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CONTROL COUNCIL

Direct ive

Liauidation of German and I n d u s t r i a l Po ten t i a l

The decis ions c a l l f o r the l iqu ida t ion of German war
and i n d u s t r i a l po ten t i a l ,

The Agencies of the Control Counci l have worked out a number of
regulat ions regard t o the above problem, i n p a r t i c u l a r
regarding the prohibi t ion and of a number of indus t r i e s
(paper and a Plan f o r Reparations and Level of Post-War
German Economy i n accordance with t h e decis ions of the Berl in
Conference), and r e s t r i c t i o n of production,
export, t ranspor ta t ion and of mater ia l s (a d r a f t
law is the l iqu ida t ion underground plants
(Direct ive No, 22 of the Control Council), cont ro l over s c i e n t i f i c
research No, of the Control Council),
measures have been ac tua l ly car r ied out, the industr ial . bas i s f o r

aggressive war act ions w i l l have been destroyed,

Authori t ies a r e faced with t h e task of implementing
these decis ions,

In the of a general plan of l iqu ida t ion ,
carrying out these decisions were taken by each zone

f o r the of war datea
af l iqu ida t ion insofar as is pract icable , and the order
of carrying out t h e work. order t o objec t ive keep
a constant watch on the of of the and
i n d u s t r i a l potent ia l , t he Control Council d i r e c t s as follows:

It i s necessary t o an overall concrete plan

a complete census of t h a t p o t e n t i a l be taken with an
account of the l iqu ida t ion already oarr ied out i n

That a c l e a r l y defined procedure of l iqu ida t ion be out,2,

That the machinery t o keep a watch on t h e progress of
l iqu ida t ion be



1. ...---

A, by Categories

The census w i l l cons i s t of drawing up complete l ists of p lan t s ,
workshops, i n s t a l l a t i o n s , ( including t h e i r
l abo ra to r i e s ) which or pert cons t i t u t e a p o t e n t i a l
(hereaf te r a l l be ca l led

i n the ac tua l me

ac
subject of o ther

l i s t s w i l l the following categories of

Category I

constructed, o r shops of plants
f o r t h e production of war mater ia ls , spec i f i ed

paragraph of t h e f o r namely:

5.

Tanks special, tank equipment
General except

t spec i a l t equipment
explosives filling

p lan t s

Category

Plants spec ia l ly constructed, o r shops of
spec i a l l y constructed f u r t he production of mate r ia l s  spec i f i ed  i n
Table 1, paragraph 2-11, of the f o r

ships (no t in te rpre ted t o include small .
vessels)

fo r t h e purpose of producing

from Thomas s l ags

peroxide above s t r eng th
12. mat

equipment



16.

Synthet ic gasol ine and o i l
18. Synthet ic rubber

20, Synthet ic ammonia

t r a c t o r s above the limits of capacity determined by
t h e Control

too l s of t h e sizes and types prohib i ted by
t h e Al l ied Control Authority

roller bearings

--Category

Plants spec ia l ly constructed, o r p r inc ipa l shops of p lan t s
constructed for the of materials spec i f ied i n

schedule B t o a, Council Law be published, e n t i t l e d
t o Prohib i t Export, Transport, and

Storage of and other mater ia l s included i n paragraphs
5, 6, 7, and of the f o r Reparations, as inay be determined by
t h e appropriate author i ty of t h e All ied Control Authority,

Category

Peace-time plants , which was i n s t a l l e d t h e spec ia l
purpose f o r the production enumerated i n Categories I and
o r shops not p r inc ipa l shops, spec ia l ly
constructed f o r production enumerated i n Categories I and

.
of Lists f o r each

The l i s t s of o f Categories I and be by
the for of German Po ten t i a l which s h a l l
keep i n c lose with the Industry Committee,

The l i s t s of of Categories and s h a l l be
by t h e Industry Committee which s h a l l forward them t o t h e
f o r ' the Potent ial .

2,

A, Pr inc ip les

p l a n t s i n must be l iquida ted , which t h a t
bui ldings and equipment of those be:

( a ) destroyed, o r
(b)
( c )

ava i l ab le for reparat ions, o r
l e f t f o r the economy i n cases where they can
be used for the economy provided f o r

3 and. 5 below,



When each category, the s h a l l be the
guiding :

1, eauipment, for reparat ions and not needed
other f o r i n accordance with the Plan

f o r be f o r and
those not s u i t a b l e f o r purpose destroyed.

2, (a ) buildings adapted f o r production of war
as spec ia l ly constructed f o r war

purposes t constructions, etc.) , be
dest roy

(b)
w i l l have r i g h t t o use ce r t a in of these buildings f o r
occupation
being used, a l l w i l l be t o avoid the p o s s i b i l i t y
of fu r the r these en te rpr i ses for war production,
After being used as above, the buildings must be
destroyed,

(a)
o r kept f o r pence-time use i n manufacturing products or semi-

f o r permitted indus t r i e s , including t h e i r use
be used by the Zonal a u t h o r i t i e s f o r

needs.

(b) This i n very cases, be extended
t o on condit ion it is assured
would not grea t d i f f i c u l t y ,
these war

foundations, communications, water,

However, of' urgent necess i ty , t h e

these buildings a r e

.

3 , As an exception, buildings of a general type can be converted

4,
and s id ings o ther of

be considered i n s p i r i t of decisions s e t out the
above

5. Underground must, i n Control
22 flooded, i n order to reduce them

render t h e i r subsepuent u t i l i z a t i o n impossible,

However, t h e p l an t s s i t ua t ed in mines o r i n railway
tunnels, they may reduced t o s t a t e in which they can be

f



Category

5

Same as shown above, they be
suspended i n of provided for i n paragraphs

C of of t h e f o r Reparations, namely:

and o i l
2, rubber
3 ,
4, Synthetic

bearings

i n accordance t h e plan.
of this which operat ion again may do so by
a decis ion of Zone
Control on the rea f t e r ,

of production each these indus t r i e s which
are The Control Council w i l l have the r i g h t t o s t o p t h e
operation if t h i s i s required f o r secur i ty reasons.

t h e

The Industry Fuel have baen ins t ruc t ed t o draw up
l i s t s of which a r e t o be re ta ined in t o cover
time

The Industry Fuel account t h e
of f o r t h e of German

the ns ture of equipment t o be rets ined,
as production, a view as f a r
as possible,  those types of which cons t i t u t e a ser ious war
po ten t i a l ,

The part of which is t o be re ta ined a f t e r of
reparat ions o r dest ruct ion of t h e prohibi ted equipment, Go used,
by the decis ion Zone for

the f o r end t h e of Post
German Economy

f o r types of production l i s t e d
I be the Light of the decis ions

mentioned for those

B. Program

After the received lists of p l an t s i n Categories
and T I , t h e f o r the Liquidation of Poten t ia l ,



6

keeping i n c lose touch with t h e Industry within t h e
next one o r months, draw up program f o r the l i qu ida t i on of
these plants, a r e t o be destroyed, ind ica t ing for
completion of l i qu ida t i on as as is possible.

t o
equipment ava i lab le on account of , Every

be t o e-guard
be ca r r i ed out by who be instructed

the t o the documentary records
f o r subs re-ass of the ,

The Zone with the des t ruc t ion of Plants

3 . OF
.”-

A.

After the of t h e Zone s h a l l
draw up a that, l i qu ida t i on ca r r i ed
and send it t o his who, i n h i s turn,
w i l l it t o t h e for the Liquidation of
Pot

B.
is fo r of t h e of p l an t s w i l l ,
f o r t h i s draw up r e g i s t e r which e n t e r the

to be t o it on the l i qu ida t i on of plants .

The f o r t h e of Poten t ia l , w i l l ,
a t months, submit a repor t t o the
Direc tora te on t h e work of war indus t ry

The f o r the Liquidation of which

of who under of
for Liquidation of for the

of of of i n Categories I and
i n f o u r of by d i r e c t

by other prepare for t h e f o r
t h e Liquidation of t h e of a report
which, has be submitted t o t h e
Direc tora te f o r

w i l l provide f o r



Outer f o r Coastal Shipping

by t h e

The h i the r to considered it
to shipping l e f t t o prohibited

foreign ports, The exception that hed
tho of German shipping v i a Rotterdam f o r

the of between the po r t s and t h e
of

f o r these journeys.
A spec i a l was t o be

2. The two involving of German coastal
vessals for t r anspo r t t o foreign por t s were raised i n t h e

i ts 35th meetings,

a. The U. proposed t h e use of German coas t a l
t o from 2000 of c a t t l e

(a g i f t tho I r i s h Government t o
population),
board sh ip i n I r i s h port .

w i l l del ivered f r e e on

b. proposed t h e of f i v e
o f 1000 tons each (dead weight)

t o t ranspor t on outward journey, cargoes
of por t s of t h e Soviet

arid
and

a t 22,000 tons.
present in the o r Zona used f o r t h i s
purpose t h e of the
of British Zones.

journey cargoes 'of
o f the cargoes t o

sh ips a t

3. The agreed t o raise no object ions
t o t h e use of coastal. f o r these two

author izat ion t o carry ou t
would with followed

t o coas t a l German t h e Directorate
t h i s t o the Coordinating for decision.

4, is there fore t h a t t h e Coordinating
coes t a l vessels i n question t o operate beyond

h i the r to appl ied t o them,



5, This paper i s submitted t o the Coordinating f o r
consideration on October

--
see page



8 October

of October 1946)

THE

(562) agreed

t o author ize the voyages f o r which approval had
been i n

t o i n s t r u c t t h e Transport Di rec tora te t o d r a f t
submit t o t h e Coordinating t h e

regulat ions necessary t o vessels
t o v i s i t fore ign ports , being understood
t h a t once these a r e es tabl ished the
Transport w i l l be allowed t o
author ize voyages other than refe r red t o
i n ( a ) without t o
t h e Coordinating


