ ..

133 __.

134 __.

135 ..

136 ___

137 __.

138 __.
139 ___

140 ___

LIST OF PUBLIC LAWS

Soil Conservation and Domestic Allotment Act, amendment. AN
ACT To amend the Soil Conservation and Domestic Allotment
Act, as amended, with respect to the making available of
conservation materials and soil-conserving or soil-building
BervICes. . o __.__

Veterans’ Administration Facility, Dayton, Ohio. AN ACT To
authorize the Administrator of Veterans’ Affairs to transfer
by quitclaim deed title in certain lands of Veterans’ Adminis-
tration Facility, Dayton, Ohio, to the county of Montgomery,
State of Ohio, for highway-widening purposes

Veterans’ Adminisiration Facility, Roanoke, Va. AN ACT To
authorize the Administrator of Veterans’ Affairs to transfer
by quitclaim deed to the Norfolk and Western Railway Com-
pany a small piece of land at Veterans’ Administration facil-
ity, Roanoke, Virginia___________________________________

Merchant Marine Act, 1936, amendments. AN ACT To extend
certain provigions of title X of the Merchant Marine Act,
1936, asamended___________ . ___________________________

Meteorological services, etc., Western Hemisphere. JOINT
RESOLUTION To authorize the President of the United
States to invite the governments of the countries of the West-
ern Hemisphere to participate in a meeting of the national
directors of the meteorological services of those countries, to
be beld in the United States as soon as practicable, in 1941 or
1942; to invite Regional Commissions IIT and IV of the
International Meteorological Organization to meet concur-
rently therewith; and to authorize an appropriation for the
expenses of organizing and holding such meetings______._____

Navy, disposal of certain vessels. AN ACT To authorize the
President of the United States to dispose of certain public
vessels, and for other purposes_._ .. _______________________

Captures of aircraft. AN ACT To amend sections 4613 and
4614 of the Revised Statutes of the United States to include
captures of aircraft as prizes of war______________________

Aviation cadets. AN ACT To amend the Act of April 15, 1935,
as amended (49 Stat. 156; U. 8. C., Supp.-V, title 34, sec. 842),
and for other purposes. _______________________________

Naypy, section bases for small craft. AN ACT To authorize the
Secretary of the Navy to proceed with the construction of
certain publie works, and for other purposes._______________

Adjusted-service bonds. AN ACT To adjust certain losses oecur-
ring in the redemption of adjusted-service bonds____________

Eden project, Wyo. AN ACT Relating to certain Carey Act
lands in Wyoming._ .. __________________ __________ " ____

Joint Service Pay Act, amendments. AN ACT To amend sec-
tion 17 of the Joint Service Pay Act approved June 10, 1922,
as amended

Disbursing officers, Department of the Interior. AN ACT For the
relief of certain former certifying and disbursing officers of the
Department of the Interior_____ _____________

American Legion Convention, 1941. JOINT RESOLUTION To
permit travel by a ship of Canadian registry between American
ports.

Departments of State, Commerce, Justice, ete., appropriations,
1942. AN ACT Making appropriations for the Depart-
ment of State, the Department of Commerce, the Department
of Justice, and the Federal Judiciary, for the fiscal year ending
June 30, 1942, and for other purposes_._________._______

Interior Department Appropriation Act, 1942. AN ACT Making
appropriations for the Department of the Interior for the
fiscal year ending June 30, 1942, and for other purposes______

National defense, public works. AN ACT To provide for the ac-
quisition and equipment of public works made necessary by
the defense program__._________________ T "

National Housing Act, amendments. AN ACT To amend the
National Housing Act, and for other purposes______________

Military Appropriation Act, 1942. AN ACT Making appro-
priations for the Military Establishment for the fiscal year
ending June 30, 1942, and for other purposes______.. ...

Regular Army and Philippine Scouts. AN ACT To provide for
the discharge or retirement of enlisted men of the Regular
Army and of the Philippine Scouts in certain cases
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Date

21, 1941___

21, 1941_

21,1941___

23,1941___

24, 1941 __

24, 1941___

24,1941___

24,1041 __

24,1941 ___
24,1941 __
25,1941 ___

25, 1941___

25,1941__.

26, 1941___

28, 1941___

28, 1041 __

28, 1941___
28,1941 .

30, 1941 __

30,1941 __.
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394
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141 ___

142 ___

143 ___

144 ___

145 ___

146 ___

147 ___

148 ___

149 ___

150 ___

151 ___
152 ___

153 __.
154 ...

165 ___
156 ___
157 .
158 ___

159 ___

160 ___

161 ___

LIST OF PUBLIC LAWS

Federal Reserve notes. AN ACT To extend the period during
which direet obligations of the United States may be used as
collateral security for Federal Reserve notes____._.__________

Gold Reserve Act of 1984, amendments. AN ACT To extend the
time within which the powers relating to the stabilization fund
and alteration of the weight of the dollar may be exercised._ __

Emergency Relief Appropriation Act, fiscal year 1942. JOINT
RESOLUTION Making appropriations for work relief and
relief for the fiscal year ending June 80, 1942_______________

Department of Agriculture Appropriation Act, 1942. AN ACT
Making appropriations for the Department of Agriculture for
the fiscal year ending June 30, 1942, and for other purposes. .

Legisiative Branch Appropriation Aect, 1942. AN ACT Making
appropriations for the Legislative Branch of the Govern-
ment for the fiscal year ending June 30, 1942, and for other
PUTPOSES - .

Labor-Federal Security Appropriation Act, 1942. AN ACT
Making appropriations for the Department of Labor, the
Federal Security Agency, and related independent agencies,
for the fiscal year ending June 30, 1942, and for other pur-
POSOB.. o e

Commeodity Credit Corporation. AN ACT To extend the life
and increase the credit resources of the Commodity Credit
Corporation, and for other purposes.____ .. .___._________._

District of Columbia Apprepriation Act, 1942. AN ACT Mak-
ing appropriations for the government of the District of
Columbia and other activities chargeable in whole or in part
against the revenues of such District for the fiscal year end-
ing June 30, 1942, and for other purposes_______..______.____

D. C. Unemployment Compensation Act, amendment. AN ACT
To amend the District of Columbia Unemployment Compen-
sation Act to regulate the use of administration expenses, and
for other purposes._ - .. _ . o . .

Second Deficiency Appropriation Act, 1941. AN ACT Making
appropriations to supply deficiencies in certain appropriations
for the fiscal year ending June 30, 1941, and for prior fiseal
years, to provide supplemental appropriations for the fisesal
year ending June 30, 1942, and for other purposes.. .. ___.__._

Niobrara County, Wyo. AN ACT Authorizing the Secretary of
the Interior to issue oil and gas leases on certain lands______

Aviation, U. 8. Army. AN ACT To amend section 2 of the Act
of April 3, 1939 (53 Stat. 556), so as to make its provisions
applicable to personnel of all components of the Army of the
United States_ - - . _ .

Coastwise Load Line Act, 1935, amendment. AN ACT To amend
section 2 of the Act of August 27, 1935, as amended_ . ____ ..

Bridge, Tug Fogk of Big Sandy River. AN ACT Granting the
consent of Congress to the Norfolk and Western Railway
Company to construct, maintain, and operate a bridge across
the Tug Fork of Big Sandy River near Nolan, Mingo County,
West Virginia..___ o ___.__.

Radio operators on cargo ships. AN ACT To amend section 353
(b) of the Communications Act of 1934, as amended_________

Merchant seamen. AN ACT Relating to the manning of certain
vessels of five hundred gross tons and less__.________._______

Merchant seamen. AN ACT Relating to the manning of cer-
tain sail vessels__ . ____ . __ . ___________ . _____..

West Virginia, conveyance. JOINT RESOLUTION Authoriz-
ing the Secretary of War to convey certain lands to the State
of West Virginia______._____ . __ . ________ o ___.__

Coast Guard, sites. AN ACT To amend the Act of April 6, 1938
(52 Stat. 201), entitled “An Act authorizing the Secretary of
the Treasury to exchange sites at Miami Beach, Dade County,
Florida, for Coast Guard purposes’” .. _____ .. ... _..__...

Convict-made goods. AN ACT "To amend the Act entitled “An
Act to make unlawful the transportation of convict-made
goods in interstate commerce, and for other purposes”, ap-
proved October 14, 1940__________________ ______________.

National Archives Trust Fund Board Act. AN ACT To estab-
lish a National Archives Trust Fund Board, and for other

Date

June 30, 1941 __

June 30, 1941___
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162 .__

163 ...

164 __.

165 _._

166 ___
167 _._

168 .._

169 . __

170 __. B

171 ..

172 ..

173 __.

174 ___

175 .._

176 ___

177 ___
178 ___

LIST OF PUBLIC LAWS

Au Sable, Mich., Coast Guard station. AN ACT To authorize
the Secretary of the Treasury to exchange certain land owned
by the United States for a site for a road right-of-way needed
for access to the Coast Guard Light Station Reservation, Au
Sable, Michigan - e -

Prostitution near defense centers. AN ACT To prohibit prosti-
tution within such reasonable distance of military and/or naval
establishments as the Secretaries of War and/or Navy shall
determine to be needful to the efficiency, health, and welfare
of the Army andfor Navy_ e

Gutzon and Mary Borglum. AN ACT Authorizing the con-
struction of a crypt for the remains of Gutzon and Mary
Borglum . . e

Nareotic drugs. AN ACT To supplement the navigation laws
and facilitate the maintenance of discipline on board vessels
of the United States_ _ _ . ____

Coast Guard. AN ACT To amend and clarify certain Acts per-
taining to the Coast Guard, and for other purposes_ _____.___

Missoula, Mont., exchange of land. AN ACT To authorize the
Secretary of War to exchange certain land located within the
Fort Missoula Military Reservation, Montana, for certain
land owned by the Missoula Chamber of Commerce, of Mis-
soula, Montana_ ... ___.

Naval Academy. AN ACT To authorize the course of instrue-
tion at the United States Naval Academy to be given to not
exceeding twenty persons at a time from the American
republics, other than the United States_.. . _____________

Bridge, Mississippi River. AN ACT To extend the times for

commencing and completing the construction of a bridge

across the Mississippi River at or near Friar Point, Missis-
sippi, and Helena, Arkansas
ridge, Mississippi River. AN ACT To revive and reenact
the Act entitled ‘““An Act authorizing the village of Cass-
ville, Wisconsin, or its assigns, to construct, maintain, and
operate a toll bridge across the Mississippi River at or near
Cassville, Wisconsin, and to a place at or near the village of

Guttenberg, Iowa’’, approved August 7, 1939 _____________

Bridge, Columbia River. AN ACT To extend the times for
commencing and completing the construction of a bridge
across the Columbia River at Astoria, Clatsop County,
Oregon_ __ . oo

J. L. Savage. AN ACT To amend an Act entitled “An Act
authorizing the temporary detail of John L. Savage, an em-
ployee of the United States, to service under the government
of the State of New South Wales, Australia, and the govern-
ment of the Punjab, India” (Aect of June 29, 1940, Public,
Numbered 678, Seventy-sixth Congress, third session) ._.____

Merchant vessels, priorities. AN ACT To provide for priorities
in transportation by merchant vessels in the interests of
national defense, and for other purposes. . ___._._____._____

Navy, public works. AN ACT To authorize the Secretary of the
Na to proceed with the construction of certain public
works, and for other purposes.___________________________

Ute Indians. AN ACT To amend the Act entitled ‘“An Act con-
ferring jurisdiction upon the United States Court of Claims
to hear, examine, adjudicate, and render judgment on any
and all claims which the Ute Indians or any tribe or band
thereof may have against the United States, and for other
purposes’’, approved June 28, 1938___________ . ___________

Copper River and Northwestern Railway Company. AN ACT
Authorizing the Copper River and Northwestern Railway
GCompany to convey to the United States its railroad right-
of-way and other railroad properties in Alaska, for use as a
public highway, tramroad, or tramway, and for other pur-
POSES e o e _

Mission Indians, Calif. AN ACT To ratify a lease entered
into by certain Mission Indians of California__._.______.____

Coast Guard cutters. AN ACT To authorize the construction
of Coast Guard cutters necessary in the interest of national
defense and for performance of Coast Guard duties, and for
other purposes
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179 ___

180 ___

181 ___

182 ___

183 ___

184 ___

185 __.

186 __.

187 ..

188 ___

189 ___

190 __.

191 ___

192 ___

193 __.

194 ___ V

195 ___
196 __.

LIST OF PUBLIC LAWS

Tennessee Valley Authority. JOINT RESOLUTION Making
an additional appropriation for the Tennessee Valley Au-
thority for the fiscal year ending June 80, 1942_______~___

Navy, officers on special duty. AN ACT Providing for the rank
of officers ordered to perform special or unusual duty, and of
commanders of special naval units afloat____________

Thomas Alva Edison Day. JOINT RESOLUTION Requesting
the President to proclaim February 11, 1942, as Edison Day,
in eommemoration of the birthday of Thomas Alva Edison_

Coast Guard, pensions, etc. AN ACT To grant pension for dis-
ability or death resulting from service in the United States
Coast Guard before July 2, 1930, and for other purposes______

Postmasters, residence requirements. AN ACT To amend the
Aect of June 25, 1938, extending the eclassified civil service to
include postmasters of the first, second, and third classes, and
for other purposes________________________ "o

Tennessee Valley Authority Act, amendment. AN ACT To amend
the Tennessee Valley Authority Act, as amended, by striking
therefrom subsection (k) of section 4 and substituting therefor a
new subsection (k) ___.____________________ S "

New York World’s Fair, eic. JOINT RESOLUTION To amend
further the amended joint resolution, approved August 16,
1937 (50 Stat. 668), concerning the importation of articles for
exhibition at the New York World’s Fair, to permit transfer of
lability for duty on articles so imported, and to further amend
the amended joint resolution approved May 18, 1937 (50 Stat.
187), concerning the importation of articles for exhibition at
the Golden Gate International Exposition, to permit transfer
of liability for duty on articles so imported, and for other
PUTPOSES . o o

Alaska, slum clearance and housing projects. AN ACT To au-
thorize the Legislature of the Territory of Alaska to ereate s
publie corporate authority to undertake slum clearance and
projects to provide dwelling accommodations for families of
low income and to issue bonds and other obligations of the
authority for such purpose, and for other purposes_________._

Internal Revenue Code, amendments. AN ACT To amend sec-
tions 3341, 3351, and 3361 of the Internal Revenue Code and
section 309 (a) of the Tariff Act of 1930, and to repeal section
2907 of the Internal Revenue Code__.________________

Navy and Marine Corps, personnel. AN ACT Authorizing the
temporary appointment or advancement of certain personnel
of the Navy and Marine Corps, and for other purposes.____._

Army, enlistments. AN ACT To amend section 1118 of the
Revised Statutes, as amended, to eliminate the prohibition
against enlistment in the military service of the United States
of any person convicted of a felony___________________

Army, removal of officers. JOINT RESOLUTION To strengthen
the common defense by suspending section 24b of the
National Defense Act and authorizing a more expeditious pro-
cedure to vitalize the active list of the Army_______________

State nautical schools, vessels. JOINT RESOLUTION To pro-
vide suitable vessels for the use of certain State nautical
schools, and for other purposes.. ______________________

Navy, shipbuilding, etc. AN ACT Authorizing appropriations
for the United States Navy, additional shipbuilding, ship
repair, and ordnance manufacturing facilities, and for other
burposes.._____._______________ .

Veterans’ parents, pension. AN ACT To provide for payment of

pension to certain dependent parents notwithstanding re-

marriage, and for other purposes_______________ =
ancouver, Wash. AN ACT To grant the city of Vancouver,

Washington, road rights-of-way and a retrocession of juris-

diction thereover____________________ T T

Rural letter carriers, salaries. AN ACT To adjust the salaries of
rural letter carriers_____________________ T T T

ary 9, 1927, entitled “An_Act relating to the transfusion of
blood by members of the Military Establishment” (U. S. C,
title 24, sec. 30), as amended June 2, 1939 (Publie, Numbered
109, Seventy-sixth Congress), 8o as to provide compensation
for donors of blood for persons entitled to treatment at Govern-
ment expense whether or not the donors are in the Government
service, and for other purposes_ .. ________________________
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Public
Law
197 ___ National defense, petroleum pipe lines. AN ACT To facilitate
the construction, extension, or completion of interstate pe-
troleum pipe lines related to national defense, and to pro-
mote interstate COMIMEree . - o oo July
198 ___ Central Valley project, Calif. AN ACT For the acquisition of
Indian lands for the Central Valley projeet, and for other
PUFPOSES o o o oo m = ma e oo July
199 ._. State g Vermont, claim. JOINT RESOLUTION Directing
the Comptroller General to readjust the account between the
United States and the State of Vermont_ . - .__. July
200 ... Classification Act of 1923, amendments. AN ACT To amend

the Classification Act of 1923, as amended. ____ . ___.___ Aug.
201 ... Railway Mail Service. AN ACT Relating to compensation of

former employees of the Railway Mail Service in certain

positions and reinstated prior to August 14, 1937 ___.____.__ Aug.
202 ___ Government, elc., employees, annual leave. AN ACT Making

provision for payment of employees of the United States
Government, its Territories or possessions, or the Distriet of
Columbia, for accumulated or accrued annual leave when
ordered to active duty with the military or naval forces of

the United States . oo Aug.

203 ___ Naval shore establishments, plant protection. AN ACT To au-
thorize a plant-protection force for naval shore establishments,

and for other purposes._ _ _ - oo Aug.

204 ___ Oahu, T. H., conveyance, AN ACT To authorize the Secretary
of War to convey to the Territory of Hawaii certain lands on
the island of Oahu, Territory of Hawaii, in consideration of
the Governor of Hawaii having transferred to the United

States certain lands in the Hawaiian Islands__ . __________ Aug.

205 .__ Aviation fields, leases. AN ACT To amend the Act entitled
“An Act to authorize the leasiniioi public lands for use as
public aviation fields”, approved

206 ___ Selective Training and Service Act of 1940, amendments. AN
ACT Providing for certain deferments and exemptions under
the Selective Training and Service Act of 1940, for publicity

with respect to classifications, and for other purposes_._____ Aug.

207 ___ Rincon Indian Reservation, Calif. AN ACT To reserve a certain
art of the public land in California for the benefit of the
incon Band of Mission Indians______ . ___________________ Aug
208 ... Disability, elc., compensation to employees al ceriain U. 8. bases.
AN ACT To provide compensation for disability or death
resulting from injury to persons employed at military, air, and
naval bases acquired by the United States from foreign coun-
tries, and on lands oecupied or used by the United States for
military or naval purposes outside the continental limits of the
United States, including Alaska, Guantanamo, and the
Philippine Islands, but excluding the Canal Zone, and for
Other PUIPOSES .. - e v oo e e e e e e e e Aug
209 ___. Henry Melchior Muhlenberg. JOINT RESOLUTION Provid-
ing for the representation of the Government and people of
the United States in the observance of the two hundredth
anniversary of the coming of Doctor Henry Melchior Muhlen-

berg to the American colonies____________._______________ Aug
210 ._. Naval aviation facilities. AN ACT To authorize the Secretary

of the Navy to proceed with the construction of certain public

works, and for other purposes_ __ . __.___.___________________ Aug

211 ___ Bridge, Missouri River. AN ACT To provide for the adjustment

of tolls to be charged by the city of Washington, Missouri, in

the maintenance and operation of a toll bridge across the

Missouri River at or near Washington, Missouri__._________ Aug
212 ___ Br}'dge, Ohio River. AN ACT To extend the times for commenc-

ing and completing the construction of a bridge across the

Ohio River at or near Mauckport, Harrison County, Indiana._ Aug
213 ._. Service Extension Act of 1941. JOINT RESOLUTION To ex-

tend the periods of service of persons in the military service,

and for other purposes. - .. ___ ... ___.___________ Aug
214 ___ National Defense Act, amendment. AN ACT To amend section

61 of the National Defense Act of June 3, 1916, as amended,

for the purpose of extending to Hawaii, Alaska, Puerto Rico,

and the Canal Zone the permission to organize military units

not a part of the National Guard which was granted to the

States by the amendment made to such section by the Act of

October 21, 1940

ay 24, 1928, as amended_. Aug.

Date
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215 .

216 ___
217 ___
218 ___
219 ___
220 ___

221 ___
222 ___

223 __.

224 ___

225 ___

LIST OF PUBLIC LAWS

Navy and Marine Corps, enlistments. AN ACT To provide for
the extension of enlistments in the Navy, and for other pur-
POSeS. .

Coronado International Memorial, Ariz. AN ACT To provide
for the establishment of the Coronado International Memo-
rial, in the State of Arizona____________________________

National Cattle Theft Act. AN ACT To provide for the punish-
ment of persons transporting stolen cattle in interstate com-
merce, and for other purposes_ ___________________________

Wildlife-restoration projects. AN ACT To extend the provi-
sions of the Aect entitled “An Aect to provide that the United
States shall aid the States in wildlife-restoration projects,
and for other purposes”’, approved September 2, 1937______

Walruses, Alaska. AN ACT For the protection of walruses in
the Territory of Alaska_.____.__________________________

United Daughiers of the Confederacy. AN ACT Granting an ex-
tension of patent to the United Daughters of the Confeder-
BCY o o e

Patent rights. AN ACT To afford greater protection to the
purchaser of patent rights_______________________________

Bridge, Monongahela River. AN ACT To extend the times for
commencing and completing the construction of bridges
across the Monongahela River in Allegheny County, Penn-
sylvanmia_______._______________________________T .

gress to the South Carolina State Highway Department to
construct, maintain, and operate a free highway bridge
across the Santee River, at or near Leneudes Ferry, South
Carolina______________________________________ T ____.
Bridge, Wabash River. AN ACT To extend the times for com-
mencing and completing the construction of a toll bridge
across the Wabash River at or near Mount Vernon, Posey
County, Indiana_______________________________________"
Bridge, Tug Fork of Big Sandy River. AN ACT To legalize
the construction by the Big Creek Bridge Company, Con-
solidated, of a bridge across the Tug Fork of the Big Sandy
River at Nolan, West Virginia____________________________

226 .__ Pipelines, D. C. AN ACT To permit construction, maintenance,

and use of certain pipe lines for petroleum and petroleum
products in the District of Columbia______________________

227 _._ Bridges, New River. AN ACT Granting the consent of Congress

to the Department of Highways, Commonwealth of Virginia,
to construct, maintain, and operate two free bridges across
the New River, one at Bluff City and the other at Eggleston,
in the State of Virginia_________________________________.

228 _._ Flood control projects. AN ACT Authorizing the construction of

certain public works on rivers and harbors for flood control,
and for other purposes_ _ . _______________._______________

229 ___ Bridge, Monongahela River. AN ACT To extend the times for

commnencing and completing the construction of a bridge across
the Monongahela River, between the boroughs of Elizabeth, in
Elizabeth ’%ownship, and West Elizabeth, in Jefferson Town-
ship, in the county of Allegheny, and in the Commonwealth of
Pennsylvania___.._____________ ...

230 ... Army warrant officers. AN ACT To strengthen the national

defense by creating the grade of chief warrant officer in the
Army, and for other purposes. . __..__ . ______.__.____

231 ... Reemployment of retired employees. AN ACT To permit the

reemployment by the Federal Bureau of Investigation of per-
sons retired under the Civil Service Retirement Act_ __.______

232 ___ Rainbow Division, memorial. AN ACT To authorize the Rain-

bow Division veterans to ereect a suitable memorial to the
Rainbow (Forty-second) Division, American Expeditionary
Forees. . _

233 ___ Smithsonian Gallery of Art, D. C. AN ACT To permit the

Smithsonian Gallery of Art Commission to purchase a model
of the winning design for the proposed Smithsonian Gallery of
Art, and for other purposes_ .. ______________________ " __

234 ___ National-defense material. AN ACT To amend an Act entitled

“An act to punish the willful injury or destruction of war ma-
terial, or of war premises or utilities used in connection with
war material, and for other purposes’”, approved April 20,
1918, as amended November 30, 1940 . _____.____________
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235 ___ Bridge, St. Lawrence River. AN ACT To extend the times for

236

237

238

239

240

241

242

243

244

245

246
247

248
249

250

251

252

253

254

255
256

commencing and completing the construction of a bridge across
the Saint Lawrence River at or near Ogdensburg, New York,
and for other purposes_ ___ ..o
Fleet Reserve, pay. AN ACT To provide for adjustment of the
inactive-duty pay of certain transferred and retired members
of the Fleet Reserve _ _ o oo

___ Needy blind persons, D. C. AN ACT To amend the Act entitled

“An Act to provide aid for needy blind persons of the Distriet
of Columbia and authorizing appropriations therefor”, ap-
proved August 24, 1935_ _ _______ L.

. Army mail clerks. AN ACT Authorizing the designation of

Army mail clerks and assistant Army mail elerks.__.._____
Publication of inventions. AN ACT To amend the Aet relating
to preventing the publication of inventions in the national
interest, and for other purposes____________._ . ...
Hawati, public lands, AN ACT To amend section 73 of an
Act entitled “An Act to provide a government for the Ter-
ritory of Hawaii’”’, a}gproved April 30, 1900, as amended___._
Navy, public works. N ACT To authorize the Secretary of
the Navy to proceed with the construction of certain public
works, and for other purposes_ . ____ . ______ . _________
War with Spain, etc., pensions. AN ACT Granting increases
in pensions to certain widows and dependents of persons who
served in the military or naval foreces of the United States
during the War with Spain, the Boxer Rebellion, or the
Philippine Insurrection_ . ____________ . __.______________._
Bill of Rights Day. JOINT RESOLUTION To provide for
the proper observance of the one hundred and fiftieth anni-
versary of the adoption of the first ten amendments to the
Constitution, known as the Bill of Rights_.________________
Smithsonian Institution, regent. JOINT RESOLUTION Pro-
viding for the filling of a vacancy in the Board of Regents of
the Smithsonian Institution of the class other than Members
of Congress.. _ _ ___ i
Smithsontan Institution, regent. JOINT RESOLUTION Pro-
viding for the filling of a vacancy which will occur August 6,
1641, in the Board of Regents of the Smithsonian Institution
of the class other than Members of Congress. ___.__.________
Oil and gas conservation. JOINT RESOLUTION Consent-
ing to an interstate oil compact to conserve oil and gas__ ___
First Supplemental National Defense Appropriation Act, 1942.
AN ACT Making supplemental appropriations for the
national defense for the fiscal year ending June 30, 1942, and
for other purposes. _ __ . . _____________..._.
National Housing Act, amendment. AN ACT To amend the
National Housing Act, asamended . _ . _________.__.___.__.
Printing) ﬁ)roceedinqs of certain veterans’ organizations. JOINT
RESOLUTION Authorizing the printing, with illustrations,
of the proceedings of the national encampments of various
veterans’ organizations in the United States as separate
Housedocuments_______________________________________
Revenue Act of 1941. AN ACT To provide revenue, and for
other purposes. - - . e
North Slough, Oreg., dam construction. AN ACT To extend the
times for commencing and completing the construction of a
dam and dike for preventing the flow of tidal waters into
North Slough in Coos County, Oregon____________.________
Army officers, temporary appoiniments, JOINT RESOLU-
TION To authorize temporary appointments of officers in the
Army of the United States______________._________________
Richfield Springs, N. Y., lands. AN ACT Authorizing the
transfer of land owned by the United States back to the
Spring Park Club, of Richfield Springs, New York_._._____
Merchant Marine, registry of pursers and surgeons. AN ACT
To amend the Act entitled “An Act to provide for the reg-
istry of pursers and surgeons as staff officers on vessels of
1{he1 S}:I‘lx‘:;lt;ed States, and for other purposes”, approved August
Manning of vessels. AN ACT Relating to the manning of vessels
Army Medical Library and Museum, D. C. AN ACT To
amend an Act entitled “An Aet to authorize the Seeretary
of War to proceed with the construction of ecertain public
works in connection with the War Department in the Dis-
trict of Columbia’’, approved June 15, 1938
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264 ___

265 ___
266 ___
267 _._
268 ___

269 ___

270 __.

271 __.

272 ___
273 ...
274 ___
275 __.

276 ___

LIST OF PUBLIC LAWS

Cut Bank, Mont., lands. AN ACT To authorize the sale of
certain Indian lands to the city of Cut Bank, Montana______
Copyright Act of 1909, amendment. AN ACT To amend section
8 of the Copyright Act of March 4, 1909, as amended, so as to
preserve the rights of authors during the present emergency,
and for other purposes_.__.____ _______________________I_
Able seamen on seagoing barges. AN ACT Relating to the man-
ning of certain seagoing barges___________________________
Shipping on the Greai Lakes, eic. AN ACT To dispense with
the requirement of clearance and entry for certain United
States vessels on the Great Lakes which touch at Canadian
ports for bunker fuelonly________________________________
8. 8. “Port Saunders” and 8. S. “Hawk.” AN ACT To permit
the steamship Port Saunders, official number 220150, and
steamship Hawk, official number 220149, to engage in the
fisheries_ i ___
Retirement pay and hospitalization of ceriain Reserve officers. AN
ACT To provide retirement pay and hospital benefits to cer-
tain Reserve officers, Army of the United States, disabled while
onactiveduty.. . ____ .. ______ L ______
Hawaii, special homestead agreements, etlc. AN ACT To ratify
and confirm certain right of purchase leases, special homestead
agreements, cash freehold agreements, certificates of occupa-
tion, homestead leases, and patents issued under or in pur-
ported compliance with gection 73 of the Hawaiian Organic
Act and the laws of the Territory of Hawaii________________
Recorder of deeds building, D. C. AN ACT To increase the
amount authorized by the Act of July 11, 1940, for the
construction of a building for the office of the recorder of
deeds of the Distriet of Columbia_________.________________
Union Railroad Stalion, D. C. AN ACT To amend an Act to
provide for a Union Railroad Station in the Distriet of
Columbia, and for other purposes___________._____________
Canal Zone, rental allowances. AN ACT Relating to allowances
for rental quarters of certain naval officers stationed in the
Canal Zone_ - . __ o ..
U. 8. courts, witnesses and jurors, fees and costs. AN ACT Re-
lating to the payment of fees and costs of witnesses and jurors
and the accounting therefor._____________________________
Alien registration receipt cards. AN ACT To amend the Alien
Registration Act, 1940, by making it a criminal offense to
reproduce alien registration receipt eards_ ... ______________
uU. Sp and D. C. employees as wilnesses. AN ACT To authorize
employees of the United States to testify on behalf of the Dis-
trict of Columbia and employees of the District of Columbia
to testify on behalf of the United States and of the District of
Columbia without loss of salary or annual leave_ .. _________
Reading matter for the blind. AN ACT To further amend the
Acts for promoting the circulation of reading matter among
theblind_ _________________ . _.__
D. C. minimum wage law, amendments. AN ACT To amend an
Act entitled “An Act to protect the lives and health and morals
of women and minor workers in the District of Columbia, and
to establish a Minimum Wage Board, and define its powers
and duties, and to provide for the fixing of minimum wages
for such workers, and for other purposes”, approved Sep-
tember 19, 1918 ____________ . ____._____
Court of Claims. AN ACT Relating to the traveling and sub-
%i)stence expenses of judges and retired judges of the Court of
laims. o _______..
Hawaii, lands. AN ACT To authorize the sale of certain Gov-
ernment-owned lands in the Territory of Hawaii to the
Honolulu Plantation Company___________________________
Requisition of property for national defense. AN ACT To au-
thorize the President of the United States to requisition
property required for the defense of the United States_______
Nationality Act of 1940, amendment. AN ACT To amend the
Nationality Act of 1940 to preserve the nationality of
citizens residing abroad _____._____________________________
Public contracts. AN ACT To repeal sections 512; 513; 514;
515, as amended, of the Revised Statutes; sections 1 and 3 of
the Act approved February 4, 1929 (45 Stat. 1147); and sec-
tion 3744, as amended; 3745, 3746, and 3747 of the Revised
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277 .__ National Training School for Boys, D. C. AN ACT To amend

the Act reorganizing the administration of Federal prisons__

278 .__ Reconstruction Finance Corporation. AN ACT To authorize the

279 .

280 _

281 .

282 _

283 .

284 _..

285 .

286 _

287 .

288 _
289 .

290 .

291 .

292 .

293 .

294 .

295 .

296 _

_Reconstruction Finance Corporation to issue notes, bonds, and
debentures in the sum of $1,500,000,000 in excess of existing
authority - - e

Railway Mail Service, laborers. AN ACT To preseribe the
time basis for computing pay for overtime work performed
by laborers in the Railway Mail Service . __._.___.___

Navy, salvage facilities. AN ACT To authorize the Secretary
of the Navy to provide salvage facilities, and for other pur-
POBES._ oo oo e

Organ Pipe Cactus National Monument, Ariz. AN ACT To
permit mining within the Organ Pipe Cactus National
Monument in Arizona___ __ ..o

Second Supplemental National Defense Appropriation Act, 1942,
AN ACT Making supplemental appropriations for the
national defense for the fiscal years ending June 30, 1942, and
June 30, 1943, and for other purposes_ _ _________.____._._.

Fair Labor Standards Act, amendment. AN ACT To amend
Public Law Numbered 718, Seventy-fifth Congress, ap-
proved June 25, 1938___ . .

St. Elizabeths Hospital, D. C. AN ACT To provide for the
admission to Saint Elizabeths Hospital of insane persons
belonging to the Foreign Service of the United States_______

Internal Revenue Code, amendments. JOINT RESOLUTION
To amend section 124 of the Internal Revenue Code by ex-
tending the time for applications, and changing the pro-
cedure, for certification of national-defense facilities and
contracts for amortization purposes_ . _ . ___ . ..____._

Loss, ete., of Government property. AN ACT To authorize
Army officers designated by the Secretary of War to take
final action on reports of survey and vouchers pertaining to
the loss, damage, spoilage, unserviceability, unsuitability,
or destruction of Government property___ . __________.______

Naval Reserve, etc., pay, allowances and mileage. AN ACT To
provide for pay and allowances and mileage or transporta-
tion for certain officers and enlisted men of the Naval Re-
serve and Marine Corps Reserve and retired officers and
enlisted men of the Navy and Marine Corps_____________.__

U. 8. Housing Authority, obligations. AN ACT To amend the
United States Housing Act, as amended. . .. ____ .. _______

Aviation pilots, Naval and Marine Corps Reserve. AN ACT To
Rlxl-ovide for the pay of aviation pilots in the Naval and

arine Corps Reserve, and for other purposes_.______._____

St. Elizabeths Hospital, D. C. AN ACT To authorize the Fed-
eral Security Administrator to accept gifts for Saint Eliza-
befths Hospital and to provide for the administration of such
gift8 e aememeeeao

Apportionment of Representatives. AN ACT To provide for
apportioning Representatives in Congress among the several
States by the equal proportionsmethod .. .. ________________

Security of U. 8. naval vessels. AN ACT Providing for the
security of United States naval vessels, and for other pur-
POSES_ o e e

Criminal Code, amendments. AN ACT To amend the Criminal
Code in respect to fires on the public domain or Indian Iands
or on certain lands owned or leased by, or under the partial,
concurrent, or exclusive jurisdiction of the United States____

Neutrality Act of 1939, amendments. JOINT RESOLUTION
To repeal sections 2, 3, and 6 of the Neutrality Act of 1939,
and for other purposes__ ___ .. ____.___________________._

Defense Highway Act of 1941. AN ACT To supplement the
Federal Aid Road Act, approved July 11, 1916, as amended
and supplemented, to authorize appropriations during the
national emergency declared by the President on May 27, 1941,
for the immediate construction of roads urgently needed for
the national defense, and for other purposes

. Ketchikan, Alaska. AN ACT To authorize the incorporated

city of Ketchikan, Alaska, to undertake certain public works

and for such purpose to issue bonds in & sum not exceeding
$250,000
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208 _

209 .

300 .

301 _

302 _

303 _
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305 .

306 _

307 _

308 _

309 .

310 .

311 _

312 .

313 _

314 _
315 .
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Hickam Field, Oahu, T. H. AN ACT To authorize mainte-
nance and use of a banking house upon the United States
military reservation at Hickam Field, Oahu, Hawaii________

National cemetery, Honolulu, T. H. AN ACT To authorize an
appropriation for the purpose of establishing a national
cemetery at Honolulu, Territory of Hawaii_________________

Kalamazoo National Guard Target Range, Mich. AN ACT To
authorize the Secretary of War to grant a right-of-way to
Grand Trunk Western Railroad Company, across the Kalama-
zoo National Guard Target Range, Michigan_______________

Massachuseits, vacancy in office of disirict judge. AN ACT To
repeal the prohibition against the filling of a vacancy in the
office of district judge for the district of Massachusetts_____.

Tennessee Valley Authorily, bridge reconstruction. AN ACT To
provide for the alteration, reconstruction, or relocation of cer-
tain highway and railroad bridges by the Tennessee Valley
Authority o e

Bridges, Minnesota River. AN ACT To repeal the Act entitled
“An Act to authorize the construction of bridges across a por-
tion of the Minnesota River in the State of Minnesota”,
approved Mareh 15, 1904 ____ _ . __ ...

McMinnville, Oreg. AN ACT To reimburse the city of McMinn-
ville, Oregon, for damages assessed to it by the United States
for innocent trespass upon land belonging to the United States_

Alaska, transportation of U. S. employees. AN ACT To authorize
transportation of employees of the United States on vessels of
the Army transport service. _ _ _ . __ .

Bridge, Mississippi River. AN ACT To extend the times for
commencing and completing the construction of a bridge
across the Mississippi River at or near Memphis, Tennessee___

Tennessee Valley Authority, accounis. AN ACT To amend sec-
tion 9 (b) of the Tennessee Valley Authority Act, as amended
by section 14 of the Act of August 31, 1935_____ . ________

Bridge, Susquehanna River. AN ACT Granting the consent of
Congress to the Commonwealth of Pennsylvania to construct,
maintain, and operate a free highway bridge across the Susque-
hanna River at Bridge Street in Plymouth Borough, between
Plymouth and Hanover Townships, in the county of Luzerne,
and in the Commonwealth of Pennsylvania____.__________.

Kauai County, T. H. AN ACT To empower the Legislature of
the Territory of Hawaii to authorize the County of Kauai to
issue improvement bonds_ . _ . _____ . _._______________..._

Hawaii, electric franchise. AN ACT To approve Act numbered
112 of the Session Laws of 1941 of the Territory of Hawaii,
entitled “An Act to amend Act 101 of the Session Laws of
Hawaii, 1921, relating to the manufacture, maintenance, dis-
tribution, and supply of electric current for light and power
within the districts of North and South Hilo and Puna, in the
County of Hawaii, so as to extend the franchise to the districts
of Kau and South Kohala in said county, and extend the term
thereof as to the town of Hilo”. .. _________________._____.

Lost or stolen checks. AN ACT To authorize the Treasurer of the
United States to make settlements with payees of lost or stolen
checks, which have been paid on forged indorsements, in
advance of reclamation, and for other purposes_.___________

Grosse Point Lighthouse Reservation, Ill. AN ACT To authorize
the Secretary of the Treasury to dispose of the remaining por-
tion of the Grosse Point Lighthouse Reservation by deed to the
city of Evanston, Illinois_ _ ____ . ____ . _______________._

Bridge at Cedar Point, Ala. AN ACT To extend the times for
commencing and completing the construction, by the Alabama
Bridge Commission, an agency of the State of Alabama, of a
toll bridge and causeway between Dauphin Island and the
mainland at or near Cedar Point, within the State of Alabama._

Supreme Court, rule-making authority. AN ACT To extend the
provisions of the Act of February 24, 1933, and of the Act of
June 29, 1940, to proceedings to punish for criminal contempt
of court _ . e

Chief of Chaplains, Army. AN ACT To constitute an Army
Chaplains’ Corps with & brigadier general as Chief___.______

Alaska Road Commission. AN ACT To authorize the transpor-
tation of employees of the Alaska Road Commission, and to
validate payments made for that and other purposes.______.
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316 ___

317 _._

318 ...
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323 _._
324 ___

325 __.
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330 ___

331 ___

332 ._.
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LIST OF PUBLIC LAWS

Metropolitan Police, D. C. AN ACT Providing an appropriation
for additional members of the Metropolitan Police force of
the District of Columbia, and for other purposes_..____._._

Bridge, Mississippi River. AN ACT Granting the consent of
Congress to the State of Minnesota and the city of Minne-
apolis to construet, maintain, and operate a free highway
bridge across the Mississippi River at or near Minneapolis,
Minnesota. - .

Bridge, Wabash River, AN ACT Authorizing the State of
Indiana to construct, maintain, and operate a free highway
bridge across the Wabash River at or near Montezuma,
Indiana . _ ..

Quarters and subsistence. AN ACT To provide for payments in
advance to enlisted men of monetary allowance in lieu of
quarters and subsistence under certain conditions___________

Army, examination of monihly accounts. AN ACT To extend,
under certain conditions, the time for examination of monthly
accounts covering expenditures by disbursing officers of the
Army after the date of actual receipt by bureaus and offices
of the War Department, and before transmitting the same to
the General Accounting Office.. __ ________________________

D. C. Unemployment Compensation Act, amendment. AN ACT
To amend the District of Columbia Unemployment Compen-
sation Aet_________________________________________.____

Army of Occupation of Germany Medal. AN ACT Authorizing
the procurement and issue of an Army of Occupation of Ger-
many Medal for each person who served in Germany or Aus-
tria-Hungary during the period of oecupation_ _ ____________

Naval local defense vessels. AN ACT To authorize the construe-
tion or acquisition of certain naval local defense vessels, and
for other purpoSes_ - ... _____

Coast Guard cutter. AN ACT To provide for the construction
of a Coast Guard cutter designed for ice-breaking and assist-
ance work on the Great Lakes____________________________

Hawaiian Homes Commission Act, 1920, amendments. AN ACT
To amend the Hawaiian Homes Commission Act of 1920, as
amended, by amending sections 203 (4), 208 (3), 209, 213, 215,
220, and 222 thereof and by adding thereto a new section to be
numbered section 225, all relating to the powers, duties, and
functions of the Hawaiian Homes Commission______________

Construction activities, Army. AN ACT To make provision for
the construction activities of the Army__.___ . _________

District of Columbia Emergency Rent Act. AN ACT To regulate
rents in the District of Columbia, and for other purposes. - - .

War with Japan. JOINT RESOLUTION Declaring that a
state of war exists between the Imperial Government of Japan
and the Government and the people of the United States and
_m:a,king1 provisions to prosecute the same

Siz months' death gratuity benefits. AN ACT To extend the six
months’ death gratuity benefits, now paid only to dependents
of officers and enlisted men of the Regular Army, to depend-
ents of all officers, warrant officers, and enlisted men of the
Army of the United States who die in line of duty while in
active military service of the United States_.__.____________

Seeing-eye dogs.” AN ACT To permit seeing-eye dogs to enter
Government buildings when accompanied by their blind
masters, and for other purposes -

War with Germany. JOINT RESOLUTION Declaring that a
state of war exists between the Government of Germany and
the Government and the people of the United States and
making provision to prosecute the same____________

War with Italy. JOINT RESOLUTION Declaring that a state
of war exists between the Government of Italy and the Gov-
ernment and the people of the United States and making pro-
vision to prosecute the same -

Enlisted men needing medical care. AN ACT To provide for
continuing in the service of the Army, Navy, Marine Corps,
and Coast Guard of the United States beyond the term of
their enlistment, those suffering from service-connected dis-
ease or injury, and in need of medical eare or hospitalization
until recovery through such medical eare and hospitalization _
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334 ___
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Coast Guard station, Two Rivers, Wis. AN ACT To authorize
the conveyance of the old Coast Guard station building at
Two Rivers, Wisconsin, to the Eleven Gold Star Post Num-
bered 1248, Veterans of Foreign Wars, Two Rivers, Wisconsin_

335 _.. Bridge, Sarasota Pass, eic., Fla. AN ACT To extend the times

336 ..

337 __.

338 ___

339 ___

340 ___

341 ___

342 ___

343 ___

344 ___

345 ___

346 ___
347 ___
348 ___

349 ___

350 __.

351 ___

352 ___
353 ___

354 __.
355 __.

for commencing and completing the eonstruction of a bridge
across Sarasota Pass, and across Longboat Pass, county of
Manatee, State of Florida________.__________________
Canal Zone Code, amendments. AN ACT To amend the Canal
Zone Code so as to provide for control of photographing, pos-
session of cameras, and so forth, in areas of the Canal Zone. _
Naval, etc., enlistments. AN ACT To provide for the extension
of enlistments in the Navy in time of war, and for other
PuUrposes_ . __ o __.___.
Army of U. 8., territorial use and periods of service. JOINT
RESOLUTION Removing restrictions on the territorial use
of units and members of the Army of the United States,
extending the periods of service of such personnel, and amend-
ing the National Defense Act with respect to the meaning of
the term “Army of the United States”_ _ _______________ __
Contraband, D. C. penal institutions. AN ACT To prohibit the
introduetion of contraband into the District of Columbia penal
ingtitutions__ ____._______ _______________ .l ___
Retired Navy and Marine Corps officers on active duty. AN ACT
Providing for the pay and allowances of retired officers of the
Navy and Marine Corps on active duty._.__________________
D. C. Code, amendment. AN ACT To amend section 111, title
18, of the Code of the District of Columbia, with respect to
designation of deputy clerks by the clerk of the Distriet Court
of the United States for the Distriet of Columbia__________.

doned the title of the city of Marquette, Michigan, to certain
land in the county of Marquette, and to vest control of such
land in the Secretary of the Treasury for Coast Guard pur-
POSeS el
Canal Zone Code, amendments. AN ACT To amend the Canal
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FrangrLiN D. Roosevert, President; HENrRY A. WarLLace, Vice President; Par
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House of Representatives pro tempore, December 23, 1941-January 2, 1942,

[CHAPTER 1]

AN ACT January 29, 1941
To authorize major alterations to certain naval vessels. o IH R 1053)
{Public Law 1}

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That for the pur-  Cembatant and
pose of improving antiaircraft defenses of combatant and auxiliary  Antisireraft do-
vessels of the United States, alterations to such vessels are hereby "™*
authorized, and expenditures therefor shall not be limited by the
provisions of the Act approved July 18, 1935 (49 Stat. 482; 5 U. S. C,,

Supp. V, sec. 468a), but the total cost of such alterations shall not, 8U-8. O.§ 4.
exceed $300,000,000.

Approved, January 29, 1941.

[CHAPTER 2]
AN ACT January 30, 1941

To remove certain limitations on appropriations for the pay of midshipmen, and [H. R, 2318]
for other purposes.

Be it enacted by the Senate and House of Representatives of the
Naval Academy.

{Public Law 2]

United States of America in Congress assembled, That so much of the  Ba4 Ao s

Act approved June 11, 1940 (Public, Numbered 588, Seventy-sixth shipmen.

ngress), as relates to the pay of midshipmen whose admission T
subsequent to January 30, 1940, would result in exceeding the allow-
ance specified in such Act, is hereby repealed.

Increase in number

Skc. 2. The number of midshipmen who may be appointed each . “fisehipmen  ap

year at large under the provisions of the Act approved December 20, pointed st large, etc.
1917, as amended (40 Stat. 430; 84 U. S. C. 1032), is hereby increased
from fifteen to twenty-five, and the number who may be appointed
each year by the Secretary of the Navy under the provisions of

! [Died June 22, 1941, 6: 45 a. m.} 3



34 U. 8. C. § 8551.
Vacancies.

34 U. 8. C. § 8551,

January 31, 1941
[H.J. Res. 80]

[Public Law 3]

54 Stat. 1001,
26U.8.C. §124(D) (1).
Post, p. 757.

54 Stat. 1002,

26U.8.C. §124(f) (3).

Post, p. 757,

Effectiveness of cer-
tificate.

Proviso.
Time f{for making
certificate.

54 Stat. 1002,
26 U. 8. C, §12¢8 (D).
Post, p. 757,

Applieability of
amendrments.

54 Stat. 974, 1018,

PUBLIC LAWS—CHS. 2, 3—JAN. 30, 31, 1941 [55 Srar.

section 307 of the Naval Reserve Act of 1938 (52 Stat. 1182; U. 8. C.,
Supp. V, title 34, sec. 855f) is hereby increased from fifty to one
hungred. .

Sro. 3. In the event that the quota of midshipmen authorized by
section 307 of title IIT of the Naval Reserve Act of 1938 (52 Stat.
1182; U. 8. C., Supp. V, title 84, sec. 855f), as amended herein, to be
appointed from the enlisted men of the Naval Reserve and the
Marine Corps Reserve is not filled in any one year the Secretary of
the Navy shall have authority to fill such vacancies with enlisted men
from the Regular Navy or Marine Corps.

Approved, January 30, 1941.

[CHAPTER 3]
JOINT RESOLUTION

To amend section 124 of the Internal Revenue Code by extending the time for
certification of national-defense facilities and contraets for amortization purposes.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That section 124 (f) (1) of
the Internal Revenue Code is amended by striking out , within the
time specified in paragraph (8) of this subsection, and”.

Skc. 2. Section 124 (f) (8) of the Internal Revenue Code is
amended to read as follows:

“The certificate provided for in paragraph (1) shall have no
effect unless an application therefor is filed before the expiration
of sixty days after the beginning of such construction, recon-
struction, erection, or installation or the date of such acquisition,
or before February 6, 1941, whichever is later: Provided, That
in no event and notwithstanding any of the other provisions of
this section, no amortization deduction shall be allowed in respect
of any emergency facility for any taxzable year unless a certificate
in respect thereof under paragraph (1) of this subsection shall
have been made prior to the making of the election, pursuant to
subsection (b) and (d) (4) of this section, to take the amortiza-
tion deduction and begin the sixty-month period in or with such
taxable year, or before February 6, 1941, whichever is later.”

Skc. 3. Section 124 (i) of the Internal Revenue Code is amended—

(a) By striking out from the first sentence thereof «, before the
expiration of ninety days after the making of such contract or one
hundred and twenty days after the date of the enactment of the
1Scicor},d Revenue Act of 1940, whichever of such periods expires the

ater,”;

(bs By striking out from the second sentence thereof ¢, before the
expiration of ninety days after the making of a contract or one
hundred and twenty days after the date of the enactment of the
Second Revenue Act of 1940, whichever of such periods expires the
later,”; and

(c¢) By adding after the second sentence thereof a new sentence to
read as follows: “The certificates provided for under this subsection
shall have no effect unless an application therefor is filed before the
expiration of sixty days after the making of such contract, or before
February 6, 1941, whichever is later.” A

Sec. 4. The amendments made by this joint resolution to section 194
of the Internal Revenue Code shall be applicable as if they were a
part of such section on the date of the enactment of the Second
Revenue Act of 1940.

Approved, January 31, 1941.
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[CHAPTER 4]
AN ACT

Authorizing appropriations for additional shipbuilding and ordnance manufac-
turing facilities and equipment for the United States Navy, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That in addition to
the sums authorized to be appropriated by the Act of June 14, 1940
(Public, Numbered 629, Seventy-sixth Congress), and the Act of
July 19, 1940 (Public, Numbered 757, Seventy-sixth Congress), there
is hereby authorized to be appropriated, out of any money in the
Treasury not otherwise appropriated, $315,000,000 for essential equip-
ment and facilities at either private or naval establishments for build-
ing or equipping any complete naval vessel or portion thereof hereto-
fore or hereafter authorized, and $194,000,000 for essential equipment
and facilities for the manufacture or production of ordnance material,
munitions, and armor at either private or naval establishments. The
authority herein granted shall include the authority to acquire lands
at such locations as the Secretary of the Navy, with the approval of
the President, may deem best suited to the purpose, erect buildings,
and acquire the necessary machinery and equipment.

Skc. 2. The Secretary of the Navy is authorized to construct not
to exceed four hundred small craft for patrol, local defense, escort,
salvage, and towing services in addition to all such craft heretofore
authorized and appropriated for, and he is hereby authorized to enter
into contracts for this purpose to a total amount not exceeding
$400,000,000.

Approved, January 31, 1941.

[CHAPTER 5]
JOINT RESOLUTION

Making an appropriation to the United States Maritime Commission for
emergency cargo ship construction, and for other purposes.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That for the purpose of
providing as rapidly as possible cargo ships essential to the commerce
and defense of the United States there is hereby appropriated to the
United States Maritime Commission, out of any money in the Treas-
ury not otherwise appropriated, the sum of $313,500,000, to remain
available until expended, which amount shall be additional to the
$500,000 allocated from the Emergency Fund for the President in the
Military Appropriation Act, 1941, and $36,000,000 to be allocated
during the fiscal year 1942 from funds available for the payment of
obligations incurred for the purposes hereof under the contract
authorizations under such emergency fund for the President, the total
of such sums, aggregating $350,000,000, to be known as the “Emer-
gency Ship Construction Fund, United States Maritime Commission?,
which fund shall be available for the payment of said contract
authorizations and for (1) the construction in the United States of
ocean-going cargo vessels of such type, size, and speed as the Com-
mission may determine to be useful 1n time of emergency for carrying
on the commerce of the United States and to be capable of the most
rapid construction; (2) the production and procurement of parts,
equipment, material, and supplies for such ships; (3) the establisk-
ment, acquisition, construction, enlargement, or extension of plants
or facilities, on land whether owned by the Government or otherwise
owned (including the acquisition by purchase or condemnation of

January 31, 1941
H. R. 1437)

{Public Law 4]

Navy.

Shipbuilding and
ordnance manufactur-
ing facilities.

Appropriations
authorized.

54 Stat. 394, 779.

Post, p. 41.
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Post, p. 41.

February 6, 1941
{H.J. Res. 77

[Public Law 5]
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real property or any interest therein), to be used for the construction
of ships or for the production of parts, equipment, supplies, or mate-
rial therefor, and the maintenance, repair, operation (under lease or
otherwise), and management of such plants and facilities; and (4)
all administrative expenses in connection with the fprogram provided
herein including personal services at the seat of government and
elsewhere: Provided, That the employment of personnel engaged in
the maintenance, repair, operation, or management of plants or facili-
ties shall be without regard to the civil service and classification laws:
Provided further, That no part of this appropriation shall be used
to pay the salary or wages of any person who advocates, or who is
a member of an organization that advocates, the overthrow of the
Government of the United States by force or violence: Provided
further, That for the purposes hereof an affidavit shall be considered
prima facie evidence that the person making the affidavit does not
advocate, and is not a member of an organization that advocates, the
overthrow of the Government of the United States by force or
violence: Provided further, That any person who advocates, or who
is a member of an organization that advocates, the overthrow of the
Government of the United States by force or violence and accepts
employment the salary or wages for which are paid from this appro-
priation shall be guilty of a felony and, upon conviction, shall be
fined not more than $1,000 or imprisoned for not more than one year,
or both: Provided further, That the above penalty clause shall be in
addltlon to, and not in substitution fOI‘, any other provisions of
existing law.

Skc. 2. The provisions of section 207 of the Merchant Marine Act,
1936, as amended (46 U. S. C. 1117), and the Act of Qctober 10,
1940 (Public, Numbered 831), shall apply to all the activities and
functions which the Commission is authorized to perform under
section 1 of this joint resolution; and the Commission is authorized
to carry on the objects, activities, and functions provided for in
section 1 of this joint resolution, without regard to the provisions of
sections 355, 3648, and 3709 of the Revised Statutes of the United
States; section 7 of the Act of May 27, 1930 (46 Stat. 391), relating
to the purchase of prison-made goods; the Act of August 21, 1935 (49
Stat. 793), requiring performance and other bonds on public works:
section 321 of the Act of June 30, 1932 (47 Stat. 412 relating to
the lease of Government property, and any provision of law relating
to the disposal of surplus Government property.

Sko. 3. In addition to contract authorizations for carrving out the
provisions of the Merchant Marine Act of 1936, gg an{enged con-
tained in previous Acts, the United States Maritime Commission is
authorized to enter into contract or contracts for the purpose of
gzgl"())fégfm%ut the provisions of said Act in an amount not to exceed

Sec. 4. The Commission is authorized tq
repair, equip, and outfit, by contract or Othex(':;)v?sgni%’ IieCOI;Str:I(‘:&
thereof, for any other department or agenc LGS OF b

¥ of the Government, to
the extent that such other department or agency is authorized by law
to do so for its own account, and any obligationg 1, b(? fr 128 3;1
after incurred by the Commission for any of the a%g:esaggepogrpggé
shall not diminish or otherwise affect ANy contract authorization

granted to the Commission: Provided, The obligations incurred or

the expenditures made are charged against
such ogligation or expenditure, gfminih the aénx?étitg the amoqn’%iglf
or contract authorization of such departm g appropria

ent or
Approved, February 6, 1941, agency.
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[CHAPTER 6]
JOINT RESOLUTION

Making an additional appropriation for the Military Establishment for the fiscal
year ending June 30, 1941.

Resolved by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sum is appropriated, out of any money in the Treasury not other-
wise appropriated, for the Military Establishment for the fiscal year
ending June 80, 1941: For clothing and equipage, to be supplemental
to, and merged with, previous appropriations under this head for the
fiscal year 1941, including the objects and subject to the limitations
and conditions specified therein, $175,000,000.

Approved, February 13, 1941,

[CHAPTER 7]
AN ACT

To increase the debt limit of the United States, to provide for the Federal taxa-
tion of future issues of obligations of the United States and its instrumentalities,
and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act may
be cited as the Public Debt Act of 1941.

Sko. 2. (a) Section 21 of the Second Liberty Bond Act, as amended,
is further amended to read as follows:

“Skc. 21. The face amount of obligations issued under the author-
ity of this Act shall not exceed in the aggregate $65,000,000,000 out-
standing at any one time.”

(b) The authority granted in the following provisions of law to
issue obligations is terminated:

(1) Section 32 of the Act entitled “An Act to provide ways and
means to meet war expenditures, and for other purposes”, approved
June 13, 1898, as amended (U. S. C., 1934 edition, title 31, sec. 756)
(authorizing the issue of $300,000,000 certificates of indebtedness) ;

(2) Section 6 of the First Liberty Bond Act, as amended (U. S. C,,
1934 edition, title 31, sec. 755) (authorizing the issue of $2,000,000,000
certificates of indebtedness) ; and

(8) Section 6 of the Second Liberty Bond Act, as amended (U. S.
C., 1934 edition, title 31, sec. 757) (authorizing the issue of $4,000,-
000,000 of war savings certificates).

(¢) Section 301 of title III of the Revenue Act of 1940 (54 Stat.
526) (creating a special fund for the retirement of defense obliga-
tions) is repealed.

Sec. 3. Section 22 of the Second Liberty Bond Act, as amended
(U. 8. C., title 81, sec. 757c), is amended to read as follows:

“Sgc. 22. (a) The Secretary of the Treasury, with the approval of
the President, is authorized to issue, from time to time, through the
Postal Service or otherwise, United States savings bonds and United
States Treasury savings certificates, the proceeds of which shall be
available to meet any public expenditures authorized by law, and to
retire any outstanding obligations of the United States bearing inter-
est or issued on a discount basis. The various issues and series of the
savings bonds and the savings certificates shall be in such forms, shall
be offered in such amounts, subject to the limitation imposed by sec-
tion 21 of this Act, as amended, and shall be issued in such manner
and subject to such terms and conditions consistent with subsections
(b), (c), and (d) hereof, and including any restrictions on their
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transfer, as the Secretary of the Treasury may from time to time
preseribe. . ) )

“(b) Savings bonds and savings certificates may be issued on an
interest-bearing basis, on a discount basis, or on a combination inter-
est-bearing and discount basis and shall mature, in the case of bonds,
not more than twenty years, and in the case of certificates, not more
than ten years, from the date as of which issued. Such bonds and
certificates may be sold at such price or prices, and redeemed before
maturity upon such terms and conditions as the Secretary of the
Treasury may prescribe: Provided, That the interest rate on, and the
issue price of, savings bonds and savings certificates and the terms
upon which they may be redeemed shall be such as to afford an invest-
ment yield not in excess of 8 per centum per annum, compounded
semiannually. The denominations of savings bonds and of savings
certificates shall be such as the Secretary of the Treasury may from
time to time determine and shall be expressed in terms of their ma-
turity values. The Secretary of the Treasury is authorized by regu-
lation to fix the amount of savings bonds and savings certificates
issued in any one year that may be held by any one person at any one
time.

“(c) The Secretary of the Treasury may, under such regulations
and upon such terms and conditions as he may prescribe, issue, or
cause to be issued, stamps, or may provide any other means to evi-
dence payments for or on account of the savings bonds and savings
certificates authorized by this section, and he may make provision for
the exchange of savings certificates for savings bonds. The limitation
on the authority of the Postmaster General to prescribe the denomi-
nations of postal-savings stamps contained in the second paragraph
of section 6 of the Act of June 25, 1910, as amended (U. 8. C,, title 89,
gec. 756), is removed ; and the Postmaster General is authorized, for
the purposes of such section and to encourage and facilitate the ac-
cumulation of funds for the purchase of savings bonds and savings
certificates, to prepare and issue postal-savings stamps in such de-
nominations as he may prescribe.

“(d) The provisions of section 7 of this Act, as amended (relating
to exemﬁtlons from taxation), shall apply to savings bonds issued
before the effective date of the Public Debt Act of 1941. For pur-

oses of taxation any increment in value represented by the difference

tween the price paid and the redemption value received (whether
at or before maturity) for savings bonds and savings certificates shall
be considered as interest. The savings bonds and the savings cer-
tificates shall not bear the circulation privilege.

“(e) The apcf)ropriation for expenses provided by section 10 of this
Act and extended by the Act of June 16, 1921 (U. S. C,, title 31, secs.
760 and 761), shall be available for all necessary expenses under this
section, and the Secretary of the Treasury is authorized to advance,
from time to time, to the Pastmaster General from such appropria-
tion such sums as are shown to be required for the expenses of the
Post Office Department and of the Postal Service, in connection with
the handling of savings bonds, savings certificates, and stamps or
other means provided to evidence payment therefor, which sums
may be used for additional employees or any other expenditure,
wherever or in whatever class of post office incurred, in connection
with such handling.

“(f) No further original issue of bonds authorized by section 10 of
the Act approved June 25, 1910 (U. S. C., title 39, sec. 760), shall
be made after July 1, 1935.

“(g) At the request of the Secretary of the Treasury the Post-
master General, under such regulations as he may prescribe, shall
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require the employees of the Post Office Department and of the Postal
Service to perform, without extra compensation, such fiscal agency
services as may be desirable and practicable in connection with the
issue, delivery, safekeeping, redemption, or payment of the savings
bonds and savings certificates, or in connection with any stamps or
other means provided to evidence payments.”

Sec. 4. (a) Interest upon, and gain from the sale or other dispo-
sition of, obligations issued on or after the effective date of this Act
by the United States or any agency or instrumentality thereof shall
not have any exemption, as such, and loss from the sale or other dis-
position of such obligations shall not have any special treatment, as
such, under Federal tax Acts now or hereafter enacted; except that
any such obligations which the United States Maritime Commission
or the Federal Housing Administration has, prior to the effective
date of this Act, contracted to issue at a future date, shall when
issued bear such tax-exemption privileges as were, at the time of such
contract, provided in the law authorizing their issuance. For the
purposes of this subsection a Territory, a possession of the United
States, and the District of Columbia, and any political subdivision
thereof, and any agency or instrumentality of any one or more of the
foregoing, shall not be considered as an agency or instrumentality of
the United States.

(b) The provisions of this section shall, with respect to such obliga-
tions, be considered as amendatory of and supplementary to the
respective Acts or parts of Acts authorizing the issuance of such obli-
gations, as amendeé) and supplemented.

Sec. 5. This Act, except sections 2 (b) and (c), shall become
effective on the first day of the month following the date of its
enactment.

Approved, February 19, 1941,

[CHAPTER 8]
AN ACT

To provide for the establishment, administration, and maintenance of a Coast
Guard Auxiliary and a Coast Guard Reserve.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act may
be cited as the “Coast Guard Auxiliary and Reserve Act of 1941”.

TITLE I—REPEAL OF COAST GUARD RESERVE ACT OF
1989, AS AMENDED, AND ESTABLISHMENT OF COAST
GUARD AUXILIARY

Seo. 1. The Coast Guard Reserve Act of 1939 (53 Stat. 854;
U. S. C., Supp. V, title 14, ch. 9), as amended by Public Law Num-
bered 564, Seventy-sixth Congress, third session, is hereby repealed
and in lieu of the United States Coast Guard Reserve provided for
in such Act there is hereby created and established a United States
Coast Guard Auxiliary (hereinafter referred to as the “Auxiliary™).

Sec. 2. It is hereby declared to be the purposes of the Auxiliary
(a) to further interest in safety of life at sea and upon the navigable
waters, (b) to promote efficiency in the operation of motorboats and
yachts, (c¢) to foster a wider knowledge of, and better compliance
with, the laws, rules, and regulations governing the operation of
glotil(-lboats and yachts, and (d) to facilitate operations of the Coast

uard.

Sec. 8. The Auxiliary shall be composed of citizens of the United
States and of its Territories and possessions, except the Philippine
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Islands, who are owners (sole or part) of motorboats or yachts, and
who may be enrolled therein pursuant to regulations prescribed under
the authority of this Act. ) o )

Szo. 4. TKe Auxiliary shall be a nonmilitary organization admin-
istered by the Commandant of the Coast Guard (hereinafter referred
to as the “Commandant”) under the direction of the Secretary of the
Treasury, and the Commandant shall, with the approval of the Secre-
tary of the Treasury, prescribe such regulations as may be necessary
to effectuate the purposes of this title. .

Skc. 5. Subject to regulations prescribed under the authority of
this Act, members of the Auxiliary may also be enrolled in the Coast
Guard Reserve established by title IT of this Act, and membership
in the Auxiliary shall not be a bar to membership in any other naval
or military organization.

Skc. 6. The Coast Guard is authorized to utilize in the conduct of
duties incident to the saving of life and property, in the patrol of
marine parades and regattas, or for any other purpose incident to
the carrying out of the functions and duties of the Coast Guard
which may be authorized by the Secretary of the Treasury, any
motorboat or yacht placed at its disposition for any of such purposes
by any member of the Auxiliary. No such motorboat or yacht shall
be assigned to Coast Guard duty unless it is placed in charge of a
commissioned officer, chief warrant officer, warrant officer, or petty
officer of the Coast Guard or the Coast Guard Reserve established
by title IT of this Act during such assignment.

Skc. 7. Any motorboat or yacht, while assigned to Coast Guard
duty as herein authorized, shall be deemed to be a public vessel of
the United States, and within the meaning of the Act of June 15,
1936 (49 Stat. 1514; U. S. C., Supp. V, title 14, sec. 71), shall be
deemed to be a vessel of the United States Coast Guard.

Sec. 8. Appropriations of the Coast Guard shall be available for
the payment of actual necessary expenses of operation of any such
motorboat or yacht when so utilized, but shall not be available for
the payment of compensation for personal services, incident to such
operation, to other than personnel of the regular Coast Guard or
the Coast Guard Reserve established by title IT of this Aect. The
term “actual necessary expenses of operation”; as used herein, shall
include fuel, oil, water, supplies, provisions, and any replacement
or repair of equipment or any rvepair of the motorboat or yacht
where, upon investiﬁution by a board of not less than three commis-
sioned officers of the regular Coast Guard, it is determined that
responsibility for the loss or damage necessitating such replacement
or repair of equipment or such repair of the motorboat or yacht
rests with the Coast Guard.

Sec. 9. No member of the Auxiliary, solely by reason of such mem-
bership, shall be vested with or exercise any right, privilege, power,
or duty vested in or imposed upon the personnel of the Coast Guard,
except that any such member may, under such regulations as the
Commandant shall prescribe, act in an advisory capacity to the Com-
mandant in the administration of the Auxiliary. Any member per-
forming such service shall, upon authorization by the Commandant,
be entitled to actual expenses of travel and to a per diem allowance
not exceeding $5 per day while performing such travel from and to
his home and Whiﬁa engaged upon such service.

Sec. 10. Al orders, rules, regulations, enrollments, privileges, or
other benefits made, issued, or granted pursuant to the Coast Guard
Reserve Act of 1939, as amended, and in effect on the date of the
enactment of this Act, shall be applicable to the Coast Guard Aux-
iliary and shall continue in effect hereunder until modified or revoked
in accordance with the provisions of this Act.
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TITLE II—ESTABLISHMENT OF NEW COAST GUARD
RESERVE

Skc. 201. There is hereby created and established a United States
Coast Guard Reserve (hereinafter referred to as the “Reserve”), the
purpose of which is to provide a trained force of officers and men
which, added to regular personnel of the Coast Guard, will be ade-
quate to enable that service to perform such extraordinary duties as
may be necessitated by emergency conditions.

Seo. 202. The Reserve shall be composed of male citizens of the
United States and of its Territories and possessions, except the Philip-
pine Islands, between the ages of seventeen and sixty-four, who are
physically and otherwise qualified for the performance of duty with
the Coast Guard, and who, through appointment or enlistment therein,
obligate themselves to serve in the Coast Guard in time of war or dur-
ing any period of national emergency declared by the President to
exist,.

Skc. 203. The ranks, grades, and ratings in the Reserve shall be the
various ranks, grades, and ratings, not above lieutenant commander,
prescribed b law for the Coast Guard.

Skc. 204. The Reserve shall be a military organization administered
by the Commandant, under the direction of the Secretary of the
Treasury, and the Commandant shall, with the approval of the Sec-
retary of the Treasury and the concurrence of the Secretary of the
Navy, prescribe such regulations as may be necessary to effectuate the
purposes of this title.

SEc. 205. Any member of the Reserve may be ordered to active duty
by the Commandant in time of war or during any period of national
emergency declared by the President to exist and be required to per-
form active duty throughout the war or until the President declares
that such national emergency no longer exists; but in time of peace,
except for disciplinary purposes as provided in section 209 hereof, no
such member shall be ordered to or continued on active duty without
his consent: Provided, That the Commandant may release any mem-
ber from active duty either in time of war or in time of peace.” Mem-
bers of the Reserve while engaged on active duty shall be vested with
the same power, authority, rights, and privileges as members of the
regular Coast Guard of similar ranks, grades, or ratings.

Sec. 206. Commissioned officers, chief warrant officers, warrant
officers, and enlisted men of the Reserve when engaged on active
duty, or on active duty while undergoing training, or when engaged
in authorized travel to or from such duty, shall receive the same pay
and allowances as are received by commissioned officers, chief warrant
officers, warrant officers, and enlisted men of the regular Coast Guard
of the same rank, grade, rating, and length of service. In deter-
minin length of service for the purposes of this section, there shall
be included (a) all periods of active duty under this Act, except
active duty while undergoing training, and (b) all other service for
which credit is given by law to members of the regular Coast Guard.
When members of the Reserve perform active duty or active duty
while undergoing training for a period of less than thirty days, such
duty performed on the thirty-first day of any month shall be paid for
at the same rate as for other days: Provided, That members of the
Reserve while engaged on active duty which involves the actual flying
in aircraft in accordance with regulations prescribed by the Com-
mandant shall receive the same increase of pay of their ranks, grades,
or ratings as may be received by members of the regular Coast Guard
gl similar ranks, grades, or ratings, for the performance of similar

uty.
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Src. 207. The Commandant, with the approval of the Secretary
of the Treasury, is hereby authorized to enroll for active duty, as
temporary members of the Reserve, such owners, regular officers, and
members of the crew of any motorboat or yacht placed at the disposal
of the Coast Guard as are citizens of the United States or of its
Territories or possessions, except the Philippine Islands, define their
powers and duties, and confer upon them, appropriate to their quali-
fications and experience, the same ranks, grades, and ratings as are
provided for the personnel of the regular Coast Guard Reserve.
When on active duty with the Coast Guard, as herein authorized,
temporary members of the Reserve shall be entitled to receive the
pay of their respective ranks, grades, or ratings, and such allowances,
not to exceed those prescrii)ed for members of the regular Coast
Guard, as the Commandant may deem appropriate: Provided, That
temporary membership in the Reserve and the other benefits con-
ferred by this section as a result thereof shall extend only for such
period as the motorboat or yacht to which such members are attached
1s utilized in the service of the Coast Guard.

Sec. 208. Members of the Reserve, other than temporary members
as provided for in section 207 hereof, shall receive the same exemp-
tion from registration and liability for training and service as
members of the Naval Reserve, and no member of the Reserve, other
than temporary members thereof, shall be a member of any other
naval or military organization except the Auxiliary or the Coast
Guard as provided for in sections 214 and 215 of this title: Provided,
That temporary members of the Reserve who may be members of
any other military reserve, if ordered to active duty therein, shall
be forthwith released from all active duty with the Coast Guard,
and their status as temporary members of the Reserve terminated.

Sec. 209. All members of the Reserve when employed on active
duty, or when employed in authorized travel to or from such duty,
or while wearing a uniform prescribed for the Reserve, shall be
subject to the laws, regulations, and orders for the government of
the Coast Guard: Provided, That disciplinary action for an offense
committed while subject to the laws, regulations, and orders for the
government of the Coast Guard shall not be barred by reason of
release from duty status of any person charged with the commission
thereof: Provided further, TKat for the purpose of carrying the
provisions of this section into effect, members of the Reserve may be
retained on or returned to a duty status without their consent, but
not for a longer period of time than may be required for disciplinary
action.

. Sec. 210. Members of the Reserve may be allowed the cost of or
issued such items of uniform, bedding, and equipment, as may be
prescribed by the Commandant, with the approval of the Secretary
(')tt; the TI_‘easucliyt: Provided, That the value of such allowances or of
items so 1ssued to any one person during any three-year perio

not exceed $100. y P g ay y period shall

Sec. 211. Members of the Reserve, other than temporary members
thereof, who suffer sickness, disease, disability, or death in line of
duty shall be entitled to the same benefits as are or may hereafter
be prescribed by law for members of the Naval Reserve who suffer
sickness, disease, disability, or death under similar conditions.

. Skc. 212. When any temporary member of the Reserve is physically
injured in line of duty while performing active Coast Guard service,
or dies as a result of such physical injury, he or his beneficiary shall
be entitled to all the benefits prescribed by law for civil employees
of the United States, and the United States Employees’ Compensation
Commission shall have jurisdiction in such cases and shall perform
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the same duties with reference thereto as in the case of civil employ-
ees of the United States. Temporary members of the Reserve who
contract sickness or disease while performing active duty shall be
entitled to the same hospital treatment as is afforded members of the
regular Coast Guard.

Ec. 213. Officers and employees of the United States or of the
District of Columbia who may become members of the Reserve shall
be entitled to the same leave of absence with pay while on training
duty and, except as otherwise provided by this Act, to all other bene-
fits which are now or hereafter may be applicable by law to officers
and employees of the United States or of the District of Columbia
who are members of the Naval Reserve.

Src. 214. Chief warrant and warrant officers and enlisted men of
the regular Coast Guard may, under regulations promulgated pur-
suant to section 204 of this Act, be issued appointments as commis-
sioned, chief warrant, or warrant officers in the Reserve, under which
appointments they may be required to serve only in time of war or
during any period of national emergency declared by the President
to exist: Provided, That while serving on active duty under such
appointments, the regular status of such appointees shall be consid-
ered as in abeyance, and upon termination of active duty thereunder
they shall revert to the status held by them immediately preceding

such active duty: Provided further, That active duty in the Reserve g4

performed under the provisions of this Act shall be counted for all
purposes as though it had been rendered by the individuals con-
cerned in the status held by them immediately preceding such active
duty.

SSFIJC. 215. Members of the regular Coast Guard called to active duty
in the Reserve, as provided by section 214 of this Act, shall not
thereby suffer any reduction in pay and allowances: Provided, That
if Whiia so serving on active duty such members contract sickness or
disease or sustain injury, or die as a result of such sickness, disease,
or injury, they or their beneficiaries shall be entitled to all the bene-
fits provided for commissioned, chief warrant, or warrant officers of
the Reserve of the same rank, or to the benefits to which they would
have been entitled had such active service been performed in their
prior status as chief warrant or warrant officers or enlisted men
of the regular Coast Guard, whichever may be the greater.

TITLE ITII—-GENERAL PROVISIONS

Sec. 301. The term of enrollment in the Auxiliary and appoint-
ment and enlistment in the Reserve (except for temporary members
of the Reserve) shall be three years.

Sec. 302. The Secretary of the Treasury is hereby authorized to
prescribe one or more suitable distinguishing flags or pennants to be
flown from the motorboats and yachts owned by members of the
Auxiliary or the Reserve, and one or more suitable insignia which
may be worn by such members. Such flags and insignia shall be
furnished by the Coast Guard at actual cost, and the proceeds
received therefor shall be credited to the appropriation from which
paid: Provided, That any member of the Auxiliary who surrenders
flags, pennants, or insignia which were furnished to him by the
Coast Guard as a member of the former Coast Guard Reserve shall
be entitled to a like number of the flags, pennants, and insignia pre-
scribed for the Auxiliary without additional charge. Any person
who shall, without proper authority fly from a motorboat, yacht, or
other vessel, any flag or pennant or wear any insignia of the Auxiliary
or of the Reserve shall, upon conviction thereof, be punished by a fine
not exceeding $100.

13

Hospiteal treatment.

Leave of absence
while on trsining
duty.

Emergency appoint-
ment of regular Coast
Guard members.

Provigos.

Reversion to regular
status,

Counting of active
uty.

Pay and allowances.

Proviso.
Sick or death bene-
fits.

Term of enrollment,
ete.

Distinguishing flags
and insignia.

Proviso.
Exchanges.

Penalty for unao-
thorized display.



14

Coast Guard Insti-
tute,

Correspondence
eourses, availability,
ete.

Provisos.

Use of Coast Guard
services.

March 1, 1941
[H. R, 3204]

" "{Public Law 9]

Urgent Deficiency
1Appropriation Act,
941.

Office of the Vice
President.

Salary provisions.

54 Stat. 462.

2 U. 8. C. §60a.

Senate kitchensand
restaurants,

Post, p. 941

Defense housing,
Temporary shelter.
Post, p. 198.

410.8.C. 8.

54 Stat. 1125,
42 U. C., ch. 9
note.

Feb. 19, 1941 =
PUBLIC LAWS—CHS. 8, %m [50 STAT,

Sgc. 308. Pursuant to such rules and regulations as the Comman-
dant may prescribe, correspondence courses of the Coast Guard Insti-
tute may be made available to members of the Auxiliary and to
members of the Reserve: Provided, That the actual cost of the study
materials for each such course shall be paid by the member of the
Auxiliary taking such course and the proper Coast Guard appropria-
tion shall be credited accordingly: Provided further, That such
courses shall be made available to members of the Reserve in accord-
ance with Coast Guard regulations applicable to personnel of the
regular Coast Guard.

Sec. 304, The services and facilities of the Coast Guard may be
employed in the administration and operation of the Auxiliary and of
the Reserve; and the appropriations for the Coast Guard shall be
available to effectuate the purposes of this Act.

Approved, February 19, 1941.

[CHAPTER 9]
AN ACT

Making additional appropriations for the fiseal year 1941 urgently required for
the Work Projects Administration and certain other Federal agencies, and for
other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sums are appropriated, out of any money in the Treasury not other-
wise appropriated, for the fiscal year ending June 30, 1941, for the
following respective purposes:

LEGISLATIVE
SENATE

Effective with the first day of the month next following the enact-
ment of this Act, the provision in the Legislative Branch Appro-
priation Aect, 1941, which reads as follows: “Office of the Vice Presi-
dent, salaries: Secretary to the Vice President, $4,620; clerk, $2,400;
assistant clerks—one $2,280, one $2,160; in all, $11,460.” is hereby
amended to read as follows: “Office of the Vice President, salaries:
For clerical assistance to the Vice President, at rates of compensation
to be fixed by him, $11,460.”

For repairs, improvements, equipment, and supplies for the Senate
kitchens and restaurants, Capitol Building and Senate Office Build-
ing, including gersonal and other services, to be expended from the
contingent fund of the Senate, under supervision of the Committee
on Rules, United States Senate, fiscal year 1941, $25,000.

EMERGENCY FUNDS FOR THE PRESIDENT

Defense housing: To enable the President of the United States,
through such agencies of the Government as he may designate, with-
out regard to section 8709, Revised Statutes, to provide temporary
shelter, either by the construction of buildings or otherwise, including
appurtenances and including the acquisition of land or interests
therein, in localities where by reason of national defense activities
a shortage of housing exists, as determined by the President, and
where it 1s not practicable under the Act of October 14, 1940 (Public,
Numbered 849, Seventy-sixth Congress), or other Acts of Congress
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or through private enterprise to meet the immediate need for emer-
gency housing, fiscal year 1941, $5,000,000, to be available until June
30, 1942, and to be available also for all necessary expenses incident
to the froviding of such facilities and the operation and management
thereof, including personal services in the District of Columbia and
elsewhere, printing and binding, and purchase, operation, and main-
tenance of motor-propelled passenger-carrying vehicles: Provided,
That all receipts derived from the rental or operation of the facilities
provided for herein shall be returned to this appropriation and shall
be available for expenses of operation and management of such facili-
ties, including administrative expenses in connection therewith, and
the unobligated balance of such receipts shall be covered into the
Treasury at the end of each fiscal year as miscellaneous receipts: Pro-
vided further, That a detailed report of expenditures under this
paragraph shall be made by the agency or agencies designated by the
President under this provision to the Secretary of the Senate and the
Clerk of the House of Representatives every six months from and
after the passage of this Act.

INDEPENDENT AGENCIES
FEDERAL SECURITY AGENCY

Public Health Service, emergency health and sanitation activities,
1941: For all expenses necessary to enable the Surgeon General of the
Public Health Service to assist State and local health authorities in
health and sanitation activities (1) in areas adjoining military and
naval reservations, (2) in areas where there are concentrations of mili-
tary and naval forces, (3) in areas adjoining Government and private
industrial plants engaged in defense work, and (4) in private industrial
plants engaged in defense work; and to provide emergency health and
sanitation services in Government industrial plants engaged in defense
work and in areas adjoining United States military and naval reserva-
tions outside of the United States; such expenses to include personal
gervices in the District of Columbia and elsewhere ; purchase, exchange,
maintenance, and operation of passenger-carrying automobiles; sta-
tionery; travel; printing and binding; and items otherwise properly
chargeai)le to the appropriation for miscellaneons and contingent
expenses of the Public Health Service, fiscal year 1941, $525,000.

FEDERAL WORKS AGENCY

Work Projects Administration, emergency relief, 1941: For an
additional amount to enable the Work Projects Administration, dur-
ing the fiscal year 1941, to continue to provide work for needy persons
on useful public projects in the United States and its Territories
and possessions, in accordance with the Emergency Relief Appro-
priation Act, fiscal year 1941, as amended, $375,000,000: Provided,
That except as herein otherwise provided, all the provisions and con-
ditions of the Emergency Relief Appropriation Act, fiscal year 1941,
as amended, applicable to the expenditure of the appropriation in
such Act to such Administration shall be applicable to the fore-

oing appropriation: Provided further, That the limitation of

0,000,000, contained in section 10 (a) of such Act, on the amount
that is authorized to be allocated by the Commissioner to other
Federal agencies for the operation of projects of the type specified
in subsection (b) of section 1 of sucﬁ Act which are within the
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scope of the functions usually carried out by such agencies, is hereby
increased to $44,000,000: Provided further, That the limitation of
$25,000,000 on the amount that may be used by the Commissioner
to supplement the amounts authorized for other than labor costs in
connection with the prosecution of projects which have been certified
by the Secretary of War and the Secretary of the Navy, respectively,
as being important for military or naval purposes, contained in
section 1 (c) of such Act, is hereby increased to $50,000,000: Pro-
vided further, That the limitation of $41,534,000 on the aggregate
amount which may be obligated during the fiscal year 1941 for
administrative expenses of the Work Projects Administration and
the limitations on the amounts which may be obligated for the fol-
lowing respective purposes: Salaries, $34,105,000; communication
service, $612,750; travel, $3,610,000; and printing and binding,
$437,000; contained in section 1 (g) of the Emergency Relief Appro-
riation Act, fiscal year 1941, are hereby changed to $44,500,000,

7,100,000, $600,000, $3,600,000 and $320,000, respectively: Provided
further, That the limitation of $30,875,000 on the aggregate amount
which may be obligated for administrative expenses of the Work
Projects Administration under section 1 (g) of the Emergenc
Relief Appropriation Act, fiscal year 1941, if the President shall
determine under section 1 ﬁa{) of such Act that the appropriation
made by such section shall be apportioned for an eight-months’
Eeriod, and the limitation of $25,626250 on the amount that shall
e available for salaries within such aggregate amount are hereby
increased to $31,100,000 and $25,851,250, respectively.

NATIONAL MEDIATION BOARD

National Railroad Adjustment Board, salaries and expenses, 1941:
For an additional amount for “Salaries and expenses, National Rail-
road Adjustment Board, National Mediation Board,” fiscal year 1941,
$15,000, and in addition thereto not to exceed the sum of $15,000 may
be transferred from the appropriation “Printing and binding,
National Railroad Adjustment Board, National Mediation Board,
1941”; and the amount heretofore made available for such fiscal year

only for the services of referees is hereby increased from $35,000 to
$60,000.

UNITED STATES EMPLOYEES’ COMPENSATION COMMISSION

Emergency relief, 1941: For an additional amount to enable the
United States Employees’ Compensation Commission during the fiscal
year 1941 to carry out the Erovisions of section 23 of the Emergency
Relief Appropriation Act, fiscal year 1941, $800,000.

NAVY DEPARTMENT
Bureau or NavicaTion
TRAINING, EDUCATION, AND WELFARE, NAVY

. Naval training stations: For an additional amount for naval train-
Ing stations for the fiscal year 1941, including the same objects speci-
fied under this head in the Naval Appropriation Act for the Esca]
year 1941, as follows:

Newport, Rhode Island, $269,000;
Great Lakes, Illinois, $253,775;
In all, training, education, and welfare, Navy, $522,775.
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TREASURY DEPARTMENT

OFFICE OF TREASURER OF THE UNITED STATES

Emergency relief, 1941, administrative expenses: The Secretary of
the Treasury may transfer, with the approval of the Director of the
Bureau of the Budget, not to exceed $65,000 from the appropriation
“Emergency relief, Treasury, Bureau of Accounts, administrative
expenses, 1941” (referred to in section 5 (a) of the Emergency Relief
Appropriation Act, fiscal year 1941, as “Office of Commissioner of
Accounts and Deposits and Division of Bookkeeping and Warrants”)
to the appropriation “Emergency Relief, Treasury, Office of the Treas-
urer, administrative expenses, 1941”, contained in the same section of
such Act.

BUREAU OF CUSTOMS

Refunds and drawbacks, customs, 1941: For an additional amount
for the refund or payment of customs collections or receipts, and for
the payment of debentures or drawbacks, bounties, and allowances as
authorized by law, fiscal year 1941, $11,800,000.

Sec. 2. This Act may be cited as the “Urgent Deficiency Appropria-
tion Act, 19417,

Approved, March 1, 1941.

[CHAPTER 10]
AN ACT

To amend certain provisions of the Internal Revenue Code relating to the excess
profits tax, and for other purposes.
Be it enacted by the Senate and House of Representatives of the
United States of America #n Congress assembled, That this Act may
be cited as the “Excess Profits Tax Amendments of 1941%.

SEC. 2. UNUSED EXCESS PROFITS CREDIT.

(a) Section 710 (b) (3) of the Internal Revenue Code is amended
to read as follows:

“(8) Unusep ExcEss PROFITS CREDIT.—The amount of the
excess profits credit carry-over for the taxable year, computed
in accordance with subsection (c¢).”

(b) CompuratioN or Excess Prorits Creprt CARRY-OVER.—Section
710 of the Internal Revenue Code is amended by adding at the end
thereof the following new subsection:

“(c) Excess Prorrrs Crebit CARRY-OVER.—

“(1) DEFINITION OF UNUSED EXCESS PROFITS CREDIT.—The term
‘unused excess profits credit’ means the excess, if any, of the
excess profits credit for any taxable year beginning after Decem-
ber 31, 1939, over the excess profits net income for such taxable
year, computed on the basis of the excess profits credit applicable
to such taxable year.

“(2) COMPUTATION OF EXCESS PROFITS CREDIT CARRY-OVER.—The
excess profits credit carry-over for any taxable year shall be
the sum of the following:

“(A) The unused excess profits credit for the first preced-
ing taxable year; and
“(B) The unused excess profits credit for the second pre-
ceding taxable year reduced by the amount, if any, by which
the excess profits net income for the first preceding taxable
year exceeds the sum of—
“(i) the excess profits credit for such first preceding
taxable year, plus
“(ii1) the unused excess profits credit for the third
P ing taxable year.”
278941°—42—p1. I——2
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SEC. 3. ABNORMAL DEDUCTION IN BASE PERIOD.

Sections 711 (b) (1) (G), (H), and (I), of the Internal Revenue
Code are amended to read as follows:

“(G) Dividends Received.—The credit for dividends
received shall apply, without limitation, to dividends on
stock of domestic corporations;

“(H) Payment of Judgments, and So Forth.—Deduc-
tions attributable to any claim, award, judgment, or decree
against the taxpayer, or interest on any of the foregoing,
ifg abnormal for the taxpayer, shall not be allowed, and
if normal for the taxpayer, but in excess of 125 per centum
of the average amount of such deductions in the four
previous taxable years, shall be disallowed in an amount
equal to such excess;

“(I) Intangible Drilling and Development Costs.—Deduc-
tions attributable to intangible drilling and development
costs paid or incurred in or for the drilling of wells or the
preparation of wells for the production of oil or gas, and
for development costs in the case of mines, if abnormal for
the taxpayer, shall not be allowed, and if normal for the
taxpayer, but in excess of 125 per centum of the average
amount of such deductions in the four previous taxable
years, shall be disallowed in an amount equal to such
excess; and

“(J) Abnormal Deductions.—~Under regulations pre-
scribed by the Commissioner, with the approval of the
Secretary, for the determination, for the purposes of this
subparagraph, of the classification of deductions—

“ ;3 Deductions of any class shall not be allowed
if deductions of such class were abnormal for the tax-
payer, and

“(ii) If the class of deductions was normal for the
taxpayer, but the deductions of such class were in excess
of 125 per centum of the average amount of deductions
of such class for the four previous taxable years, they
shall be disallowed in an amount equal to such excess.

“(K} Rules for Application of Subparagraphs (H), (I
ang J ~—For the purposes of subparagrap%s (H), 8
m —

“(i) If the taxpayer was not in existence for four
revious taxable years, then such average amount speci-
ed in such subparagraphs shall be determined for the
previous taxable years 1t was in existence and the suc-
ceeding taxable years which begin before the beginning
of the taxpayer’s second taxable year under this sub.
chapter. If the number of such succeeding years is
greater than the number necessary to obtain an aggre-
gate of four taxable years there shall be omitted so
many of such succeeding years, beginning with the last,
as are necessary to reduce the aggregate to four.

(ii) Deductions shall not be disallowed under such
subparagraphs unless the taxpayer establishes that the
abnormality OT excess 18 not a consequence of an increase
In the gross income of the taxpayer in its base period
or a decrease in the amount of some other deduction
In its base period, and is not a consequence of a change
at any time in the type, manner of o eration, size, or
condition of the business engaged in y the taxpayer.

“(iii) The amount of deductions of any class to be
disallowed under such subparagraphs with respect to

’
b
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any taxable year shall not exceed the amount by which
the deductions of such class for such taxable year exceed
the deductions of such class for the taxable year for
which the tax under this subchapter is being computed.”

SEC. 4. COMPUTATION OF AVERAGE BASE PERIOD NET INCOME.

(a) Section 713 (a) (1) of the Internal Revenue Code is amended
by striking out “subsection (b)” and inserting in lieu thereof “sub-
section (d)”, and by striking out “subsection (¢)” wherever occurring
therein and inserting in lieu thereof “subsection (g)”.

(b) Section 713 (b) of the Internal Revenue Code is amended to
read as follows:

“(b) Base Periop.—

“1 , DerFinrrioN.—As used in this section the term ‘base
riod™—

“(A) If the corporation was in existence during the whole
of the forty-eight months preceding the beginning of its
first taxable year under this subchapter, means the period
commencing with the beginning of its first taxable year
beginning after December 31, 1935, and ending with the
close of its last taxable year beginning before January 1,
1940; and

“(B) In the case of a corporation which was in existence
during only part of the forty-eight months preceding the
beginning of its first taxable year under this subchapter,
means the forty-eight months preceding the beginning of
its first taxable year under this subchapter.

“(2) DivisioN 1NTo HALVES.—For the purposes of subsections
(d) and (f) the base period of the taxpayer shall be divided into
halves, the first half to be composed of one-half the entire num-
ber of months in the base period and to begin with the beginning
of the base period.

“(c) Drrrorr 1N Excrss Prorrrs Ner Income—For the purposes
of this section the term ‘deficit in excess profits net income’ with
respect to any taxable year means the amount by which the deduc-
tions plus the credit for dividends received exceeded the gross income.
For the purposes of this subsection in determining whether there
was such an excess and in determining the amount thereof, the
adjustments provided in section 711 (b) (1) shall be made.

“(d) Averace Base Periop NEr INCOMB—DETERMINATION.—

“(1) DerinrrioNn.—For the purposes of this section the aver-
age base period net income of the taxpayer shall be the amount
determined under subsection (e), subject to the exception that
if the aggregate excess profits net income for the last half of its
base period, reduced by the aggregate of the deficits in excess
profits net income for such half, is greater than such aggregate
so reduced for the first half, then the average base period net
income shall be the amount determined under subsection ),
if greater than the amount determined under subsection (e).

“(2) For the purposes of subsections (e) and (f), if the tax-
payer was in existence during only part of the 48 months pre-
ceding the beginning of its first taxable year under this sub-
chapter, its excess profits net income—

“(A) for each taxable year of twelve months (beginning
with the beginning of its base period) during which it was
not in existence, shall be an amount equal to 8 per centum
of the excess of—

“(i) the daily invested capital for the first day of the
taxpayer’s first taxable year beginning after December
31, 1939, over
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“(ii) an amount equal to the same percentage of such
daily invested capital as is applicable under section
720 in reduction of the average invested capital of the
preceding taxable year;

“(B) for the taxable year of less than twelve months con-
sisting of that part of the remainder of its base period
during which it was not in existence, shall be the amount
ascertained for a full year under subparagraph (A), multi-
plied by the number of days in such taxzable year of less
than twelve months and divided by the number of days
in the twelve months ending with the close of such taxable

ear.

“(3) In no case shall the average base period net income be
less than zero.

“(4) For the computation of average base period net income
in the case of certain reorganizations, see section 742.

“(e) Averace Base Periop Ner INcoME—GENERAL Average.~—The
average base period net income determined under this subsection shall
be deteﬁ'fnj)neg as follows: ) ‘i a

1 y computing the aggregate of the excess profits net
income for each of th% taxabai% yefrs of the taxpayer i% the base
period, reduced, if for more than one of such taxable years there
was 8 deficit in excess profits net income, by the sum of such
deficits, excluding the greatest;

“(2) By dividing the amount ascertained under paragraph

(1) by the total number of months in all such taxable years; and

‘(3) By multiplying the amount ascertained under paragraph

(2) by twelve.

“(f)_Averaee Base Prriop Ner INcoME—INCREASED FEARNINGS IN
Last Har or Base Pertop.—The average base period net income
determined under this subsection shall be determined as follows:

“(1) By computing, for each of the taxable years of the tax-
payer in 1its base period, the excess profits net income for such
year, or the deficit in excess profits net income for such year;

“(2) By computing for each half of the base period the aggre-
gate of the excess profits net income for each of the taxable
years in such half, reduced, if for one or more of such years there
was a deficit in excess profits net income, by the sum of such
deficits. For the purposes of such computation, if any taxable
year is gartly within each half of the base period there shall be
allocated to the first half an amount of the excess profits net
income or deficit in excess profits net income, as the case may be,
for such taxable year, which bears the same ratio thereto as the
number of months falling within such half bears to the entire
number of months in such taxable year; and the remainder shall
be allocated to the second half;

“(8) If the amount ascertained under paragraph (2) for the
second half is greater than the amount ascertained for the first
half, by dividing the difference by two;

“(4) By adding the amount ascertained under paragraph (38)
to the amount ascertained under paragraph (2) for the second
half of the base period ;

“(5) By dividing the amount found under paragraph (4) by
the number of months in the second half of the base period and
by multiplying the result by twelve;

“(6) The amount ascertained under paragraph (5) shall be
the average base period net income determined under this sub-
section, except that the average base period net income deter-
mined under this subsection shall in no case be greater than
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the highest excess profits net income for any taxable year in
the base period. For the purpose of such limitation if any tax-
able year is of less than twelve months, the excess profits net
income for such taxable year shall be placed on an annual
basis by multiplying by twelve and dividing by the number of
months included in such taxable year.

“(7) For the purposes of this subsection, the excess profits
net income for any taxable year ending after May 31, 1940, shall
not be greater than an amount computed as follows:

“(A) By reducing the excess profits net income by an
amount which bears the same ratio thereto as the number
of months after May 81, 1940, bears to the total number of
months in such taxable year; and

“(B) By adding to the amount ascertained under sub-
paragraph (A) an amount which bears the same ratio to
the excess profits net income for the last preceding taxable
year as such number of months after May 81, 1940, bears
to the number of months in such preceding year. The
amount added under this subparagraph shall not exceed
the amount of the excess profits net income for such last
preceding taxable year.

“(C) If the number of months in such preceding taxable

ear is less than such number of months after May 31, 1940,
adding to the amount ascertained under subparagraph
(%) an amount which bears the same ratio to the excess
profits net income for the second preceding taxable year as
the excess of such number of months after May 31, 1940,
over the number of months in such preceding taxable year
bears to the number of months in such second preceding tax-
able year.”
(¢) Section 718 (c) of the Internal Revenue Code is amended by s S 713 0.
striking out “(c)” and inserting in lieu thereof “(g)”.
(d) géection 743 (a) of the Internal Revenue Code is amended by o 713 .
striking out “section 7138 (c)” and inserting in lieu thereof “section
713 (g%”.

SEC. 5. ABNORMALITIES IN INCOME IN TAXABLE PERIOD.

Section 721 of the Internal Revenue Code is amended to read as ggg“g-gsﬂgm
follows: R

“SEC. 721. ABNORMALITIES IN INCOME IN TAXABLE PERIOD.

“(a) Drerinrmions.—For the. purposes of this section—

“(1) ABNoRMAL INCOME.—~The term ‘abnormal income’ means
income of any class includible in the gross income of the tax-
payer for any taxzable year under this subchapter if it is abnor-
mal for the taxpayer to derive income of such class, or, if the
taxpayer normally derives income of such class but the amount
of such income of such class includible in the gross income of
the taxable year is in excess of 125 per centum of the average
amount of the gross income of the same class for the four
previous taxable years, or, if the taxpayer was not in existence
for four previous taxable years, the taxable years during which
the taxpayer was in existence.

“(2) SEPARATE CLAssES oF INCOME—Each of the following sub-
paragraphs shall be held to describe a separate class of income:

“(A) Income arising out of a claim, award, judgment,
or decree, or interest on any of the foregoing; or
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“(B) Income constituting an amount payable under a
contract the performance of which required more than 12
months; or . .

“(C) Income resulting from exploration, discovery, pros-
pecting, research, or development of tangible property, pat-
ents, formulae, or processes, or any combination of the fore-
going, extending over a period of more than 12 months; or

“(D) Income includible in gross income for the taxable
year rather than for a different taxable year by reason of
a change in the taxpayer’s accounting period or method of
accounting; or .

“(E) In the case of a lessor of real property, income
included in gross income for the taxable year by reason of
the termination of the lease; or .

“(F) Income consisting of dividends on stock of foreign
corporations, except foreign personal holding companies.

All the income which is classifiable in more than one of such
subparagraphs shall be classified under the one which the tax-
payer irrevocably elects. The classification of income of any
class not described in subparagraphs (A) to (F'), inclusive, shall
be subject to regulations prescribed by the Commissioner with
the approval of the Secretary.

“(3) Ner apNorMAL 1NcoME—The term-‘net abnormal income’
means the amount of the abnormal income less, under regula-
tions prescribed by the Commissioner with the approval of the
Secretary, (A) 125 per centum of the average amount of the
gross income of the same class determined under paragraph
(1), and (B) an amount which bears the same ratio to fhe
amount of any direct costs or expenses, deductible in determin-
ing the normal-tax net income of the taxable year, through the
expenditure of which such abnormal income was in whole or in
part derived as the excess of the amount of such abnormal
income over 125 per centum of such average amount bears to
the amount of such abnormal income.

“(b) AmouNT ATrRiBUTABLE T0 OTHER YEars.—The amount of
the net abnormal income that is attributable to any previous or
future taxable year or years shall be determined under regulations
frescribed by the Commissioner with the approval of the Secretary.
n the case of amounts otherwise attributable to future taxable years,
if the taxpayer either transfers substantially all its properties or
distributes any property in complete liquidation, then there shall be
attributable to the first taxable year in which such transfer or dis-
tribution occurs (or if such year is previous to the taxable year in
which the abnormal income ‘is includible in gross income, to such
latter taxable year) all amounts so attributable to future taxable
years not included in the gross income of a previous taxable year.

“(c) CompuraTion oF Tax rFor CURRENT TaxapreE YEar—The tax
under this subchapter for the taxable year, in which the whole of
such abnormal income would without regard to this section be
includible, shall not exceed the sum of:

“(1) The tax under this subchapter for such taxable year
computed without the inclusion in gross income of the portion
of the net abnormal income which is attributable to any other
taxable }i‘ear, and

“(2) The aggregate of the increase in the tax under this
subchapter, which would have resulted for each previous taxable
year to which any portion of such net abnormal income is attribu-
table, computed as if an amount equal to such portion had been
included in the gross income for such previous taxable year.
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“(d) ComrpurarioNn or Tax ror Furvre Taxasie Yrar—The
amount of the net abnormal income attributable to any future taxable
year shall, for the purposes of this subchapter, be included in the
%ross income for such taxable year. The tax under this subchapter

or such future taxable year shall not exceed the sum of—

“(1) the tax under this subchapter for such future taxable
year computed without the inclusion in excess profits net income
of the portion of such net abnormal income which is attributable
to such year, and

“(2) the decrease in-the tax under this subchapter for the

revious taxable year in which the whole of such abnormal
income would without regard to this section be includible, which
resulted by reason of the exclusion of the whole or a part of
the abnormal income from the %ross income for such previous
taxable year; but the amount of such decrease shall be dimin-
ished by the aggregate of the increases in the tax under this sub-
chapter which have resulted for the taxable years intervening
between such previous taxable year and such future taxable year
because of the inclusion in the gross income of the portions of
such net abnormal income attributable to such intervening years.”

SEC. 6. ABNORMAL BASE PERIOD EARNINGS.

Section 722 of the Internal Revenue Code is amended to read as
follows:

“SEC. 722. ADJUSTMENT OF ABNORMAL BASE PERIOD NET INCOME.

“(a) GeneraL Rure—In the case of a taxpayer whose first tax-
able year under this subchapter begins in 1940, if the taxpayer
establishes—

“(1) that the character of the business engaged in by the tax-
payer as of January 1, 1940, is different from the character of
the business engaged in during one or more of the taxable years
in its base period (as defined in section 713 (b) (1)); or

“(2) that in one or more of the taxable years in such base
period normal production, output, or operation was interrupted
or diminished because of the occurrence of events abnormal in
the case of such taxpayer; and

“(83) the amount that would have been its average base period
net income-—

“(A) if the character of the business as of January 1, 1940,
had been the same during each of the taxable years of such
base period; and

“(B) if none of the abnormal events referred to in para-

aph (2) had occurred; and

“(Q) if in each of such taxable years none of the items of

oss income had been abnormally large, and none of the
1tems of deductions had been abnormally small; and

“(4) that the amount established under paragraph (3) is

eater than the average base period net income computed under
section 713 (d) or section 742, as the case may be,

then the amount established under paragraph (3) shall be considered
as the average base period net income of the taxpayer for the pur-
poses of this subchapter.

“(b) Rures For APPLICATION OF SUBSECTION (a).—For the purposes
of subsection (a)— . .

“(1) High prices of materials, labor, capital, or any other
agent of production, low selling fpnce of the product of the tax-
payer, or low physical volume of sales owing to low demand for
such product or for the output of the taxpayer, shall not be
considered as abnormal.
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%(2) The character of the business engaged in by the taxpayer
as of January 1, 1940, shall be considered different from the
character of the business engaged in during one or more of the
taxable years in its base period only if— ]

“(A) there is a difference in the products or services
furnished; or . . .

“(B) there is a difference in the capacity for production
or operation; or ) .

“(C) there is a difference in the ratio of nonborrowed
capital to total capital; or ] i

“(D) the taxpayer was in existence during only part
of its base period; or

“(E) the taxpayer acquired, before January 1, 1940, all
or part of the assets of a competitor, with the result that the
competition of such competitor was 'eiumnated or diminished.

“(8) The average base period net income determined under
subsection (a) (3) shall be computed in the same manner as
provided in section 713 (d), except paragraphs (2) and (4), but
for such purposes computing excess profits net income and deficit
in excess profits net income on the basis of the assumptions made
in subsection (a) (3).

“(4) If subsection (a) (1), or both subsections (a) (1) and
(a) (2) are applicable to any taxpayer, its average base period
net income und%r subsection (a) (3) shall not exceed the excess
profits net income (as computed for the purposes of subsection
(a) (8)) for the last taxable year in such base period. For the
purposes of this paragraph, if such last taxable year is of less
than twelve months, the excess profits net income for such tax-
able year shall be placed on an annual basis by multiplying b
twelve and dividing by the number of months included ‘in sucg
taxable year.

“(c) LimrraTioN oN ArPLIcATION oF GENERAL Rure—This section
shall not be applicable unless—

“(1) the tax under this subchapter for the taxable year com-
puted without reference to this section, exceeds 6 per centum
of the taxpayer’s normal-tax net income for such year; and

“(2) the application of this section would result in a diminu-
tion of the tax otherwise payable under this subchapter for the
taxable year by more than 10 per centum thereof,

“Sgi) Exrext or Repvorion oy Tax Usper Tais Secrion.—The
application of this section shall not reduce the tax payable under
this subchapter for the taxable year below 6 per centum of the tax-
payer’s normal-tax net income for such year. The tax under this
subchapter computed with the application of subsection (a) shall be
increased by an amount equal to 10 per centum of the tax computed
without reference to this section.

“(e) AprLicatioN ror ReLier Unprr THis SrorroN.—The taxpayer
shall compute its tax and file its return under this subchapter with-
out the application of this section. The benefits of this section shall
not be allowed unless the taxpayer, within six months from the date
prescribed by law for the filing of its return, makes application
therefor in accordance with regulations to be prescribed by the Com-
missioner with the approval of the Secretary, except that if the
Commissioner in the case of any taxpayer with respect to the tax
llablhty of any taxable year—

(1) issues a preliminary notice stating a deficiency in the tax
imposed by this subchapter such taxpayer may, within ninety
days after the date of such notice, make such application, or
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“(2) mails a notice of deficiency (A) without having pre-
viously issued a preliminary notice thereof or (B) within ninety
days after the date of such preliminary notice, such taxpayer
may claim the benefits of this section in its petition to the Board
(})31' indan amended petition in accordance with the rules of the
oard.
If the application is not filed within six months after the date pre-
scribed by law for the filing of the return, the application of this
section shall not reduce the tax otherwise determined under this
subchapter by an amount in excess of the amount of the deficiency
finally determined under this subchapter without the application of
this section. If the average base period net income has been deter-
mined under subsection (a) for any taxable year, the Commissioner
may, by regulations approved by the Secretary, prescribe the extent
to which the limitations prescribed by this subsection may be waived
for the purpose of determining the tax under this subchapter for a
subsequent taxable year.”

SEC. 7. CONSOLIDATED RETURNS OF INSURANCE COMPANIES OTHER
THAN LIFE OR MUTUAL.

Section 730 (e) (6) of the Internal Revenue Code is amended to
read as follows:

“(6) Insurance companies subject to taxation under section
201 or 207.”

SEC. 8. INCORPORATION OF PARTNERSHIP OR SOLE PROPRIETOR-
SHIP.

(a) Section 740 (a) (1) (C) of the Internal Revenue Code is
amended by striking out “owned by such other corporation.” and
inserting in lieu thereof:

“owned by such other corporation, or L.

“(D) Substantially all the properties of a partnership in
an exchange to which section 112 (b) (5), or so much of sec-
tion 112 (c) or (83 as refers to section 112 (b) (5), or to
which a corresponding provision of a prior revenue law, is
or was applicable.”

(b) Section 740 (b) (4) of the Internal Revenue Code is amended
by striking out the period at the end thereof and inserting in lieu
there‘:of a semicolon and the following:

‘or
“(5) In the case of a transaction specified in subsection (a)
(lg (D), the partnership whose properties were acquired.”

(c) Section 740 of the Internal Revenue Code is amended by insert-
ing at the end thereof the following new subsection :

“(h) Sorr ProprierorsHIP.—For the purposes of sections 740 (a)
(1) (D), 740 (b) (5), and 742 (g), a business owned by a sole pro-
prietorship shall be considered a partnership.”

(d) Section 742 of the Internal Revenue Code is amended by
inserting at the end thereof the following new subsection:

“(g) In the case of a partnership which is a component corpora-
tion %y virtue of section 740 (b) (5), the computations required by
this Supplement shall be made, under rules and regulations prescribed
by the Commissioner with the approval of the Secretary, as if such
partnership had been a corporation. For the purpose of such com-
putations, in making the adjustment for income taxes required by
section 711 (b) (1) (A), the partnership so regarded as a corporation
shall be considered as having distributed all its net income as a
dividend.”

25

54 Stat. 990,
(6)26 U.B.C. §730 (e)

53 Stat. 71, 74.
26 U. 8. C. §§ 201,
207,

54 Stat. 991,
26 U. 8. C. § 740 (8)
) (C).

53 Stat. 37, 39.
26U.8.C. §§ 112 (b)
(5), 112 (¢) or (e).

54 Stat. 901,
p )ZGU.S. C. § 740 (b)
4).

54 Stat. 977.

26U. 8. C. § 711 (b)
1) (Ar.

Post, p. 701,



26

54 Stat. 975, 991,

Ante, pp. 18, 21, 23.
54 Stat. 986.
26 U. 8. C. § 721,
722,

Ante, pp. 18, 21, 23.

54 Stat. 975, 091,

PUBLIC LAWS—CH. 10—MAR. 7, 1541 [55 STAT.

SEC. 9. PROCEDURAL PROVISIONS.

Part 1 of subchapter E of chapter 2 of the Internal Revenue Code
is amended by inserting at the end thereof the following new section:

“SEC. 732. REVIEW OF ABNORMALITIES BY BOARD OF TAX APPEALS,

“(a) PerrmoN o THE Bosrp.—If a claim for refund of tax under
this subchapter for any taxable year is disallowed in whole or in part
by the Commissioner, and the disallowance relates to the application
of section 711 (b) (1) (H), (I), (J), or (K), section 721, or section
722, relating to abnormalities, the Commissioner shall send notice
of such disallowance to the taxpayer by registered mail. Within
ninety days after such notice is mailed (not counting Sunday or a
legal holiday in the District of Columbia as the ninetieth day) the
taxpayer may file a petition with the Board of Tax Appeals for
a redetermination of the tax under this subchapter. If such petition
is so filed, such notice of disallowance shall be deemed to be a notice
of deficiency for all purposes relating to the assessment and collection
of taxes or the refund or credit of overpayments.

“(b) Drrrciency Founp BY Boarp v Case or Crarm.—If the
Board finds that there is no overpayment of tax in respect of any
taxable year in respect of which the Commissioner has disallowed,
in whole or in part, a claim for refund described in subsection (a)
and the Board further finds that there is a deficiency for such year,
the Board shall have jurisdiction to determine the amount of such
deficiency and such amount shall, when the decision of the Board
becomes final, be assessed and shall be paid upon notice and demand
from the collector.

“(¢) Finarrry oF DErERMINATION.—If in the determination of the
tax liability under this subchapter the determination of any ques-
tion is necessary solely by reason of section 711 (b) (1) (H), (I),
(J), or (K), section 721, or section 722, the determination of such
question shall not be reviewed or redetermined by any court or
agency except the Board.”

SEC. 10. CAPITALIZATION OF ADVERTISING, ETC., EXPENDITURES.

(a) Part 1 of subchapter E of chapter 2 of the Internal Revenue
Code is amended by inserting at the end thereof the following new
section :

“SEC. 733. CAPITALIZATION OF ADVERTISING, ETC, EXPENDITURES.

“(a) Erecrion to CrarGE To CaPrrar Account.—For the purpose
of computing the excess profits credit, a taxpayer may elect, within
six months after the date prescribed by law for filing its return
for its first taxable year under this subchapter, to charge to capital
account so much of the deductions for taxable years in its applicable
base period on account of expenditures for advertising or the promo-
tion of good will, as, under rules and regulations prescribed by the
Commissioner with the approval of the Secretary, may be regarded
as capital investments. Such election must be the same for all such
taxable years, and must be for the total amount of such expenditures
which may be so regarded as capital investments. In computing
the excess profits credit, no amount on account of such expenditures
shall be charged to capital account:

“(1)_ For taxable years in the base period unless the election
authorized in subsection (a) is exercised, or

“(2) For any taxable year prior to the beginning of the base
period. )
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“(b) Errecr or Erection.—If the taxpayer exercises the election
authorized under subsection (a)—

“(1) The net income for each taxable year in the base period
shall be considered to be the net income computed with such
deductions disallowed, and such deductions shall not be con-
sidered as having diminished earnings and profits. This par-
agraph shall be retroactively applied as if it were a part of the
law applicable to each taxable year in the base period; and

“(2) The treatment of such expenditures as deductions for a
taxable year in the base period shall, for the purposes of section
734 (b) (2), be considered treatment which was not correct
under the law applicable to such year.”

(b) AmenpMENT TO CHAPTER 1—Section 23 (a) of the Internal
Revenue Code is amended by adding at the end thereof a new
paragraph, applicable to taxable years beginning after December
31, 1939, reading as follows:

“(3) EXPENDITURES FOR ADVERTISING AND Goop WILL—If a cor-
poration has, for the purpose of computing its excess profits
credit under chapter 2E, claimed the benefits of the election
provided in section 733, no deduction shall be allowable under
paragraph (1) to such corporation for expenditures for adver-
tising or the promotion of good will which, under the rules and
regulations prescribed under section 783 (a), may be regarded
as capital investments.”

SEC. 11. ADJUSTMENT IN CASE OF INCONSISTENT POSITION.

Part 1 of subchapter E of chapter 2 of the Internal Revenue
Code is amended by inserting at the end thereof the following new
section:

“SEC, 734. ADJUSTMENT IN CASE OF POSITION INCONSISTENT WITH
PRIOR INCOME TAX LIABILITY.

“(a) DerFinrrions.—For the purposes of this section—

“(1) Taxeayer—The term ‘taxpayer’ means any person sub-
ject to a tax under the applicable revenue Act.

“(2) Income tax.—The term ‘income tax’ means an income tax
imposed by chapter 1 or chapter 2A of this title; Title I and
Title IA of the Revenue Acts of 1938, 1936, and 1934; Title I
of the Revenue Acts of 1932 and 1928; Title II of the Revenue
Acts of 1926 and 1924; Title II of the Revenue Acts of 1921
and 1918; Title I of the Revenue Act of 1917; Title I of the
Revenue Act of 1916; or section I1 of the Act of October 3,
1918; a war profits or excess profits tax imposed by Title IT1
of the Revenue Acts of 1921 ami) 1918; or Title IT of the Revenue
Act of 1917; or an income, war profits, or excess profits tax
imposed by any of the foregoing provisions, as amended or
suPplemented.

“(8) Prior TaxaBLE YEAR—A taxable year beginning after
December 31, 1939, shall not be considered a prior taxable year.

“(b) CrrRCUMSTANCES OF ADJUSTMENT.—

“1) If—

“(A) in determining at any time the tax of a taxpayer
under this subchapter an item affecting the determination
of the excess profits credit is treated in a manner incon-
sistent with the treatment accorded such item in the deter-
mination of the income-tax liability of such taxpayer or a
predecessor for a prior taxable year or years, an

“(B) the treatment of such item in the prior taxable year
or years consistently with the determination under this sub-
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chapter would effect an increase or decrease in the amount
of the income taxes previously determined for such taxable
year or years, and
“(C) on the date of such determination of the tax under
this subchapter correction of the effect of the inconsistent
treatment in any one or more of the prior taxable years is
prevented (except for the provisions of section 3801) by
the operation of any law or rule of law (other than section
3761, relating to compromises),
then the correction shall be made by an adjustment under this
section. If in a subsequent determination of the tax under this
subchapter for such taxable year such inconsistent treatment is
not adopted, then the correction shall not be made in connection
with such subsequent determination.

“(2) Such adjustment shall be made only if there is adopted
in the determination a position maintained {y the Commissioner
(in case the net effect of the adjustment would be a decrease
in the income taxes previously determined for such year or
years) or by the taxpayer with respect to whom the determina-
tion i1s made (in case the net effect of the adjustment would
be an increase in the income taxes previously determined for
such year or years) which position is inconsistent with the treat-
ment accorded such item in the prior taxable year or years
which was not correct under the law applicable to such year.

“(c) Meraop axp Errrcr or ApsustMeNT.—(1) The adjustment
authorized by subsection (b), in the amount ascertained as provided
in subsection (d), if a net increase shall be added to, and if a net
decrease shall be subtracted from, the tax otherwise computed under
this subchapter for the taxable year with respect to which such
inconsistent position is adopted.

“(2) If more than one adjustment under this section is made
because more than one inconsistent position is adopted with respect
to one taxable year under this subchapter, the separate adjustments,
each an amount ascertained as provided in subsection (d), shall be
aggregated, and the aggregate net increase or decrease shall be
added to or subtracted from the tax otherwise computed under this
subchapter for the taxable year with respect to which such
inconsistent positions are adopted.

“(3) If all the adjustments under this section, made on account
of the adoption of an inconsistent position or positions with respect
to one taxable year under this subchapter, result in an aggregate
net increase, the tax imposed by this subchapter shall in no case be
less than the amount of such aggregate net increase.

“(d) ASCERTAINMENT OF AMOUNT OF ADJUSTMENT.—In computing
the amount of an adjustment under this section there shall é)rst be
ascertained the amount of the income taxes previously determined
for each of the prior taxable years for which correction is prevented.
The amount of each such tax previously determined for each such
taxable year shall be (1) the tax shown by the taxpayer, or by the
predecessor, upon the return for such prior taxable year, increased
by the amounts previously assessed (or collected without assessment)
as deficiencies, and decreased by the amounts previously abated,
credited, refunded, or otherwise repaid in respect of suci tax; or
(2) if no amount was shown as the tax by such taxpayer or such
predecessor upon the return, or if no refurn was made by such
taxpayer or such predecessor, then the amounts previously assessed
(or collected without assessment) as deficiencies, but such amounts
Erevmusly assessed, or collected without assessment, shall be decreased
y the amounts previously abated, credited, refunded, or otherwise
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repaid in respect of such tax. There shall then be ascertained the
increase or decrease in each such tax previously determined for each
such year which results solely from the treatment of the item con-
sistently with the treatment accorded such item in the determination
of the tax liability under this subchapter. To the increase or decrease
so ascertained for each such tax for each such year there shall be added
interest thereon computed as if the increase or decrease constituted
a deficiency or an overpayment, as the case may be, for such prior
taxable year. There shall be ascertained the difference between the
aggregate of such increases, plus the interest attributable to each,
and the aggregate of such decreases, plus the interest attributable to
each, and the net increase or decrease so ascertained shall be the
amount of the adjustment under this section with respect to the
inconsistent treatment of such item.”

SEC. 12. ADMISSIBLE ASSETS OF DEALERS IN SECURITIES.

(a) Section 720 (a) (1) (A) of the Internal Revenue Code is
amended to read as follows:
“(A) Stock in corporations except stock in a foreign
personal-holding company, and except stock which is not
a capital asset; and”
(b) Section 711 (a) (2) (A) is amended by inserting after “com-
panies” a period and the following: “This subparagraph shall not
apply to dividends on stock which is not a capital asset”.

SEC. 13. ALLOWANCE OF EXCESS PROFITS CREDIT.

Section 712 of the Internal Revenue Code is amended to read as
follows:

“SEC. 712. EXCESS PROFITS CREDIT—-ALLOWANCE.

“(a) Dommsric CorporaTions.—In the case of a domestic corpora-
tion which was in existence before January 1, 1940, the excess profits
credit for any taxable year shall be an amount computed under
section 718 or section 714, whichever amount results in the lesser
tax under this subchapter for the taxable year for which the tax
under this subchapter is being computed. In the case of all other
domestic corporations the excess profits credit for any taxable year
shall be an amount computed under section 714. (For allow-
ance of excess profits credit in case of certain reorganizations of
corporations, see section 741.)

“(b) Foreren CorporaTions.—In the case of a foreign corporation
engaged in trade or business within the United States or having
an office or place of business therein, the first taxable year of whic
under this subchapter begins on any date in 1940, which was in
existence on the day forty-eight months prior to such date and which
at any time during each o% the taxable years in such forty-eight
months was engaged in trade or business within the United States
or had an office or place of business therein, the excess profits credit
for any taxable year shall be an amount computed under section
718 or section 714, whichever amount results in the lesser tax under
this subchapter for the taxable year for which the tax under this
subchapter is being computed. In the case of all other forei%t;
corporations the excess profits credit for any taxable year shall
an amount computed under section 714.

“(c) Errecr or DiscLammer or Creprr.—If the taxpayer states in
its return for the taxable year under this subchapterafhpat it disclaims
the use of the credit computed under section 713 or the use of the
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credit computed under section 714, the credit so disclaimed shall not,
for the purposes of the internal revenue laws, be applicable to the
computation of the tax under this subchapter for such taxzable
year.”

SEC. 14. EXCESS PROFITS CREDIT OF ACQUIRING CORPORATIONS,

Section 741 of the Internal Revenue Code is amended to read as
follows:

“SEC. 741. ALLOWANCE OF EXCESS PROFITS CREDIT.

“(a) Arrowance.—In the case of a taxpayer which is an acquiring
corporation which was in existence on the date of the beginning of
its base period, the excess profits credit for any taxable year shall be
an amount computed under section 718 or section 714, whichever
amount results in the lesser tax under this subchapter for the tax-
able year for which the tax under this subchapter is being computed.

“(b) Errecr or DiscamMer or Creprr—If the taxpayer states
in its return for the taxable year under this subchapter that it
disclaims the use of the credit computed under section 713 or the
use of the credit computed under section 714, the credit so disclaimed
shall not, for the purposes of the internal revenue laws, be applicable
to the computation of the tax under this subchapter for such taxable
yeaI.,ﬂ

SEC. 15. AVERAGE BASE PERIOD NET INCOME OF ACQUIRING COR-
PORATIONS.

So much of section 742 of the Internal Revenue Code as follows
the section heading and precedes the beginning of subsection (a)
is amended to read as follows:

“In the case of a taxpayer which is an acquiring corporation the
excess profits credit of which is allowed under section 741, its
average base period net income (for the purpose of the credit com-
puted under section 713) if the taxpayer was actually in existence
before J anuariy 1, 1940, shall, at the election of the taxpayer made
in its return for the taxable year, be computed as follows, and if
the taxpayer was not actually in existence before such date, shall
2613 cgmpubed as follows, in lieu of the method provided in section

3,

SEC. 16. COMPUTATION OF CREDITS ON RETURNS.

Section 729 (b) of the Internal Revenue Code is amended by

striking out “(b) Rerurns.—” and inserting in lieu thereof the
following:

“(b) RETURNS—

“(1) CoMPUTATION OF EXCESS PROFITS CREDITS.—In the case
of a taxpayer which under section 712 or section 741 is entitled
to have the excess profits credit computed under section 718 or
section 714, whichever results in the lesser tax under this sub-
chapter, the return under this subchapter for any taxable year
shall contain computations of two tentative taxes, one with the
credit computed under section 713 and one with the credit
computed under section 714; and the return shall contain all
information which the Commissioner, by regulations prescribed
by him with the approval of the Secretary, may prescribe as
necessary for such computations. If the taxpayer states in such
return that it disclaims the use of one of such credits in the
computation of the tax under this subchapter for the taxable
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year, the computation and information based on such credit may
be omitted from the return.
“(2) No RETURN REQUIRED.—.

SEC. 17. EFFECTIVE DATE.

The amendments made by this Act shall be effective as of the date
of enactment of the Excess Profits Tax Act of 1940.

Approved, March 7, 1941.

[CHAPTER 11}
AN ACT

Further to promote the defense of the United States, and for other purposes.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled, That this Act
xsna-y lzt,a cited as “An Act to Promote the Defense of the United

tates”.

Skc. 2. As used in this Act—

(a) The term “defense article” means—

%1% Any weapon, munition, aircraft, vessel, or boat;

2) Any machinery, facility, tool, material, or supply neces-
sary for the manufacture, production, processing, repair, servie-
ing, or operation of any article described in this subsection;

(3) Any component material or part of or equipment for any
article described in this subsection;

(4) Any agricultural, industrial or other commodity or article
for defense.

Such term “defense article” includes any article described in this
subsection: Manufactured or procured pursuant to section 38, or to
which the United States or any foreign government has or hereafter
acquires title, possession, or control.

(b) The term “defense information” means any plan, specification,
design, prototype, or information pertaining to any defense article.

Sec. 3. (a) Notwithstanding the provisions of any other law, the
President may, from time to time, when he deems it in the interest
of national defense, authorize the Sccretary of War, the Secretary
of the Navy, or the head of any other department or agency of the
Government—

(1) To manufacture in arsenals, factories, and shipyards
under their jurisdiction, or otherwise procure, to the extent to
which funds are made available therefor, or contracts are author-
ized from time to time by the Congress, or both, any defense
article for the government of any country whose defense the
President deems vital to the defense of the United States.

(2) To sell, transfer title to, exchange, lease, lend, or otherwise
dispose of, to any such government any defense article, but no
defense article not manufactured or procured under paragraph
(1) shall in any way be disposed of under this paragraph, except
after consultation with the Chief of Staff of the Army or the
Chief of Naval Operations of the Navy, or both. The value of
defense articles disposed of in any way under authority of this
paragraph, and procured from funds heretofore appropriated,
shall not exceed $1,300,000,000. The value of such defense articles
shall be determined by the head of the department or agency con-
cerned or such other department, agency or officer as shall be
designated in the manner provided in the rules and regulations
issued hereunder. Defense articles procured from funds hereafter
appropriated to any department or agency of the Government,
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other than from funds authorized to be appropriated under this
Act, shall not be disposed of in any way under authority of this
paragraph except to the extent hereafter authorized by the Con-
gress in the Acts appropriating such funds or otherwise.

(8) To test, inspect, prove, repair, outfit, recondition, or other-
wise to place in good working order, to the extent to which funds
are made available therefor, or contracts are authorized from time
to time by the Congress, or both, any defense article for any such
government, or to procure any or all such services by private
contract.

(4) To communicate to any such government any defense infor-
mation, pertaining to any defense article furnished to such govern-
ment under paragraph (2) of this subsection.

(5) To release for export any defense article disposed of in
any way under this subsection to any such government.

(b) The terms and conditions upen which any such foreign govern-
ment receives any aid authorized under subsection (a) shall be those
which the President deems satisfactory, and the benefit to the United
States may be payment or repayment in kind or property, or any other
direct or indirect benefit which the President deems satisfactory.

(c) After June 80, 1943, or after the passage of a concurrent
resolution by the two Houses before June 30, 1943, which declares
that the powers conferred by or pursuant to subsection (a) are no
longer necessary to promote the defense of the United States, neither
the President nor the head of any department or agency shall exer-
cise any of the powers conferred by or pursuant to subsection (a);
except that until July 1, 1946, any of such powers may be exercised
to the extent necessary to carry out a contract or agreement with such
a foreign government made before July 1, 1943, or before the passage
of such concurrent resolution, whichever is the earlier.

(d) Nothing in this Act shall be construed to authorize or to
permit the authorization of convoying vessels by naval vessels of the
United States.

(e) Nothing in this Act shall be construed to authorize or to permit
the authorization of the entry of any American vessel into a combat
area in violation of section 8 of the Neutrality Act of 1939.

Sec. 4. All contracts or agreements made for the disposition of
any defense article or defense information pursuant to section 3 shall
cont{xin a clause by which the foreign government undertakes that
it. will not, without the consent of the President, transfer title to
or possession of such defense article or defense information by gift,
sale, or otherwise, or permit its use by anyone not an officer, emi)loyee,
or agent of such foreign government.

Sec. 5. (a) The Secretary of War, the Secretary of the Navy, or
the head of any other department or agency of the Government
involved shall, when any such defense article or defense information
is exported, immediately inform the department or agency designated
by the President to administer section 6 of the Act of July 2, 1940
(54 Stat. 714), of the quantities, character, value, terms of disposi-
tion, and destination of the article and information so exported.

(b) The President from time to time, but not less frequently than
once every ninety days, shall transmit to the Congress a report of
operations under this Act except such information as he deems
incompatible with the public interest to disclose. Reports provided
for under this subsection shall be transmitted to the Secretary of
the Senate or the Clerk of the House of Representatives, as the case

may be, if the Senate or the House of Representatives, as the case
may be, is not in session.
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Skc. 6. (a) There is hereby authorized to be appropriated from
time to time, out of any money in the Treasury not otherwise
appropriated, such amounts as may be necessary to carry out the
provisions and accomplish the purposes of this Act.

(b) All money and all property which is converted into money
received under section 8 from any government shall, with the approval
of the Director of the Budget, revert to the respective appropriation
or appropriations out of which funds were expended with respect to
the defense article or defense information for which such consideration
is received, and shall be available for expenditure for the purpose for
which such expended funds were appropriated by law, during the
fiscal year in which such funds are received and the ensuing fiscal
vear; but in no event shall any funds so received be available for
expenditure after June 30, 1946.

Sec. 7. The Secretary of War, the Secretary of the Navy, and the
head of the department or agency shall in all contracts or agreements
for the disposition of any defense article or defense information fully
protect the rights of all citizens of the United States who have patent
rights in and to any such article or information which is hereby
authorized to be disposed of and the payments collected for royalties
on such patents shall be paid to the owners and holders of such patents.

Sec. 8. The Secretaries of War and of the Navy are hereby
authorized to purchase or otherwise acquire arms, ammunition, and
implements of war produced within the jurisdiction of any country
to which section 3 is applicable, whenever the President deems such
purchase or acquisition to be necessary in the interests of the defense
of the United States.

Skc. 9. The President may, from time to time, promulgate such
rules and regulations as may be necessary and proper to carry out any
of the provisions of this Act; and he may exercise any power or
authority conferred on him by this Act through such department,
agency, or officer as he shall direct.

Skc. 10. Nothing in this Act shall be construed to change existing
law relating to the use of the land and naval forces of the United
States, except insofar as such use relates to the manufacture, procure-
ment, and repair of defense articles, the communication of informa-
tion and other noncombatant purposes enumerated in this Act.

Sec. 11. If any provision of this Act or the application of such
provision to any circumstance shall be held invalid, the validity of
the remainder of the Act and the applicability of such provision to
other circumstances shall not be affected thereby.

Approved, March 11, 1941.

[CHAPTER 12]
AN ACT

To authorize the Secretary of the Navy to convey certain lands situated in Duval
and Brevard Counties, Florida, to the State of Florida for highway purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Secre-
tary of the Navy be, and he is hereby, authorized to convey to the
State of Florida for highway purposes, upon such terms and con-
ditions as he may prescribe, all right, title, and interest of the
United States of America in and to two strips of land, one within
the boundaries of the naval air station, Jacksonville, Duval County,
Florida, being a strip two hundred feet wide, and the other within
the boundaries of the naval air station, Banana River, Brevard
County, Florida, being a strip of land one hundred feet wide.

278941°—42—pT. I-——3
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Seo. 2. That if any part of the areas which may be conveyed to
the State of Florida pursuant to the provisions of this Act shall
cease to be maintained for highway uses, such part shall revert
to the United States.

Skc. 3. That the right to alter, amend, or repeal this Act is hereby
expressly reserved.

Approved, March 14, 1941.

[CHAPTER 16]
AN ACT

Making deficiency and supplemental appropriations for the Army and Navy for
the national defense for the fiscal year ending June 30, 1941, and for other
purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sums are appropriated, out of any money in the Treasury not other-
wise appropriated, for the Army and Navy for the national defense
for t{ne fiscal year ending June 30, 1941, and for other purposes,
namely :

TITLE I—WAR DEPARTMENT—MILITARY ACTIVITIES
QUARTERMASTER CORPS
MILITARY POSTS

Construction of buildings, utilities, and appurtenances at military
posts: For an additional amount for construction of buildings, utili-
ties, and appurtenances at military posts, including the purposes and
objects and subject to the limitations and conditions specified under
this appropriation in the Military Appropriation Act, 1941, as
amended by the Third Supplemental National Defense Appropriation
Act, 1941; and including the acquisition of land, rights pertaining
thereto, leasehold and other interests therein, not to exceed $15,202,466,
and temporary use thereof, without regard to the provisions of sections
355, 1136, and 3648, Revised Statutes, as amended (10 U. 8. C. 1339;
40 U. 8. C. 255; 31 U. 8. C. 529) ; and the purchase, operation, main-
tenance, and repair of passenger-carrying vehicles; fiscal year 1941,
$675,283,000, to remain available unfil expended, of which not to
exceed $8,455,000 shall be for payments under contracts authorized

under this head in the Military Appropriation Acts for the fiscal
years 1940 and 1941. y Approp or the fisca

BARRACKS AND QUARTERS

Barracks and quarters: For an additional amount for barracks

31;geq§1&r§32s2,. fiscal year 1941, $18,238,000, to remain available until

CONSTRUCTION AND REPAIR OF HOSFITALS

y Constléuctitqn andd repair off }}11ospitals: For an additional amount
or construction and repair of hospitals, fiscal year 1941, $1.597.0
to remain available until June 30, 1542. ’ year » 81,597,000,

194’{‘1}},is title may be cited as “Title V, Military Appropriation Act,
TITLE II-NAVY DEPARTMENT

For additional amounts for appropriations for the Navy Depart-
ment and the naval service, fiscal year 1941, to be supplemental and
In addition to the appropriations in the Naval Appropriation Act
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for the fiscal irear ending June 380, 1941, including the objects and
subject to the limitations and conditions specified therein, excepting
the limitations suspended by the Act approved June 28, 1940 (Public,
Numbered 671, Seventy-sixth Congress), and except as otherwise
provided herein, as follows:

NAVAL ESTABLISHMENT
OFFICE OF THE SECRETARY

Miscellaneous expenses, Navy, including the expenses of naval
observers and not fo exceed $50,000 for the temporary employment
of persons or organizations by contract or otherwise without regard
to section 8709 of the Revised Statutes, or the classification laws, or
section 5 of the Act of April 6, 1914 (38 Stat. 335), $461,750.

BUREAU OF NAVIGATION

Training, education, and welfare, Navy:
Naval Training Station, San Diego, California, $167,000;
Naval Training Station, Norfolk, Virginia, $174,512;
Fleet training, $71,000;
Instruction, $29,603;
Libraries, $28,952;
Welfare and recreation, $250,000;
In all, training, education, and welfare, Navy, $721,067.
Pay, Naval Academy: For pay of other employees, $10,090.
Maintenance and repairs, Naval Academy, $56,500.

BUREAU OF SHIPS

Maintenance, Bureau of Ships, including charter and hire of vessels
for auxiliary purposes when considered necessary by the Secretary of
the Navy, 1&9’325,000, and, in addition, the Secretary of the Navy
may enter into contracts for the objects under this appropriation prior
to July 1, 1941, to an amount not in excess of $49,355,000.

BUREAU OF ORDNANCE
Ordnance and ordnance stores, Navy, $64,000,000.
BUREAU OF SUPPLIES AND ACCOUNTS

Pay, subsistence, and transportation, Navy, including subsistence
of members of the Fleet Reserve and retired enlisted men in naval
hospitals, furlough rations, one additional officer above the rank of
captain in a flight pay status, and transportation of dependents of
retired and Reserve officers and of retired and Reserve enlisted men
(of grades entitled to transportation for dependents in the Regular
Navy) when ordered to active duty (other than training) and upon
release therefrom, $46,838,012: Provided, That the number of enlisted
men who may be detailed to duty in officers’ quarters on shore is
hereby increased to one hundred: Provided further, That the limita-
tion on the amount which may be paid to officers of the Regular Navy
for making aerial flights is hereby increased to $2,075,845: And pro-
vided further, That service of enlisted men of the Navy with fleet
aircraft only shall be considered the equivalent of service aboard a
vessel of the Navy in full commission for appointment as midshipmen.

Maintenance, Bureau of Supplies and Accounts, including transfer
of household goods and effects of civilian personnel as provided by
the Act of October 10, 1940 (Public, Numbered 839), and regulations

35

54 Btat. 265,

54 Stat. 676,

54 Stat. 265; post, p.
556.

§U.8.C. § 85

54 Stat. 267; ante, p.
16.

54 Stat. 270,

54 Btat. 483.

54 Stat. 273; post, p.
128,

54 Stat. 274; pox,
pp. 128, 556

Prorisos.
Detail to officers’
quarters.

Aerial flights.

Serviee with fleet
t, equivalence.

54 Stat. 277,

B4 Stat. 1105,
5U.9.C.§ 731,



36

54 Stat. 278,

54 Stat. 278; post, pp.
128, 556.

54 Stat, 279; post, pp.
49, 128.

54 Stat. 280; post,
p. 128,

Boston, Mass.

Charleston, 8. C.
Mare Island, Calif.

New York, N. Y,

Norfolk, Va.

Pear] Harbor, T. H.

Philadelphia, Ps,

Puget Sound,
Wash.

Washington, D. C.
Guam.
Guantanamo, Cuba.

Koy West, Fla.

PUBLIC LAWS—CH. 16—MAL. 17, 1641 [55 STaT.

promulgated thereunder, and of naval personnel as provided by law
and regulations, $2,600,000.

Clothing and small stores fund : For purchase of clothing and small
stores for issue to the naval service, to be added to the “Clothing and
small stores fund”, $7,000,000.

BUREAU OF MEDICINE AND SURGERY

Medical Department, Navy, $826,543.
Care of the dead, Navy, $11,731.

BUREAU OF YARDS AND DOCKS

Maintenance, Bureau of Yards and Docks, including the purchase
of forty mot.or-gropelled passenger-carrying vehicles at a cost not to
exceed $600 each, and ten motorbusses at a cost not to exceed $4,500
each, $2,586,000.

Public Works, Bureau of Yards and Docks: Toward the following
public works and public utilities projects, at a cost not to exceed the
amount stated for each project, respectively, $169,415,000, which
amount, together with unexpended balances of appropriations herein
and heretofore made under this head, shall be disbursed and
accounted for In accordance with existing law and shall constitute
one fund:

Navy Yard, Boston, Massachusetts: Additional ship repair facili-
ties, including buildings and accessories, South Boston, $3,090,000.

Navy Yard, Boston, Massachusetts: Housing and messing facilities
for crews of ships undergoing overhaul, repair and fitting out, and
acquisition of land, $285,000.

Navy Yard, Charleston, South Carolina: Housing and messing
facilities for crews of ships undergoing overhaul, repair and fitting
out, and quarters for officers, $522,500.

Navy Yard, Mare Island, California: Housing and messing facili-
ties for crews of ships undergoing overhaul, repair and fitting out, and
improvement of water supply, $1,010,000.

Navy Yard, New York, New York: Housing and messing facilities
for crews of ships undergoing overhaul, repair and fitting out, and
acquisition of land, $464,500.

Navy Yard, Norfolk, Virginia: Housing and messing facilities for
crews of ships undergoing overhaul, repair and fitting out, and
quarters for officers, $587,500.

Navy Yard, Pearl Harbor, Hawaii: Housing and messing facilities
for crews of ships undergoing overhaul, repair and fitting out,
improvement of water supply, bombproofed break-down power sup-
ply, extension of storage facilities, and acquisition of land, $6,827,000.
; Ning Yf’ard, Phllz}de}llphia, gennsylvania: Housing and mesSing

acilities for crews of ships undergoing overhaul ai t
out. 407,500, p goimng aul, repair, and fitting

Navy Yard, Puget Sound, Washington: Housing and messing
facilities for crews of ships undergoing overhaul, repair and fitting
out, and extension of storage facilities, $625,000.

Navy Yard, Washington, District of Columbia: Additional ord-
nance manufacturing facilities, $960,000.

Naval station, Guam: Fleet operating facilities, additional power,
recreational facilities, bombproofed shelters for communication and
personnel, and acquisition of land, $4,700,000.

Naval station, Guantanamo, Cuba: Additional fleet operating
facilities, bombproofed shelters for communication and personnel, and
limited ship-repair facilities, $5,747.500. ’

Naval station, Key West, Florida: Additional submarine and sur-
face-craft operating and repair facilities, including housing and
messing facilities for ships’ crews, and acquisition of land, $1,517,500.
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Naval station, Tutuila, Samoa: Expansion of naval station facili-
ties, including buildings and accessories, and the development of
defense facilities, including housing, la.ndpiane and seaplane operating
facilities, and acquisition of land, $8,100,000.

Naval operating base, Balboa, Canal Zone: Fleet operating and
repair facilities, including buildings and accessories, Balboa and
Cristobal, $2,765,000. .

Submarine operating facilities, Balboa, Canal Zone: Additional
submarine operating facilities, including buildings and accessories,
piers, and dredging, $1,855,000.

Submarine base, Charlotte Amalie, Virgin Islands: Additional sub-
marine operating facilities, including buildings and accessories, and
acquisition of land, $1,270,000.

Submarine base, Coco Solo, Canal Zone: Additional submarine
operating facilities, including buildings and accessories, $1,010,000.

Submarine base, New London, Connecticut: Additional submarine
operating and training facilities, including buildings and accessories,
and acquisition of land, $755,000.

Submarine base, Kodiak, Alaska: Submarine operating and limited
repair facilities, including piers and buildings and accessories,
$4,002,000.

Submarine base, Midway Island: Submarine operating and limited
repair facilities, including piers and buildings and accessories,
$4.115,000.

Submarine base, Pearl Harbor, Hawaii: Storehouse and housing
for submarine training devices, $125,000.

Destroyer base, San Diego, California: Submarine operating facili-
ties, including buildings and accessories, and the development of
north water front for handling landing boats, $1,405,000.

Naval air station, Sitka, Alaska: Surface craft berthing facilities,
including extension of pier, dredging, and storage facilities, $592,000.

Naval air station, Unalaska, Alaska: Surface craft berthing facili-
ties, including piers and storehouse, and acquisition of land,
$1,050,000.

Tenth Naval District, San Juan, Puerto Rico: Surface craft
operating facilities, including buildings and accessories, berthing, and
housing for personnel, and acquisition of land, $737,500.

Naval air station, Corpus Christi, Texas: Surface craft housing,
messing and recreation facilities, $173,000.

Naval air station, Jacksonville, Florida: Surface craft housing,
messing and recreational facilities, $173,000. '

Fleet operating facilities—Security of fleet anchorage. Vieques,
Puerto Rican area: Protected fleet anchorage, including breakwaters,
dredging, development of limited repair facilities, buildings and
accessorles, and acquisition of land, $35,000,000.

Naval air station, Alameda, California: Additional aviation faeili-
ties, including buildings and accessories, and acquisition of land,
$3,499,000. -

Naval air station, Anacostia, District of Columbia: Additional
aviation facilities, including buildings and accessories, $1,250,000.

Naval Academy, Annapolis, Maryland : Additional aviation facili-
ties, $95 000. , o

Model testing basin, Carderock, Maryland: Wind tunnel building
and accessories, $500,000. ) . o

Naval air station, Charleston, South Carolina: Additional aviation
facilities, including buildings and accessories and equipment, $950,000.

Naval air station, Coco Solo, Canal Zone : Additional aviation facili-
ties, including buildings and accessories, $450,000.
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Naval air station, Lakehurst, New Jersey : Development of lighter-

than-air facilities, including buildings and accessories and equipment,

$2,000,000. . . - .

Naval air station, Corpus Christi, Texas: Additional aviation train-
ing facilities, including buildings and accessories and equipment and
acquisition of outlying fields, $12,954,500. _—

Naval proving ground, Dahlgren, Virginia: Acquisition of land
and developments of landing field for aircraft spotting work, $520,000.

Naval air station, Jacksonville, Florida: Additional aviation train-
ing facilities, including buildings and accessories and equipment,
$1,260,500. N

Naval air station, Kaneohe Bay, Hawaii: Additional aviation facili-
ties, including buildings and accessories and equipment, $1,014,500.

Naval air station, Kodiak, Alaska: Additional aviation facilities,
including buildings and accessories and equipment, $3,077,500.

Naval air station, Miami, Florida: Additional aviation training
facilities, including buildings and accessories and equipment, $550,000.

Naval air station, Midway Island: Additional aviation facilities,
including buildings and accessories and equipment, $5,592,000.

Naval aircraft factory, Philadelphia, Pennsylvania: Extension of
landing field and additional facilities for aircraft testing, including
buildings and equipment, $720,000.

Naval air station, San Diego, California: Additional aviation
facilities, including buildings and accessories and equipment, $679,000.

Naval air station, San Juan, Puerto Rico: Additional aviation
facilities, including buildings and accessories and breakwater,
$1,575,000.

Naval air station, Seattle, Washington: Additional aviation facili-
ties, including buil(.glings and accessories and equipment, $390,000.

Naval air station, Sitka, Alaska: Additional aviation facilities,
including buildings and accessories and equipment, $499,000.

Naval air station, Unalaska, Alaska: Additional aviation facili-
ties, including buildings and accessories and equipment, $4,086,500.

Naval air station, Wake Island: Additional aviation facilities,
including buildings and accessories and equipment, and the develop-
ment of entrance channel, $2,954,500.

Naval air station, Cape May, New Jeorsey: Additional lighter-
than-air facilities, including buifdings and accessories, $200,000.

Naval air station, Trinidad: Toward the development of protected
fleet anchorage, and collateral items, for construction now under
way, $5,100,000.

Naval air station, Newfoundland: Collateral items of machine
tools and equipment for work now under way, $1,600,000.

Naval air station, Bermuda: Collateral items of machine tools and
equipment for work now under way, $1,100,000.

Naval proving ground, Dahlgren, Virginia: Additional ordnance
testing facilities, including buildings and accessories, and quarters
and accessories for officers, $295,000.

Naval ammunition depot, Hawthorne, Nevada : Extension of water
supply and quarters for officers, $95,000.

Naval ammunition depot, Tona Island, New York: Improvement
of power plant, $100,000.
$36 gggl torpedo station, Keyport, Washington: Quarters for officers,

Naval ammunition depot, Mare Island, California: Inert store-
house, $70,000.

Naval torpedo station, Newport, Rhode Island: Additional tor-
pedo manufacturing facilities, inciuding buildings and accessories
and improvement of power plant, $2,855,000.
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Naval ammunition depot, Puget Sound, Washington: Inert store-
house, $70,000.

Naval mine depot, Yorktown, Virginia: Additional inert storage
facilities, pier, and dredging, $1,000,000.

Naval net depots—various locations: Additional development of
net depots, including buildings and accessories, piers, dredging, and
acquisition of land, %2,000,000.

Naval hospital, Balboa, Canal Zone: Development of temporary
hospital facilities, including buildings and accessories, $500,000.

Medical supply depot, Brooklyn, New York: Extension of med-
ical supply storehouse and acquisition of land, $150,000.

: Naval hospital, Chelsea, Massachusetts: Additional ward building,
65,000.

Naval hospital, Coco Solo, Canal Zone: Extension of hospital facili-
ties, including buildings and accessories, $700,000.

Naval hospital, Corpus Christi, Texas: Extension of hospital facili-
ties, including buildings and accessories, $750,000.

5 Naval hospital, Great Lakes, Illinois: Additional ward building,
65,000.

Naval hospital, Guantanamo, Cuba: Additional hospital facilities,
including buildings and accessories, and quarters for corpsmen and
nurses, $610,000.

Naval hospital, Jacksonville, Florida: Additional hospital facilities,
including buildings and accessories, $490,000.

s Naval hospital, Newport, Rhode Island: Additional ward building,
65,000.

Naval hospital, Parris Island, South Carolina: Temporary barrack
building, and accessories, $90,000.

Naval hospital, Pearl Harbor, Hawaii: Development of hospital
gacilities, including buildings and accessories, and acquisition of land,

2,600,000.

Naval hospital, Philadelphia, Pennsylvania: Storehouse and acces-
sories, $100,000.

Naval air station, Quonset Point, Rhode Island: Expansion of
existing naval dispensary, including buildings and accessories,
$200,000.

Naval hospital, San Diego, California: Expansion of hospital
facilities, including buildings and accessories, $280,000.

Naval hospital, San Juan, Puerto Rico: Quarters for nurses and
corpsmen, $85,000.

Naval hospital, Long Beach-San Pedro area, California: Develop-
ment of hospital facilities, including buildings and accessories, and
acquisition of land, $2,500,000.

Naval supply depot, Bayonne, New Jersey: Additional fleet supply
storage, including buildings and accessories, $6,500,000.

Naval supply depot, Norfolk, Virginia: Additional fleet supply
storage facilities, including buildlngs and accessories, and repair and
improvement of Army terminal, supply depot annex, Norfolk,
$4.400,000.

Naval supply depot, Oakland, California: Additional fleet supply
storage facilities, including buildings and accessories, $1,500,000.

Naval fuel depot, Yorktown, Virginia: Additional pier, dredging
and recreation facilities, Mine Warfare School, $730,000.

General : Additional underground fuel-storage facilities at various
locations outside continental limits of the United States, including
acquisition of land, $5,000,000.

Marine barracks at Parris Island, Pearl Harbor, Quantico, and San
Diego: Additional housing, storage, and recreation facilities, includ-
ing buildings and accessories and facilities, and acquisition of land,
$3,500,000.
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Naval research laboratory, Bellevue, District of Columbia: Addi-
tional research facilities, including buildings and accessories, $309,000.
Floating drydock ARD-2: Accessory construction, including equip-
ment and towing and mooring facilities, $500,000.

Fifth Naval District: District communication center, including
extension of underground service lines, replacement of administration
building destroyed by fire on January 26, 1941, and additional officers’
quarters, $1,250,000.

Tenth Naval District: Acquisition, improvement, and development
of Puerto Rican drydock, including berthing and limited repair
facilities, $2,500,000; bombproofing communication centers, bomb-
proofed shelters for personnel, recreation facilities, and acquisition
of land, $650,000.

Eleventh Naval District: High frequency strategic direction finder
station, including acquisition of land, $80,000.

Fourteenth Naval District: Bombproofing communication centers,
bombproof shelters for personnel, quarters for officers, recreation
facilities, and acquisition of land, $2,300,000.

Fifteenth Naval District: Bombproofing communication centers,
bombproof shelters for personnel, quarters for officers and recreation
facilities, $1,340,000.

Naval radio station, Bainbridge Island, Washington: Radio trans-
mitting station, including buildings and accessories, and acquisition
of land, $350,000.

The provisions of section 4 of the Act approved April 25, 1939
(53 Stat. 590-592), shall be applicable to all public-works and public-
utilities projects provided in this title, regardless of location: Pro-
vided, That the fixed fee to be paid the contractor as a result of any
contract hereafter entered into under the authority of the above-
mentioned Act shall not exceed 6 per centum of the estimated cost of
tge 1csrontract, exclusive of the fee, as determined by the Secretary of
the Navy.

To enable the Secretary of the Navy to expedite the construction
or provision of the public-works and public-utilities projects men-
tioned in this title, the limit of cost indicated for each of such projects
may, in the discretion of the Secretary of the Navy, be varied upward
or downward by an amount not to exceed 10 per centum, but the
aggregate of all such limits of cost shall not be exceeded.

BUREAU OF AERONATUTICS

Aviation, Navy, including not to exceed $459,000 for passenger-
carrying motorbusses for air stations, $96,382,300, and, in addition,
the Secretary of the Navy may enter into contracts prior to July 1
1941, for airplanes to an amount not in excess of $15,000,000 and for
plant facilities to an amount not in excess of $15,000,000.

MARINE CORPS

Pay, Marine Corps, $8,241,559.
General expenses, Marine Corps:
Provisions, $2,095,000;
Clothing, $2,800,000;
Fl_lel, $191,050;
Military supplies and equipment, $3,010,000;
Transportation of troops and recruiting, $450,000;
Repairs and improvements to barracks, and so forth, $195,000;
Miscellaneous supplies and expenses, $1,880,000; ’
In all, general expenses, Marine Corps, $10,621,050.
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ALTERATIONS TO NAVAL VESSELS 5¢ Stat. 286; post,
pp. 129, 814,

Alterations to naval vessels, including defense installations on
Government or privately owned merchant vessels, $10,000,000, to
remain available until expended; and, in addition, the Secretary of
the Navy may enter into contracts prior to July 1, 1941, for the
alterations to thirty-ome auxiliaries authorized by the First and
Second Supplemental National Defense Appropriation Acts, 1941, to 54 Stat. 609, 882.
an amount not in excess of $58,000,000.

REPLACEMENT OF NAVAL VESSELS 54 Stat. 286.

Construction and machinery, including construction of small craft  Consiruction and
and the providing of facilities, tools, and equipment in accordance with ¥
the Act of January 31, 1941 (Public, Numbered 4), $100,000,000, to Ante, p. 5.
remain available until expended ; and, in addition, the Secretary of the
Navy is authorized to incur obligations for tools, facilities, and equip-
ment for building or equipping any complete naval vessel or portion
thereof, but the total of obligations heretofore and hereafter incurred  Pest p- 6%0.
for such purpose shall not exceed the total amount authorized for such
purpose by the Act of June 14, 1940 (Public, Numbered 629), the Act 5 Figt- 384 7%
of July 19, 1940 (Public, Numbered 757), and the Act of January 31, T
1941 (%ublic, Numbered 4) : Provided, That no additional small craft  Provisos.
shall be procured under the authority of the Act of June 26, 1940
(Public, Numbered 667) : Provided further, That the unexpended bal- 5 Stat.609.
ance, as of the last day of the month in which this Act is approved, of
the appropriation provided under the head “Emergency Fund”, in title
IIT of the Naval Appropriation Act for the fiscal year 1941, and all  54Stat.610.
outstanding obligations against that appropriation for rental, conver-
sion, or construction, or acquisition and conversion of vessels are hereby
transferred to the appropriation “Replacement of Naval Vessels, Con-
struction and Machinery”, which appropriation shall be available to ™ Stat. 286.
complete the acquisition and conversion or construction of one hundred
and thirty vessels already acquired or planned for acquisition under the
authority contained under the appropriation “Emergency Fund”.

Armor, armament, and ammunition, includin the armor, armament,  Armor, armament,
and ammunition for vessels hereinbefore described under the head of tndsmmunition.
“Construction and Machinery” and the necessary tools, equipment, and
facilities at naval establishments or private plants for the manufacture
or production of ordnance material, munitions, and armor in accord-
ance with the Act of January 81, 1941 (Public, Numbered 4), $102,- Aute, p. 5.
000,000, to remain available until expended; and, in addition, the
Secretary of the Navy is authorized to incur obligations for tools,
facilities, and equipment for the manufacture or production of ordnance
material, munitions, and armor, but the total of obligations heretofore Post . 680,
and hereafter incurred for such purpose shall not exceed the total
amounts authorized for such purpose by the Act of June 14, 1940
(Public, Numbered 629), the Act of July 19, 1940 (Public, Numbered  5¢ Stat. 304 770
757}, and the Act of January 31, 1941 (Public, Numbered 4) : Provided, ‘Broviso.
That the Secretary of the Navy is authorized to transfer $15,000,000 of
the funds provided in title IV of the Naval Appropriation Act for the .
fiscal year 1941 under the head “Armor, Armament, and Ammunition”, 5 3tet. 3.
to the War Department for the War Department facilities for the manu-
facture of smokeless powder.

NAVY DEPARTMENT

Office of the Secretary of the Navy, salaries, $10,000. 54 Stat. 288. :
5 Hydrographic Office, contingent and miscellaneous expenses, 54 Stat. 200 post,D.
120,000. )
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NAVAL EMERGENCY FUND

Naval emergency fund: For local and passive defense installations,
and the rental, acquisition, and construction of section bases, station
ships, or barracks, and of training and defense facilities and equip-
ment of all kinds, including the necessary purchase of land, $10,000,000,
to remain available until expended.

This title may be cited as “Title VI, Naval Appropriation Act for
the fiscal year 1941”.

TITLE III—CIVIL NATIONAL DEFENSE ACTIVITIES
INDEPENDENT AGENCIES
CIVIL SERVICE COMMISSION

National-defense activities: For an additional amount for salaries
and expenses, fiscal year 1941, to be available only for investigational
work in connection with national-defense activities, to be merged
with funds allocated to the Commission for national-defense activities
from the appropriations “Emergency Fund of the President” con-
tained in the Military Appropriation Act, 1941, and the Act making
gppropriations for the Navy Department for the fiscal year 1941,

195,000.

Sec. 2. No part of any appropriation contained in this Act shall
be expended for a permanent type of construction at any military
or naval shore establishment of any character acquired subsequently
to the calendar year 1938, unless such establishment shall be desig-
nated by the Secretary of the Navy or the Secretary of War ( whicﬁ-
ever has jurisdiction), as a permanent establishment, and, in that
event, & permanent type of construction shall be used only to meet
such permanent requirements as the Secretary of the Navy or the
Secretary of War, respectively, may approve: Provided, That nothing
herein shall prevent construction of a type sufficiently substantial for
the use intended: Provided further, That this section shall not apply
to construction now under contract or in progress.

Skc. 3. No part of any appropriation contained in this Act shall
be used to pay the salary or wages of any person who advocates, or
who is & member of an organization that advocates. the overthrow of
the Government of the United States by force or violence: Provided,
That for the purposes hereof an affidavit shall be considered prima
facie evidence that the person making the affidavit does not advocate,
and is not a member of an organization that advocates, the overthrow
of the Government of the United States by force or violence: Pro-
vided further, That any person who advocates, or who is a member
of an organization that advocates, the overthrow of the Government
of the United States by force or violence and accepts employment
the salary or wages for which are paid from any appropriation con-
tained in this Act shall be guilty of a felony and, upon conviction,
shall be fined not more than $1,000 or imprisoned for not more than
one year, or both: Provided further, That the above penal clause shall
be in addition to, and not in substitution for, any other provisions
of existing law.

Sec. 4. This Act may be cited as the “Fourth Supplemental National
Defense Appropriation Act, 1941”,

Approved, March 17, 1941,
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[CHAPTER 17]
AN ACT

To amend the Act of May 4, 1898 (30 Stat. 380; U. 8. C,, title 84, sec. 21), as
amended, to authorize the President to appoint additional acting assistant
gurgeons in time of national emergency.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Act of
May 4, 1898, entitled “An Act making appropriations for the naval
service for the fiscal year ending June thirtieth, eighteen hundred
and ninety-nine, and for other purposes” (30 Stat. 380; U. S. C,, title
34, sec. 21), as amended by the Act of March 18, 1940, Public,
Numbered 440, Seventy-sixth Congress, is hereby further amended
to read as follows: “The President is hereby authorized to appoint
for temporary service one hundred acting assistant surgeons, who
shall have the rank and compensation of assistant surgeons: Pro-
vided, That the Secretary of the Navy may appoint in time of war
or national emergency declared by the President to exist, for tem-
porary service, such acting assistant surgeons as the exigencies of
the service may require, who shall receive the compensation of
assistant surgeons.”

Approved, March 17, 1941.

[CHAPTER 18]
AN ACT

To authorize an exchange of lands between the people of Puerto Rico and the
United States.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Secretary
of the Navy be, and he is hereby, authorized to transfer, under such
conditions as the Secretary may approve, to the people of Puerto Rico,
by appropriate deed of conveyance, a parcel of land embracing
approximately two and seventy-five one-hundredths acres, situated
in the ward known as Miramar, located in the south section of San-
turce, Puerto Rico, bounded on the north at a point located at the
intersection of the north side of the actual road that leads to the
naval air station with the west side of the Fernandez Juncos Avenue;
on the east with lands belonging to the people of Puerto Rico and
lands of the estate known as Miramar, now property of Mr. Solé and
Company; on the south with lands of Mr. Solé and Company, and
on the west with lands of the naval air station, in consideration of
the transfer to the United States by appropriate deed of conveyance,
free from all encumbrances, without cost to the United States and for
use as a part of the naval air station at San Juan, of all right, title
and interest of the people of Puerto Rico in and to a parcel of six
and twenty-six one-hundredths acres, more or less, in the ward known
as Tras-Miramar, located at the south section of Santurce, Puerto
Rico, being adjacent to and on the east of lands of the United States
of America used as a quarantine station on the island of Miraflores.

Approved, March 17, 1941,

[CHAPTER 19]
AN ACT

Extending the provisions of the Act approved August 27, 1940, entitled “An Act
increasing the number of naval aviators in the line of the Regular Navy and
Marine Corps, and for other purposes.”

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the benefits

ﬁ'rovided by section 4 of the Act approved August 27, 1940 (Public, sions

umbered 775, Seventy-sixth Congress), shall include payment of
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the gratuity authorized by the Act of June 4, 1920 (41 S‘tat. 824),
as amended by the Act of May 22, 1928 (45 Stat. 710; U. S. C., title
34, sec. 943). _

Skc. 2. The provisions of this Act shall be effective as of August
27, 1940.

Approved, March 17, 1941.

[CHAPTER 20]

. AN ACT

arch 17, 1941

_[H.R.3297 T4 amend the first paragraph of section 22 of the Act of February 23, 1931 (46
fPublic Law 17} Stat. 1210).

) ) Be it enacted by the Senate and House of Representatives of the
Forcign Sorvice. United States of America in Congress assembled, That the first para-
graph of section 22 of the Act of February 23, 1931 (22 U. S. C. 17),

be, and the same is hereby, amended to read as follows:
b e and “SEC. 22. That the Secretary of State is authorized, whenever he
eployees. deems it to be in the public interest, to order to the United States on
his statutory leave of absence any Foreign Service officer or Ameri-
can employee who has performed three years or more of continuous
service abroad: Provided, That the expenses of transportation and
subsistence of such officers and employees and their immediate
families, in traveling from their posts to their homes in the United
States and return, shall be paid under the same rules and regulations
applicable in the case of officers and employees going to and return-
ing from their posts under orders of the Secretary of State when
not on leave: And provided further, That while in the United States
the services of such officers and employees shall be available for
trade conference work or for such duties in the Department of State
as the Secretary of State may prescribe, but the time of such work

or duties shall not be counted as leave.”

Approved, March 17, 1941.

[CHAPTER 21]
ek A7 1ot JOINT RESOLUTION

[Public Law 18] To amend the Internal Revenue Code.

Resolved by the Senate and House of Representatives of the
Code, hmendmonts. . United States of America in Congress assembled, That the In{ernal
Revenue Code, as amended, be amended as follows:
o L %n section 27 (c), insert “1936 or” before “1937”.
53Stat, 43, n section 113 (a) (11), insert “or the Revenue Act of 1938, 52
A0S CHIB® Srar 508, after “49° Stat. 1698,”. ’
In section 113 (a) (11), insert “or the Revenue Act of 1938” at
the end of the third sentence and after “the Revenue Act of 1936”
—— w}ierever 1t appears in the last sentence.
. . - !
o s s a. n section 504 (a), insert “or of section 405 of the Revenue Act of
" 1938” after “subsection (c) of this section”. venme Act 0

In section 504 (a), insert “or under Title IA of the R A
of 1938” after “unde’r this subchapter”. e fevenue Act

In section 504 (a), insert “beginning after D »
after “any preceding ’taxable year{’:’l. g after December 31, 1937
In section 504 (b),

w
P
o

-

-1

Qg

& ' strike out the peri i
U.Ss.C. X . s ; p riod at the end of
%U.8.C.850 () and msert_ 1n lien thereof a semicolou. of the subsection
(3?6(%?&.10..5504«:) L section 504 (C) (3) (f&), insert before the closing mark of

parenthesis the following: “or, i
in 1939, by the amount allo
Act of 1938 in the computa
for a taxable year beginni

1 the case of a taxable year beginning
wed under section 405 (c) of the Revenue
tion of the tax under Title TA of such Act
ng prior to January 1, 19397,
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In section 506 (c) (2) (A), insert after ¢, or both,” the following:
w“of this section or section 407 of the Revenue Act of 1938,”.

In section 506 (¢) (2) (B), insert after “, or both” the following:
« of this section or section 407 of the Revenue Act of 1938,7.

In section 812 (c), insert “or under Title IIT of the Revenue Act
of 1932, 47 Stat. 245,” after “under chapter 4,”.

In section 813 (a) (2), insert “or chapter 4” before the period at
the end of the heading.

In section 813 (a) (2), strike out “chapter 3” and insert in lieu
thereof “this subchapter”.

In section 813 (a) (2), insert “or under Title ITI of the Revenue
Act of 1932, 47 Stat. 245,” after “under chapter 4” where it first
appears.

In section 813 (a) (2), insert “or under Title TIT of the Revenue
Act of 19327 after “under chapter 4” wherever it appears thereafter.

In section 813 (a) (2), insert “or 860" after “810” wherever it
appears.

In section 813 (b), insert “or 860” after “810” wherever it appears.

In section 861 (a) (2), insert “or under Title TIT of the Revenue
Act of 1932, 47 Stat. 245,” after “under chapter 4,”.

In section 936 (b); insert “or under Title ITI of the Revenue Act
of 1982, 47 Stat. 245,” after “under chapter 4” where it first appears.

In section 936 (b), insert “or under Title III of the Revenue Act
of 1932” after “under chapter 4” wherever it appears thereafter.

In section 936 (b), strike out “813 (b)” from the end of paragraph
(1) and insert in lieu thereof “813 (a) (2)”.

In section 1536, strike out “8762” and insert in lieu thereof “3661”.

Amend that part of section 1805 following the paragraph defining
the term “silver bullion” to read as follows:

“The term ‘person’ means an individual, partnership, association,
or corporation.

“The Secretary is authorized to issue, with the approval of the
President, such rules and regulations as the Secretary may deem
necessary or proper to carry out the purposes of this section.”

In section 2887, strike out “by” preceding “the tax paid stamp”
in the next to the last sentence of the second paragrapﬁ and insert
in lieu thereof “of”.

In section 2901 (b), strike out “any moneys in the Treasury not
otherwise appropriated” from the end of the second sentence and
insert in lieu thereof “annual appropriations from the general fund
of the Treasury”.

In section 3170, strike out “or” where it appears immediately
before “by any law”.

Sec. 2. The sections of the Internal Revenue Code amended by
this joint resolution shall have effect as if such sections, as so
amended, had been enacted in the Internal Revenue Code on
February 10, 1939.

Approved, March 17, 1941.

[CHAPTER 23]
AN ACT

Authorizing the State of Maryland, by and through its State roads commission
or the successors of said commission, to construct, maintain, and operate a
free highway bridge across the Potomac River at or near Sandy Hook, Mary-
land, to a point opposite in Virginia.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That in order to

facilitate interstate commerce, improve the postal service, and pro-
vide for military and other purposes, the State of Maryland by and
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through the State roads commission, or the successors of said com-
mission be, and is hereby authorized to construct, maintain, and
operate a free highway bridge and approaches thereto across the
Potomac River at a point suitable to the interests of navigation, at or
near Sandy Hook, Washington County, Maryland, to a point oppo-
site in Loudoun County, Virginia, in accordance with the provisions
of the Act entitled “An Act to regulate the construction of bridges
over navigable waters”, approved March 23, 1906, and subject to the
conditions and limitations contained in this Act.

See. 2. There is hereby conferred upon the State of Maryland
and its State roads commission or the successors of said commission
all such rights and powers to enter upon lands and to acquire, con-
demn, occupy, possess, and use real estate and other property needed
for the location, construction, operation, and maintenance of such
bridge and its approaches as are possessed by railroad corporations
for railroad purposes or by bridge corporations for bridge purposes
in the State, in which real estate or other property is situated, upon
making just compensation therefor, to be ascertained and paid accord-
ing to the laws of such State, and the proceedings therefor shall be
the same as in the condemnation or expropriation of property for
public purposes in such State.

Sekc. 8. The right to alter, amend, or repeal this Act is hereby
expressly reserved.

Approved, March 19, 1941.

[CHAPTER 24]
AN ACT
To amend section 4 (f) of the Communications Act of 1934, as amended, to pro-
vide for extra compensation for overtime of inspectors in charge and radio in-

spectors of the Field Division of the Engineering Department of the Federal
ommunications Commission.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 4 (£
of the Communications Act of 1934, as amended (49 Stat. 1098)
is hereby further amended by inserting after the letter “(£)” the
figure “(1)” and by adding after section 4 (f) as so amended the
following additional paragraph:

“(2) The Commission shall fix a reasonable rate of extra compen-
sation for overtime services of inspectors in charge and radio inspec-
tors of the Field Division of the Engineering Department of the
Federal Communications Commission, who may be required to remain
on duty between the hours of 5 o’clock postmeridian and 8 o’clock
antemeridian or on Sundays or holidays to perform services in con-
nection with the inspection of ship radio equipment and apparatus
for the purposes of part IT of title ITT of this Act, on the basis of
one-half day’s additional pay for each two hours or fraction thereof
of at least one hour that the overtime extends beyond 5 o’clock post-
meridian (but not to exceed two and one-half days’ pay for the full
period from 5 o’clock postmeridian to 8 o’clock antemeridian) and
two additional days’ pay for Sunday or holiday duty. The said extra
compensation for overtime services shall be paid by the master, owner
or agent of such vessel to the local United States collector of customs
or his representative, who shall deposit such collection into the Treas-
ury of the United States to an appropriately designated receipt
account : Provided, That the amounts of such collections received by
the said collector of customs or his representatives shall be covered
into the Treasury as miscellaneous receipts; and the payments of such
extra compensation to the several employees entitl ereto shall be
made from the annual appropriations for salaries and expenses of the
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Commission : Provided further, That to the extent that the annual
appropriations which are hereby authorized to be made from the gen-
eral fund of the Treasury are insufficient, there are hereby authorized
to be appropriated from the general fund of the Treasury such addi-
tional amounts as may be necessary to the extent that the amounts of
such receipts are in excess of the amounts appropriated: Provided
further, That such extra compensation shall be paid if such field
employees have been ordered to report for duty and have so reported
whether the actual inspection of the radio equipment or apparatus
takes place or not: And provided further, That in those ports where
customary working hours are other than those hereinabove mentioned,
the inspectors in charge are vested with authority to regulate the
hours of such employees so as to agree with prevailing working hours
in said ports where inspections are to be mage, but nothing contained
in this proviso shall be construed in any manner to alter the length
of a working day for the inspectors in charge and radio inspectors or
the overtime pay herein fixed.”

Approved, March 23, 1941.

[CHAPTER 25]
AN ACT

To authorize the Secretary of the Navy to proceed with the construction of
certain public works, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Secretary

of the Navy is hereby authorized to proceed with the construction of ecs

the following public works projects, with which shall be included the
authority to acquire land, at a cost not to exceed the amount stated
after each item enumerated: .

Navy Yard, Boston, Massachusetts: Storehouse and accessories for
hemp, $300,000.

g Navy Yard, Norfolk, Virginia: Storehouse for landing boats,
400,000.

Navy Yard, Puget Sound, Washington: Storehouse and accessories,
$1,400,000.

Naval Academy, Annapolis, Maryland: Acquisition of land,
$350,000; but no part of such sum shall be used for the construction
of a stadium; instruction and storage building, rifle range, $30,000.

Naval Ammunition Depot, Hawthorne, Nevada : Additional ammu-
nition storage facilities, $1,995,000.

Naval Ammunition Depot, Hingham, Massachusetts: Additional
ammunition storage facilities, including purchase of land, $164,000.

Naval Ammunition Depot, Iona Island, New York: Additional
ammunition storage facilities, $75,000.

Naval Ammunition Depot, Mare Island, California: Additional
ammunition storage facilities, $348,000.

Naval- Ammunition Depot, Oabu, Hawaii: Additional ammunition
storage facilities, including purchase of land, $815,000.

Naval Ammunition Depot, Puget Sound, Washington: Additional
ammunition storage facilities, $112,000.

Naval Ammunition Depot, Saint Juliens Creek, Virginia: Addi-
tional ammunition storage facilities, $457,000.

Naval Ammunition Depot, San Diego area, California: Ammuni-
tion storage facilities, including buildings and accessories and acquisi-
tion of land, $2,500,000.

East Coast Ammunition Depot: Additional ammunition storage
facilities, $3,759,000.

Naval Air Station, Jacksonville, Florida: Recreation facilities for
enlisted men, including building and accessories, $350,000; recreation
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facilities for officers, including buildings and accessories, $250,000;
high-explosive magazines, $40,000. .

Naval Air Station, Kaneohe Bay, Hawaii: Seaplane hangar,
$773,000.

Naval Air Station, Midway Island: Seaplane hangar, $741,783.

Naval Air Station, San Juan, Puerto Rico: Quarters and accessories
for bachelor officers, $200,000.

Naval Supply Depot, Oakland, California : Additional fleet supply
facilities, including buildings and accessories, $8,500,000.

Marine Barracks, San Diego, California: Gymnasium and audi-
torium building and accessories, $500,000; admimistration building and
accessories, $400,000.

Eleventh Naval District: Participation with the city of San Diego
in trunk sewer and sewage disposal plant, $200,000.

Marine Corps Training Area, East Coast: Facilities, including
acquisition of land, $15,000,000.

Naval Air Station, Jacksonville, Florida: Additional aviation train-
ing facilities, including buildings and accessories and equipment,
$7,051,600.

Naval Air Station, Johnston Island: Additional aviation facilities,
including buildings and accessories and equipment, $3,480,000.

Naval Air Station, Kaneohe Bay, Hawaii: Additional aviation
facilities, including buildings and accessories and equipment,
$3.446,500.

Naval Air Station, Key West, Florida: Additional aviation facili-
ties, including buildings and accessories and equipment, $2,770,000.

Naval Air %tation, Kodiak, Alaska: Additional aviation facilities,
including buildings and accessories and equipment, $5,266,500.

Naval Air Station, Miami, Florida: Additional aviation training
facilities, including buildings and accessories and equipment, $711,000.

Naval Air Station, Norfolk, Virginia : Additional aviation facilities,
including buildings and accessories and equipment, $8,906,000.

Naval Air Station, Palmyra Island: Additional aviation facilities,
including buildings and accessories and equipment, $3.489,000.

Naval Air Station, Pearl Harbor, Hawaii: Additional aviation
facilities, including buildings and accessories and the development of
outlying fields, $4,395,000.

Naval Air Station, Pensacola, Florida: Additional aviation
training facilities, including buildings and accessories and equipment
$2.18[81,000. c A ’

arine Corps Aviation Facilities, Charlotte Amalie, Virei
Islands: Additional aviation facilities, ’including buildings a’ndxgcr(gsr}
sories and equipment, $1,281,000.
. Marine Corps Flying Field, Quantico, Virginia: Additional avia-
%1302% . Ofg(;:.lhtles, including buildings and accessories and equipment,

Naval Air Station, San Juan, Puerto Rico: Additional aviation
ég%h&l)%s, including buildings and accessories and breakwater,

Naval Air Station, San Pedro, California: Additional aviation
égggg(l)%s, including buildings and accessories and equipment,

,000.
. Naval Air Station, Seattle, Washington: Additional aviation facili-
ties, including buildings and accessories and equipment, $605,000
. Naval Air Station, Sitka, Alaska: Additional aviation facilities
including buildings and accessories and equipment, $4,305,000. ’
Naval Air Station, Squantum, Massachusetts: Additional aviation

ézfl:g,l(‘);(l)?)ﬁ’ including buildings and accessories and equipment,
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Naval Air Station, Tongue Point, Oregon: Additional aviation
facilities, including buildings and accessories and equipment,
$2,460,500.

Naval Air Station, Unalaska, Alaska: Additional aviation facili-
ties, including buildings and accessories and equipment, $5,030,000.

Naval Air Station, Banana River, Florida: Additional aviation
facilities, including buildings and accessories and equipment,
$1,425,000.

Naval Air Station, Quonset Point, Rhode Island: Ammunition
storage facilities, and recreation facilities, $460,000.

Approved, March 23, 1941, 11 a. m.

[CHAPTER 26]
AN ACT

To authorize the Secretary of the Navy to proceed with the construction of
certain public works, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Secretary
of the Navy is hereby authorized to establish or develop the follow-
ing shore activities by the construction of the public works projects
hereinafter indicated at a cost not to exceed the amount stated after
each item enumerated:

Navy Yard, Boston, Massachusetts: Additional ship-repair facili-
ties, including buildings and accessories, South Boston, $3,090,000.

Navy Yard, Boston, Massachusetts: Housing and messing facilities
éor crews of ships undergoing overhaul, repair, and fitting out,

285,000.

Ni’tvy Yard, Charleston, South Carolina: Housing and messing
facilities for crews of ships undergoing overhaul, repair, and fitting
out, and quarters for officers, $522,500.

Navy Yard, Mare Island, California: Housing and messing facili-
ties for crews of ships undergoing overhaul, repair, and fitting out,
and improvement of water supply, $1,010,000,

Navy Yard, New York, New York: Housing and messing facili-
ties for crews of ships undergoing overhaul, repair, and fitting out,
$464,500.

Navy Yard, Norfolk, Virginia: Housing and messing facilities for
crews of ships undergoing overhaul, repair and fitting out, and
quarters for officers, $587,500. i )

Navy Yard, Pearl Harbor, Hawaii: Housing and messing facili-
ties for crews of ships undergoing overhaul, repair, and fitting out,
improvement of water supply, bombproofed break-down power supply
and extension of storage facilities, $6,827,000. )

Navy Yard, Philadelphia, Pennsylvania: Housing and messing
facilities for crews of ships undergoing overhaul, repair and fitting
out, $407,500. . .

Navy Yard, Puget Sound, Washington: Housing and messing
facilities for crews of ships undergoing overhaul, repair and fitting
out, and extension of storage facilities, $625,000. .

Navy Yard, Washington, District of Columbia: Additional ord-
nance manufacturing facilities, $960,000. . .

Naval station, Guam: Fleet operating facilities, additional power,
recreational facilities, and bombproofed shelters for communication
and personnel, $4,700,000. . . .

Naval station, Guantanamo, Cuba : Additional fleet operating faciki-
ties, bombproofed shelters for communication and personnel, and
limited ship repair facilities, $5,747,500.

278941°—42—pPr. [—4
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Naval station, Key West, Florida: Additional submarine and
surface-craft operating and repair facilities, including housing and
megsing facilities for ship’s crews, $1,517,500. . L

Naval station, Tutuila, Samoa: Expansion of naval station facili-
ties, including buildings and accessories and the development of
defense facilities, including housing, landplane and seaplane operating
facilities, and acquisition of land, $8,100,000.

Naval operating base, Balboa, Canal Zone: Fleet operating and
repair facilities, including buildings and accessories, Balboa and
Cristobal, $2,765,000.

Submarine operating facilities, Balboa, Canal Zone: Additional
submarine operating facilities, including buildings and accessories,
piers, and dredging, $1,855,000.

Submarine base, Charlotte Amalie, Virgin Islands: Additional
submarine operating facilities, including buildings and accessories,
$1,270,000.

Submarine base, Coco Solo, Canal Zone: Additional submarine
operating facilities, including buildings and accessories, $1,010,000.

Submarine base, New London, Connecticut : Additional submarine
ggera(;;(i)gg and training facilities, including buildings and accessories,

55,000.

Submarine base, Kodiak, Alaska: Submarine operating and limited
repair facilities, including piers and buildings anc% accessories,
$4,002,000.

Submarine base, Midway Island: Submarine operating and limited
repair facilities, including piers and buildings and accessories,
$4.115,000.

Submarine base, Pear] Harbor, Hawaii: Storehouse and housing for
submarine tralnin% devices, $125,000.

. Destroyer base, San Diego, California: Submarine operating facili-
ties, including buildings and accessories, and the development of north
water front for handling landing boats, $1,405,000.

. Naval air station, Sitka, Alaska: Surface craft berthing facilities
including extension of pier, dredging, and storage facilities, $592 000,

. Naval air station, Unalaska, Alaska: Surface craft berthing facili-
ties, including piers and storehouse, $1,050,000.

Tenth Naval District, San J uan, Puerto Rico: Surface craft
operating facilities, including buildings and accessories berthing:
and housing for personnel, $737,500. ’ ’

Naval air station, Corpus Christi, Texas: Surface
mel%smg] and rtzcrgatioi} fs;;:ilities, $173,000.

aval air station, Jacksonville, Florida: i
meEs‘?ing and recreat%on facilities, $;173,000. Surface craft housing,
eet operating facilities—Security of fleet anch i
dPue(zirtg Rlc&m alrea: Plt"otgc{ed fleet an%horage, inclu?iiﬁga g:eal‘;fz&%izz
redging, development of limited i ildi ‘
ac%?ssorlgi;es, %5’080,000' repair facilities, and buildings and

. Naval air station, Alameda, California: Addit; jati ili-
tleﬁf 1nc%ud}ng E)uildinisn and accessories, $3,499,1(§(1)%I'1a1 aviation facili

vaval air station, Anacostia, District of Columbia: Additional
aviation facilities, including buildings and accessories, $1,250,000.

Model testing basin, Card / : Wi ildi
. accessories{,-{ $500’000'ar erock, Maryland : Wind tunnel building

. Naval air station, Charl
tion facilities, including b
$950,000.

Naval air station, Coco Solo, Canal Zone: . . L.
facilities, including i)uildings an:i aggeaésori(gsl? M?(Sg&)l onal aviation

craft housing,

eston, South Carolina: Additional avia-
uildings and accessories and equipment,
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Naval air station, Lakehurst, New Jersey: Development of lighter-
than-air facilities, including buildings and accessories and equip-
ment, $2,000,000,

Naval air station, Corpus Christi, Texas: Additional aviation
training facilities, including buildings and accessories and equipment
and purchase of outlying fields, $12,954.,500.

Naval proving ground, Dahlgren, Virginia: Acquisition of land
gggo O%%velopments of landing field for aircraft spotting work,

,000.

Naval air station, Jacksonville, Florida: Additional aviation train-
ing facilities, including buildings and accessories and equipment,
$1,§60,500.

aval air station, Kaneohe Bay, Hawaii: Additional aviation
facilities, including buildings and accessories and equipment,
$1,014,500.

Naval air station, Kodiak, Alaska: Additional aviation facilities,
including buildings and accessories and equipment, $3,077,500.

Naval air station, Miami, Florida: Additional aviation training
facilities, including buildings and accessories and equipment, $550,000.

Naval air station, Midway Islands: Additional aviation facilities,
including buildings and accessories and equipment, $5,592,000.

Naval aircraft factory, Philadelphia, Pennsylvania: Extension of
landing field and additional facilities for aircraft testing, including
buildings and equipment, $720,000.

Naval air station, San Diego, California: Additional aviation
facilities, including buildings and accessories and equipment, $679,000.

Naval air station, San Juan, Puerto Rico: Additional aviation
facilities, including buildings and accessories and breakwater,
$1,575,000.

Naval air station, Seattle, Washington: Additional aviation
facilities, including buildings and accessories and equipment, $390,000.

Naval air station, Sitka, Alaska: Additional aviation facilities,
including buildings and accessories and equipment, $499,000.

Naval air station, Unalaska, Alaska: Additional aviation facilities,
including buildings and accessories and equipment, $4,086,500.

Naval air station, Wake Island: Additional aviation facilities,
including buildings and accessories and equipment and the develop-
ment of entrance channel, $2,954,500.

Naval air station, Cape May, New Jersey : Additional lighter-than-
air facilities, inclu(iing buildings and accessories, $200,000.

Naval air stations, Trinidad, Newfoundland, Bermuda, British
Guiana, Jamaiea, Antigua, Saint Lucia, and the Bahama Islands:
Aviation facilities, including buildings and accessories, $66,050,000.

Naval proving ground, Dahlgren, Virginia: Quarters and acces-
sories for officers, $40,000.

Naval ammunition depot, Hawthorne, Nevada: Quarters for
officers, $20,000.
$?)Naval torpedo station, Keyport, Washington: Quarters for officers,

0,000.

Naval torpedo station, Newport, Rhode Island: $2,855,000.
$7Naval ammaunition depot, Mare Island, California: Inert storehouse,

0,000.

Naval ammunition depot, Puget Sound, Washington: Inert store-
house, $70,000. . .

Naval mine depot, Yorktown, Virginia: Additional inert storage
facilities, $350,000. .

Naval net depots, various locations: Additional development of net
depots, including buildings and accessories, piers, and dredging,
$2,000,000.
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Naval hospital, Balboa, Canal Zone : Development of temporary hos-
pital facilities, including buildings and accessories, $500,000.

Naval hospital, Chelsea, Massachusetts: Additional ward building,
$65,000.

Naval hospital, Coco Solo, Canal Zone : Extension of hospital facili-
ties, including buildings and accessories, $700,000. ) .

Naval hospital, Corpus Christi, Texas: Extension of hospital facili-
ties, including buildings and accessories, $750,000. L

Naval hospital, Great Lakes, Illinois: Additional ward building,
$65,000.

Naval hospital, Guantanamo, Cuba: Additional hospital facilities,
including buildings and accessories, and quarters for corpsmen and
nurses, $610,000.

Naval hospital, Jacksonville, Florida: A dditional hospital facilities,
including buildings and accessories, $490,000.

R Naval hospital, Newport, Rhode Island : Additional ward building,
65,000.

Naval hospital, Parris Island, South Carolina: Temporary barrack
building, and accessories, $90,000.

Naval hospital, Pearl Harbor, Hawaii: Development of hospital
facilities, including buildings and accessories, and acquisition of land,
$2,600,000.

Naval hospital, Philadelphia, Pennsylvania: Storehouse and acces-
sories, $100,000.

Naval air station, Quonset Point, Rhode Island : Expansion of exist-
ing naval dispensary, including buildings and accessories, $200,000.

aval hospital, San Diego, California, and Quantico, Virginia:
$}E‘zzps,nsion of hospital facilities, including buildings and accessories,
280,000.

Naval hospital, San Juan, Puerto Rico: Quarters for nurses and
corpsmen, $85,000.

Naval hospital, Long Beach-San Pedro area, California: Develop-
ment of hospital facilities, including buildings and accessories, and
acquisition of land, $2,500,000.

Naval supply depot, Bayonne, New Jersey: Additional fleet supply
storage, including buildings and accessories, $6.500,000.

Naval supply depot, Norfolk, Virginia: Additional fleet supply
storage famlétmsf, inAcluding buildiilgs and accessories, and repair and
improvement o rmy terminal, supply depo
$4,200,000. y , supply depot annex, Norfolk,

Naval supply depot, Oakland, California: Additional fleet supply
stog’nge lf%m lltldes, del’ldiII;tg buildings and accessories, $1,500,000.

aval fuel depot, Yorktown, Virginia : Recreati iliti i
Warto School,%S0,000. ) gl Recreation facilities, Mine

General : Additional underground fuel storage facilities at various
locations outside continental limits of the United States, $5,000,000.

Marine barracks at Parris Island, Pearl Harbor, Quantico "and
San Diego: Additional housing, storage, and recreation facilities
mcluding buildings and accessories and facilities, $3,500,000. ’

_ Naval research laboratory, Bellevue, District of Columbia: Addi-
éllo(;gq(l)ooresearch facilities, including buildings and accessories,

Floating drydock ARD-2: Accessory construction
ment and towing and mooring facilities, $500,000. ’

Fifth Naval District: District communication center including
%itii;gis:;n (()lf I;ndergi;r(t))unc}i service lires, replacement of administration

estroyec re on Janu: it
oﬂ‘irlc‘ers’ uarters?$1,25¥),0()0_ January 26, 1941, and additional
enth Naval District: Acquisition, improvement, and development
of Puerto Rican drydock, including berthing and limited Ir)epair

including equip-
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facilities, $2,500,000; bombproofing communication centers, bomb-
proofed shelters for personnel, and recreation facilities, $650,000.

Eleventh Naval District : High frequency strategic direction finder
station, including acquisition of land, $80,000.

Fourteenth Naval District: Bombproofing communication centers,
bombproof shelters for personnel, quarters for officers, and recrea-
tion facilities, $2,300,000.

Fifteenth Naval District: Bombproofing communication centers,
bombproof shelters for personnel, quarters for officers and recreation
facilities, $1,340,000.

Naval radio station, Bainbridge Island, Washington : Radio trans-
mitting station including buildings and accessories, $350,000.

The provisions of section 4 of the Act approved April 25, 1939
(53 Stat. 590-592), shall be applicable to all public works and public
utilities projects authorized by this Act, regardless of location:
Provided, That the fixed fee to be paid the contractor as a result of
any contract hereafter entered into under the authority of the above-
mentioned Act shall not exceed 6 per centum of the estimated cost of
the contract, exclusive of the fee, as determined by the Secretary
of the Navy: Provided further, That the fact that any contract
authorized by this or any other Act is entered into without regard
to section 8709 of the Revised Statutes of the United States, or upon
a cost-plus-a-fixed-fee basis or otherwise without advertising for
proposals, shall not be construed to render inapplicable the provisions
of the Act of March 3, 1931, as amended by the Act of August 30,
1935 (49 Stat. 1011; U. S. C,, title 40, sec. 276 (a)), if such Act
would otherwise be applicable to such contract.

The provisions of section 8 (a) of the Act approved June 28,
1940 (Public, Numbered 671, Seventy-sixth Congress), shall be appli-
cable to naval public works projects authorized by this and all prior
Acts.

The acquisition of necessary land is hereby authorized in connec-
tion with such of the projects provided in this Act as are enumer-
ated in this paragraph, namelfy: (2) Navy Yards—Boston, Massa-
chusetts (housing and messing facilities for crews of ships undergoing
overhaul, and so forth), New York, New York, and Pearl Harbor,
Hawaii; (b) naval stations—Guam_ and Key West, Florida; (c)
submarine bases—Charlotte Amalie, Virgin Islands, and New London,
Connecticut; (d) naval air stations—Unalaska, Alaska; Alameda,
California; and Corpus Christi, Tesas: (e) naval districts—Tenth
and Fourteenth; (f) fleet operating facilities (security of fleet anchor-
age, Vieques, Puerto Rico) ; (g) dgeneral (underground fuel storage) ;
(h) naval net depots; (i) medical supply depot, Brooklyn, New
York; (j) naval radio station, Bainbridge Island, Washington; and

k) Marine barracks at Parris Island, Pearl Harbor, Quantico, and

an Diego. The acquisition of such land shall be a part of the
amount fixed for each respective project by this Act.

Approved, March 23, 1941, 12 noon.

[CHAPTER 30]
i AN ACT

Making supplemental appropriations for the national defense to provide aid to
the government of any country whose defense the President deems vital to the
defense of the United States, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That to enable the
President, through such departments or agencies of the Government
as he may designate, to carry out the provisions of An Act to Promote

the Defense of the United States, approved March 11, 1941, and for -
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each and every pléx('ipose incident to or necessary therefor, there is
hereby appropriated, out of any money in the Treasury not other-
wise appropriated, the following sums for the following respective
purposes, namely:

_ Procurementofdes- (3} For the procurement, by manufacture or otherwise, of defense
aes. (imm ™ articles for the government’ of any country whose defense the Presi-
Post, p. 46. dent deems vital to the defense of the United States, including serv-

ices and expenses in connection therewith, as follows:

(1) Ordnance and ordnance stores, supplies, spare parts, and mate-
rials, including armor and ammunition and components thereof,
$1,343,000,000. . _

(2) Aircraft and aeronautical material, including engines, spare
parts, and accessories, $2,054,000,000. )

(8) Tanks, armored cars, automobiles, trucks, and other automotive
vehicles, spare parts, and accessories, $362,000,000. .

(4) Vessels, ships, boats, and other watercraft, and equipage, sup-
plies, materials, spare parts, and accessories, $629,000,000. .

(5) Miscellaneous military equipment, supplies, and materials,
$260,000,000.

(6) Facilities and equipment, for the manufacture or production
of defense articles, by construction or acquisition, including the
acquisition of land, and the maintenance and operation of such facili-
ties and equipment, $752,000,000.

(7) Agricultural, industrial, and other commodities and articles,

$1,350,000,000.
g tivg, outfitting,  (h) For testing, inspecting, proving, repairing, outfitting, recon-
Post p. 746. dmonm%, or otherwise placing in good working order any defense
articles for the government of any country whose defense the Presi-

dent deems vital to the defense of the United States, including
services and expenses in connection therewith, $200,000,000.

o erchangeabllity  (¢) Not to exceed 20 per centum of any of the foregoing eight
appropriations may be transferred by the President to any other

such appropriation, but no appropriation shall be increased by more
than 30 per centum.

poervices and ex-  (d) For necessary services and expenses for carrying out the pur-
Post, p. 748. gzges of such Act not specified or included in the foregoing,
,000,000.
Post, p. 746. Ee; For administrative expenses, $10,000,000.
f) In all, $7,000,000,000, to remain available until June 30, 1943.
Traosfer of funds. Sro. 2. If any defense article procured from an appropriation

made before March 11, 1941, is disposed of, under such Act of
March 11, 1941, bg any department or agency to the government
of any country whose defense the President deemed vital to the
defense of the United States, the President may transfer, from the
appropriations made by this Act to the appropriate appropriation of
such department or agency, an amount equivalent to the value (as
computed for the purposes of the $1,300,000,000 limitation contained

Ante, p. 31. in section 8 (a) (2) of such Act of March 11, 1941) of the defense
article so disposed of, but not to exceed in the aggregate

‘ $1,300,000,000.
arnoeptionofdefense . Qpc. 3. Any defense article procured from an appropriation made

by this Act shall be retained by or transferred to and for the use

of such department or agency of the United States as the President

may detergnme, in lien o bein% disposed of to a foreign government,

whenever in the judgment of the President the defense of the United

Persons advocatin States will be best served thereby.
overthrow of G, 8 _ SEC. 4. No part of any appropriation contained in this Act shall
Government. be used to pay the salary or wages of any person who advocates, or
who is a member of an organization that advocates, the overthrow of
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the Government of the United States by force or violence: Provided,
That for the purposes hereof an affidavit shall be considered prima
facie evidence that the person making the affidavit does not advocate,
and is not a member of an organization that advocates, the overthrow
of the Government of the United States by force or violence: Pro-
vided further, That any person who advocates, or who is a member
of an organization that advocates, the overthrow of the Government
of the United States by force or violence and accepts employment
the salary or wages for which are paid from any appropriation in
this Act shall be guilty of a felony and, upon conviction, shall be
fined not more than $1,000 or imprisoned for not more than one year,
or both: Provided further, That the above penalty clause shall be in
addition to, and not in substitution for, any other provisions of
existing law.

Sec. 5. This Act may be cited as the “Defense Aid Supplemental
Appropriation Act, 1941,

Approved, March 27, 1941, 10:50 a. m,, E. S. T.

[CHAPTER 31}
AN ACT

To amend the National Housing Act, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the National
Housing Act, as amended, is amended by the addition of the following
title at the end thereof:

“TITLE VI—-DEFENSE HOUSING INSURANCE
“Sec. 601. Asused in this title—

“(a) The term ‘mortgage’ means a first mortgage on real estate, in
fee simple, or on a leasehold (1) under a lease for not less than ninety-
nine years which is renewable; or (2) under a lease having a period of
not less than fifty years to run from the date the mortgage was executed ;
and the term ‘first mortgage’ means such classes of first liens as are
commonly given to secure advances on, or the unpaid purchase price of,
real estate, under the laws of the State in which the real estate is
located, together with the credit instruments, if any, secured thereby.

“(b) The term ‘mortgagee’ includes the original lender under a
mortgage, and his successors and assigns approved by the Administra-
tor; and the term ‘mortgagor’ includes the original borrower under a
mortgage and his successors and assigns.

“(c) The term ‘maturity date’ means the date on which the mortgage
indebtedness would be extinguished if paid in accordance with peri-
odic gayments provided for in the mortgage.

“(d) The term ‘State’ includes the several States, and Alaska,
Hawaii, Puerto Rico, the District of Columbia, and the Virgin Islands.

“Skc. 602. There is hereby created a Defense Housing Insurance
Fund which shall be used by the Administrator as a revolving fund
for the carrying out of the provisions of this title, and mortgages
insured under this title shall be known and referred to as ‘defense
housing insured mortgages’. For this purpose, the Reconstruction
Finance Corporation shall make available to the Administrator such
funds as he may deem necessary, not to exceed $10,000,000, and the
amount of notes, debentures, bonds, or other such obligations which
the Corporation is authorized to issue and have outstanding at ;ag
one time under existing law is hereby increased by an amount suffi-

55

Provisos.

Penalty.

Short title,

March 28, 1941
[H. R. 3575)

" [Public Law 24]

National Housing
Aet, amendments.

48 Stat. 1246, 1265,

12 U. 8. C. §} 1701~
1733,

“Mortgage.”

“First mortgage."

“Mortgagee.”
“Mortgagor.”’

“Maturity date.”
“State.”

Defense Housing In-
surance Fund.

Availability of RFC
funds,



56

Provisos.
Cancelation of Cor-
poration notes.

Transfer of evidence
of indebtedness, ete.

Alloeation of funds,

Insurance of eligible
mortgages.

Provisos.
¢ Locality of proper-
y.

Aggregate insur-
ance.

Post, p. 686,

Duration of author-
ity.

Eligibility require-
ments,

Qualification of
mortgagee.

Amount of principal
obligation.

PUBLIC LAWS—CH. 31—MAR. 28, 1941 [55 StaT.
cient to provide such funds: Provided, That the Secretary of the
Treasury is authorized and directed to cancel from time to time, upon
the request of the Corporation, notes of the Corporation (which
notes are hereby made available to the Secretary of the Treasury for
purposes of this section), and to discharge its liability, as respects all
sums due and unpaid upon or in connection with such notes at the
time of such cancelation and discharge in a principal amount equal
to the funds made available to the Administrator by the Corporation
under or by reason of this title together with interest paid to the
Treasury thereon: Provided further, That any evidence of indebted-
ness with respect to funds so disbursed by the Corporation shall be
transferred to the Secretary of the Treasury; that the Secretary and
the Corporation are authorized and directed to make such adjustments
on their books and records as may be necessary to carry out the
purposes of this section; that the amount of notes, debentures, bonds,
or other such obligations which the Corporation is authorized to issue
and have outstanding at any one time under the provisions of this
section shall be correspondingly reduced by the amount of notes so
canceled by the Secretary, and that any sums at any time received
by the Corporation, representing repayments or recoveries of funds
so disbursed shall forthwith be covered into the general fund of the
Treasury: And provided further, There shall be allocated immedi-
ately to the Defense Housing Insurance Fund the sum of $5,000,000
out of funds made available to the Administrator for this purpose.
General expenses of operation of the Federal Housing Administra-
%i‘on émder this title may be charged to the Defense Housing Insurance
und.

“Sgc. 603. (a) The Administrator is authorized, upon application
by the mortgagee, to insure as hereinafter provided any mortgage
which is eligible for insurance as hereinafter provided and upen such
terms as the Administrator may prescribe to make commitments for
the insuring of such mortgages prior to the date of their execution
or disbursement thereon : Provided, That the property covered by the
mortgage is in an area or locality in which the President shall find
that an acute shortage of housing exists or impends which would
impede national-defense activities: Provided further, That the aggre-
gate amount of principal obligations of all mortgages insured under
this section shall not exceed $100,000,000: And provided further, That
no mortgage shall be insured under this section after July 1, 1942, or
after such earlier date as the emergency, declared by the President on
September 8, 1939, to exist, has by his declaration ceased to exist,
except pursuant to a commitment to insure issued on or before July 1
1942, or such earlier date, whichever first occurs. ’

“(b) To be eligible for insurance under this section a mortgage
shall—

“(1) have been made to, and be held by,
by the Administrator
mortgage properly ;

“(2) Involve a principal obligation (including such initial
service charges, appraisal, inspection, and other fees as the
Administrator shall approve) in an amount not to exceed 90
per centum of the appraised value (as of the date the mortgage
is accepted for insurance) of a property, urban, suburban, or
rural upon which there is located a dwelling designed principally

for residential use for not more than four families in the aggre-

gate, which is approved for mortgage insurance or defense hous-

Ing insurance prior to the beginning of construction, and (i) the
construction of which is begun after the date of énactm(ez)xt of

1 a mortgagee approved
as responsible and able to service the
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this title, or (ii) the construction of which was begun after Janu-
ary 1, 1940, and prior to the date of enactment of this title, and
which has not been sold or occupied since completion. Such prin-
cipal obligation shall not exceed—

“(A) $4,000 if such dwelling is designed for a single-
family residence, or

“(B) $6,000 if such dwelling is designed for a two-family
residence, or

“(C) $8,000 if such dwelling is designed for a three-family
residence, or

“(D) $10,500 if such dwelling is designed for a four-family
residence;

“(3) have a maturity satisfactory to the Administrator but
not 